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Samunnati

YALUE CTHAIN FINANCE

DIRECTORS" REPORT FOR THE FINANCIAL YEAR 2014-2015

TO,
The Members of
SAMUNNATI FINANCIAL INTERMEDIATION & SERVICES PRIVATE LIMITED

Your Directors are pleased to present the 1"Annual Report on the business and operations of the
Company together with the Audited Accounts of the Company for the year ending on 31* March,
2015.

FINANCIAL HIGHLIGHTS:

During its First financial year, the performance of the company was as under:

{Rupees in Lakhs)

Particulars Year ended 31" March 2015
Turnover 5.54
Profit / (Loss)before Tax (126.22)
Less: Tax expenses Nil
Profit/ (Loss) after tax (126.22)
Add: Balance B/F from previous year Nil
Balance Profit/{loss) C/F to the next year (126.22)

COMPANY'S AFFIARS AND FUTURE OUTLOOK:

Samunnati Financial Intermediation and Services Private Limited was incorporated on June 23,
2014 as a Private Limited Company. Starting from June 2014 until Octeber 2014, conducted
surveys and research for opportunities in the space of financial services intermediation in the
agriculture lending and built an understanding of various actors in rural value chains. This
Research was used to build an operating strategy and business plan for Samunnati. Based on this

we have strategically chosen Agri- Value Chain Finance as our core aclivity.



|
{-5_'

Samunnati

YVALUE CHAIN FINANCE

Since then to give this strategy a shape, the company opened 3 physical branch locations
(“points of high impact” as the company call them) in the district of Tiruvannamalai through
which the company originate portfolio in the books of our direct origination partners. These

branches currently are focussed on actors in Dairy value chains.

Samunnati's target group has limited accass to conventional financing. Most have no formal
registration status for their economic activities, collateral, or credit history. Alternative financing
does exist, but is expensive and limited to small amounts. Through our value chain finance
approach the company plans to provide households which engage in agriculture value chains
access to finance which is convenient, flexible, and affordable and more importantly in a manner
that addresses issues around collateral or credit history. To achieve this we have also applied for

a Non-Banking Financial Services Company license with RB!.
Next year, Samunnati plans to grow to 15 branches across 3-4 districts and add more value
chains under our ambit and design and develop the product solutions relevant to our customer

base.

CHANGE IN THE NATURE OF BUSINESS, IF ANY

There is no changes occurred in the nature of business of the company during the financials year

under the review,

DIVIDEND:

There is no dividend proposed for the Financial Year under raview,

AMOUNTS TRANSFERRED TO RESERVES:

The Company has incurred Rs. 126.22 Lakhs (Loss). Hence, no amount transferred 1o Reserves
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During the financial year 2014-15, there were two share issuances resulting in changes in the

Share capital of the company.

1. AUTHORIZED SHARE CAPITAL:

The Company increased and reclassified its authorized Share capital of the Company from Rs.

1,00,000/- (Rupees One Lakh only) divided into 10000 (ten thousand) equity shares of Rs. 10/-

(Rupees ten only) each to Rs. 90,00,000/- (Rupees Ninety Lakhs only) divided into 5,00,000 {Five

Lakhs) equity shares of Rs. 10/- {Rupees ten only) each and 4,00,000 {Four lakhs) Preference

shares of the Company of Rs. 10/~ (Rupees ten only) each.

2. ISSUE AND ALLOTMENT OF EQUITY SHARE AND CONVERTIBLE COMPULSORY PREFERENCE

SHARES:
SNO | NAME OF SHAREHOLDER DATE OF TYPE GF SHARE NO OF SHARES
ALLOTMENT
1. | Mr.SG Anil Kumnar Initial Equity Shares 5,000
Subscription
2. | Mrs, Seethalakshmi Krishnamurthy Initial Equity Shares 5,000
Subzzintion
3. | Mr.SG Anil Kumar 19.02.2015 Equiy Shares 2.40000
4. | Mr V. Chariichudzn 19.02.2015 Equ v Shares 62,500
Acting as the trustee for Samunnati
Employee Stock Option Plan Welfare
Trust,
5. | Mfs. ELEVAR M-Il), Mauritius 25.02.2015 Equity Shares 100
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6. | Mfs. ELEVAR M-Il, Mauritius 25.02.2015 Compulsory 98,585
Converiible
Cumulative

Prefer=nce Share

DISCLOSURE REGARDING ISSUE OF EQUITY SHARES WITH DIFFERENTIAL RIGHTS:

No Shares with Differential rights were issued during this financial year

DISCLOSURE REGARDING OF ISSUE OF EMPLOYEE STOCK OPTIONS:

No Employee Stock options were issued during this financial year

DISCLOSURE REGARDING ISSUE OF SWEAT EQUITY SHARES:

No Sweat equity shares were issued in this financial year

EXTRACT OF THE ANNUAL RETURN

The provisions of Section 92 of the Companies Act, 2013, require an extract of the Annual Return
in the prescribed format should form as a part of the Companies Board Report. Therefore,

extract of annual return in Form No. MGT — 9is enclosed and marked as Annexure-|.

NUMBER OF MEETINGS QF THE BOARD OF DIRECTORS

The Directors of the Company met 13 times during the financial year 2014-2015.

BOARD MEETINGS
No. of Directors
SNo |  Date of Meetings aﬁinﬁgiﬁﬂm& S.NO Date cf Meetings | who attended the
meeting
1 | 27.06.2014 2 3 19.02.2015 2
2 | 24.07.2014 > 9 19.02.2015 2
3| 29.11 2014 2 10 2002.2015 2
4 | 07.02.2015 2 11 20.02.2015 2
5 | 10.02.2015 2 12 25.02.2015 2
6 | 19.02.2015 2 13 06.03.2015 2
7 [ 19.02.2015 2 . . :
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PARTICULARS OF LOAN, GUARANTEES AND INVESTMENTS:

Details of Loans:

The Company has given loans, but not given any guarantee or provided any security in
connection with loan to any person or any other body corporate and has not acquired any
security by way of subscription, purchase or otherwise of any other body corporate beyond the

limit prescribed.

S.No | Date of Details of | Amount | Purpose for Time Date of Rate of | Security
rnaking Joan Borrower (In Lacs) | whichloanis | period Board interest

to be utilized | for which | Resolution

it is given
1 19/02/201S | Samunnati | Rs.7.25 | Subscription - 19/02/2015 | - -
ESOP Trust of ESOP
27/02/2015 Rs.0.05
Shares.

DETAILS OF GUARANTEE/ SECURITY PROVIDED:

Your company has not provided any guarantees or securities to any individuals/entities during

the year

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:

The particulars of contracts or arrangements with related parties referred to in Section 188(1} of

the Companies Act 2013 for the financial year 2014-15: Annexure |l in forr AOC-2

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL POSITION OF THE
COMPANY:

Your company has not made any significant material changes and commitments during the year.
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARINGS AND
QUTGO:

In term of Section 134(3) {m) of the Companies Act 2013 read with Rule 8 of the Companies
(Accounts) Rules 2014, requires the disclosure of particulars regarding conservation of Energy

and Technology Absorption.

Conservation of Energy & Technology Absorption: - Your Company is focused to optimize the

energy conservation ang it continues to use the latest Technologies for improving the

productivity and quality of its services,

DETAILS OF SUBSIDIARY/IOINT VENTURES/ASSOCIATE COMPANIES:

Your company has no subsidiary/loint Ventures/Assaciate Companies during the year.

RISK MANAGEMENT POLICY

Agriculture and agricultural finance encompasses the whole range of producers and target
groups from small, family farm households to specialized, SME-type commercial farmers to large
agricultural enterprises and agribusinesses. However, access to finance has been most severely
limited for small farmers and - to a certain extent — for emerging commercial farmers and they

become Samunnati’s primary target customers.

Banks and other financial institutions have been extremely reluctant to engage with small
farmers or for that matter even commercial farmers, aggregators and other agriculture value
chain actors — and even more so in agricultural finance — for a number of reasons. The
remoteness of rural clients coupled with poor rural infrastructure and lack of their branch
networks imply a high cost of service delivery and, as a result, profitability is assumed to be low.
With its innovative value chain finance approach, thin branches and by using robust technology
solutions Samunnat, in its first few months of operations has been able to prove that working

with small farmers and other Agri - Value chain participants can be profitable.

12
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One other impartant reason why financial institutions have refrained from venturing into rural
areas is the perception of "high risk” associated with agricultural lending. And therefore it is
important for Samunnati to identify the specific risks of agricultural finance and put into

perspective with other risks,

This framework is an attempt to establish the distinction between risks related with financing of
agriculture and other business risks of Samunnati, and different approaches to agri finance risk
management that Samunnati should adopt including structured risk management solutions that

involve the farmers themselves and the markets they work in.

DETAILS OF CHANGES IN DIRECTORS AND KEY MANAGERIAL PERSONNEL:

There is change in the directors by way of, appointment of Mr. S G Anil Kumar as CEQ with effect
from 07" February, 2015, Mr. N Srinivasan as Additional Director (Independent) and Ms. Jyotsna

Krishnan as Additional Director with effect from 06" March, 2015.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED 8Y THE REGULATORS OR COURTS OR
TRIBUNALS:

During the year under review there has been no such significant and material orders passed by
the regulators or courts or tribunals impacting the going concern status and company's
operations in future.

STATEMENT IN RESPECT OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH REFERENCE TO
THE FINANCIAL STATEMENTS:

The Company has in place proper and adequate internal control systems commensurate with the
nature of its  business and size and complexity of its  operations.
tnternalcontrolsystemscomprisingof  policies and procedures are designed to ensure
reliabilityoffinancialreporting, timely feedbackonachievementofoperationalandstrategicgoals,
compliance with policies,procedure,applicablelawsandregulations,andthatallassetsand resources

are acquired economically used efficiently and adequately protected.
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CORPQORATE SOCIAL RESPONSIBILITY:

While the provisions of the companies act on CSR do not apply to the company, The Company
believes in doing business in a manner that is socially responsible to customers and the society in

general.

DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT \WORKPLACE (PREVENTION,
PROHIBITION & REDRESSAL) ACT, 2013:

Your company believes in providing a safe and harassment free workplace for every individual
and endeavors to create and provide an environment that is free from discrimination and
harassment including sexual harassment.

During the year under review, your company has not received any complaints pertaining to

sexual harassment.

STATUTORY AUDITORS:

M/s Walker, Chandiok& Co LLP., Chartered Accountants holds office till the conclusion of the
ensuing Annual General Meeting and are eligible for re-appointment.The Certificates have been
received from them as per the provisions of Section 139 of the Companies Act, 2013 and to the
effect that their re-appointment as Auditors of the Company, if made, would be within the limits
prescribed under Section 141(3) {g) of the Companies Act, 2013 and that they are not

disqualified for reappointment as Statutory Auditors of the Company.

Based on the recommendation, the Board of Directors in their meeting held on og™" September,
2015 recommended the appointment of M/s Walker, Chandiok&Co L.P., Chartered Accountants,
as the Statutory Auditors of the Company to hold office from the conclusion of this Annual
General Meeting until the conclusion of the next Anoual General Meeting of the Company, and
that the necessary resolution for appainting them as Statutory Auditors of the Company is being
included in the notice of the Annual General Meeting for the approval of the Members of the

Company.

14
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COST AUDITOR AND COST AUDIT REPORT:

Your company does not come under the ambit of section 148 of the companies act, 2013. Hence

appointment of cost auditor and cost audit report does not apply to the company.
AUDITORS' REPORT

The Auditors’ Report on the Balance Sheet and Profit and Loss Account for the Year ending 31st
March 2015 is self-explanatory and contains no qualification, reservations, adverse remarks and
disclaimers.

FOREIGN EXCHANGE EARNINGS AND CUTGO:

During the year, there was no foreign exchange earnings and foreign exchange outflow

FOR CURRENT PERIOD AS | FOR PREVIOUS YEAR AS |
ON 315 MARCH 2015 ON 31T MARCH 2014
Earnings in foreign currency Nil NA
Expenditure in foreign currency | Nil NA

PARTICULARS OF EMPLOYEES

Mr. S.G. Anil Kumar, Chief Executive Officer& Director was employed for the whole of the year
and was in receipt of remuneration in the aggregate of Rs.10,35,000/- for a part of the year.
Pursuant to Rule 5{2} of the companies {Appointment and remuneration of Managerial

personnel) Rules 2014, statement of particulars of employee given below.

PARTICULARS OF EMPLOYEE

Designation of employee CEQ (Chief Executive Officer)&
Director

Remuneration paid during the year Rs. 10,35,000/-

Nature of employment whether contractual or . .

bifieiise Contractua! Full time position

Qualification Post Graduate

Date of commencement of employment 07.02.2015

Age of employee 42 Years

Last employment held Director of IFMR 3roup companies

% of equily share capital held, if any 59.58%

if he/she is a relative of director/manager , name of

such director/manager NIL
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DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to section 134(3) (¢) of the Companies Act 2013, the Directors, based on the

representations received from the operating management after due enquiry, confirm that;

a)

b}

d)

e)

In the preparation of the annual accounts for the financial year ended 31* March, 2015,
the applicable accounting standards have been followed along with proper explanation

relating to material departures;

They have, in the selection of the accounting policies, consulted the Statutory Auditors
and have applied them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the state of affairs of the

Company as at 31% March, 2015 and of the profit of the Company for that period;

The directors had taken proper and sufficient care to the best of their knowledge and
ability for the maintenance of adequate accounting records in accordance with the
provisions of the Act, for safeguarding the assets of the Company and for preventing and
detecting fraud and other Irregularities;

The directors had prepared the annual accounts on a going concern basis;

The directors had devised proper systems to ensure compliance with the provisions of all

applicable laws and that such systems were adequate and operating effectively.

16
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ACKNOWLEDGEMENT:

On behalf of the Directors of the Company, | would like to place on racord our deep appreciation

to our Shareholders, Auditors, Customers, Bankers and Business Partners.

Last, but certainly not least, we appreciate and value the coniributions made by all our

employees.

Place: CHENNAI
Date: 08.09.2015
BY ORDER OF THE BOARD OF DIRECTORS

S.Aenmf SEETHALAKSHMI KRISHNAMURTHY

CEO & DIRECTCR DIRECTOR
DIN: 01189011 DIN: 01867616
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FORM NO. MGT-9

EXTRACT OF ANNUAL RETURN
AS ON THE FINANCIAL YEAR ENDED ON 31%" MARCH, 2015

Of

ANMNEXURE 1

SAMUNNAT) FINANCIAL INTERMEDIATION & SERVICES PRIVATE LIMITED

|Pursuant o Section 92(1) of the Companies Act, 2013 and rule 12(1) of the Companies

REGISTRATION AND OTHER DETAILS

CIN

Name of the Company

Registered office

{Management and Administration) Rules, 2014]

[ UB5990TN2014PTCO96252

SAMLUINNATI FINANCIAL
INTERMEDIATION
&SERVICES PRIVATE LIMITED

Flat No. 64, Tower-42, 6th

address Floor, DLF Garden City,
Thazhambur Chennat — 603 103
E-mail 1D [ anil.sg@samfin.in |
Telephone # | +91-9840930495 |
Website | wasw.samfin.in |
Date of Incarporation | 23.06.2014 |
Type of cormpany Category of Company Sub-Category of Company |
Private Limited L Indian Non-Government
Caompany Limited by shares
company company

v) Detalls of Stock Exchange where shares are listed

S.No Stock Exchange Name Code
CIN of the Registrar and Transfer Agent W




PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

5. No

of main products /
services

Name and Description

NIC Code of the
Product/ service

% to total turnover

of the company

Other Credit Granting

64920

||

100%

Company does not have any Holding/Subsidiary/Associate, hence it is not apphicable

PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -

S.
NO

NAME AND
ADDRESS OF THE COMPANY

CIN/GLN

HOLDING/
SUBSIDIARY/
ASSOCIATE

% of
shares
held

Applicable
Section

i

All the business activities contributing 10 % or more of the total turnover of the company shall be
stated .-

18
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ANNEXURE 2
FORM NO. AOC-2

Disclosure of particulars of contracts/arrangements entered into by the company with related parties
referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arm’s length

transactions under third proviso thereto

1. Details of contracts or arrangements or transactions not at arm’s length basis: Nil
{a) Name(s) of the related party and nature of relationship

{b) Nature of contracts/arrangements/transactions

{c) Duration of the contracts / arrangements/transactions

{d) Salient terms of the contracts or arrangements or transactions including the value, if any

{e) Justification for entering into such contracts or arrangements or transactions

(f) date(s) of approval by the Board

{g) Amount paid as advances, if any:

{(h) Date on which the special resolution was passed in general meeting as required under first proviso to

section 18

2. Details of material contracts or arrangement or transactions at arm’s length basis: Nil

(a) Name(s) of therelated party and nature of relationship

(b) Nature of contracts/arrangements/transactions

(c) Duration of the contracts / arrangements/transactions

(d) Salient terms of the contracts or arrangements or transactions including the value, if any

(e) Amount paid as advances, if any

BY ORDER OF THE BOARD OF DIRECTORS

- WA AL

5.G. ANIL KUMAR SEETHALAKSHMI KRISHNAMURTHY
CEO &DIRECTOR DIRECTOR
DIN: 01189011 DIN: 01867616
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Independent Auditor’s Report

To the Members of Samunnati Financial Intermediation & Services Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Samunnati Financial Intermediation
& Services Private Limited (“the Company”), which comptise the Balance Sheet as at 31 March
2015, the Statement of Profit and Loss and a summary of the significant accounting pohc1es and
other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements, that
give a true and fair view of the financial position and financial performance of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014 (as amended). This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act; safeguarding the assets of the Company;
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and audmng stmdar;é@‘mtlo‘!_%

matters which are required to be included in the audit report under the prov151ons of the/
the Rules made thereunder.

Walker Chandiok & Co LLP is registered with limited liability
with identification number AAC-2085 and its registered
office at L-41 Connaught Circus, New Delhi, 110001, India
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10.

Chartered Accountants

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on whether the Company has
in place an adequate internal financial controls system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act inh the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31 March 2015, and its loss for the period ended on that
date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Otrder.

As required by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

the financial statements dealt with by this report are in agreement with the books of account;

d. in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 (as amended);

e. on the basis of the written representations received from the directors as on 31 March 2015
and taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2015 from being appointed as a director in terms of Section 164(2) of the Act;

T
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f.  with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

the Company does not have any pending litigations which would impact its financial position

ii.  the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii.  there were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

N Ay

For Walker Chandiok & Co LIL.P
Charteyed Accountants
Firm’s Re 'stxa§n No.: 001076N/N500013

Do

‘

Place : Chennai

Date : 08 September 2015

Chartered Accountants
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Annexure to the Independent Auditor’s Report of even date to the members of
Samunnati Financial Intermediation & Services Private Limited on the financial
statements for the period ended 31 March 2015

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit, we
report that:

(1) (@ The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the period and no
material discrepancies were noticed on such verification. In our opinion, the frequency of
verification of the fixed assets is reasonable having regard to the size of the Company and
the nature of its assets.

@) (@ The Company does not have any inventory. Accordingly, the provisions of clause 3(i) of the
Otrder are not applicable.

(i)  The Company has not granted any loan, secured or unsecured to companies, firms or other
parties covered in the register maintained under Section 189 of the Act. Accordingly, the
provisions of clauses 3(iii)(a) and 3(iii)(b) of the Order are not applicable.

(iv) Owing to the nature of its business, the Company does not maintain any physical inventories or
sell any goods. Accordingly, clause 3(iv) of the Order with respect to purchase of inventories and
sale of goods is not applicable. In our opinion, there is an adequate internal control system
commensurate with the size of the Company and the nature of its business for the purchase of
fized assets and for the sale of services. During the course of our audit, no major weakness has
been noticed in the internal control system in respect of these areas.

™) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vij  To the best of our knowledge and belief, the Central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of
Company’s services. Accordingly, the provisions of clause 3(vi) of the Order are not
applicable.

(vi)(a) The Company is generally regular in deposmng undisputed statutory dues mcludmg
provident fund, employees’ state insurance, income-tax, sales-tax, wealth tax, service tax,
duty of customs, duty of excise, value added tax, cess and other material statutory dues, as
applicable, with the appropriate authorities. Further, no undisputed amounts payable in
respect thereof were outstanding at the year-end for a period of more than six months
from the date they become payable.

(b) There are no dues in respect of income-tax, sales-tax, wealth tax, service tax, duty of
customs, duty of excise, value added tax and cess that have not been deposited with the
appropriate authorities on account of any dispute.

(¢) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company in accordance with the relevant provisions of the
Companies Act, 1956 (1 of 1956) and rules made thereunder Accordingly, the provisions
of clause 3(vii)(c) of the Order are not applicable.

Chartered Accountants
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exure to ndependent Auditor’s Report of even date to the members of
Samunnati Financial Intermediation & Services Private Limited on the financial
statements for the period ended 31 March 2015

(viii) The Company has been registered for a period of less than five years. Accordingly, the
provisions of clause 3(viii) of the Order are not applicable.

(ix) The Compafny has no dues payable to a financial institution or a bank or debenture-holders during
the petod. Accordingly, the provisions of clause 3(ix) of the Order are not applicable.

(x) The Company has not given any guarantees for loans taken by others from banks or

financial institutions. Accordingly, the provisions of clause 3(x) of the Order are not
applicable.

(xi) In our opinion, the Company has applied the term loans for the putpose for which these loans
were obtained.

(xii) No fraud on or by the Company has been noticed or reported during the period covered by our

audit.
<
Ay
For Walker Chandiok & Co LLP

Chartered Accountants

Place : Chennai

Date : 08 September 2015

Chartered Accountants



Samunnati Financial Intermediation & Services Private Limited
Balance sheet

Notes As at
31 March 2015
g
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 3 4,111,850
Reserves and surplus 4 24,285,937
28,397,787
Non-current Iiabilitjes
Long-term borrowings 5 3,439,913
3439913
Current liabilities
Other current liabilities 6 6,477,560
6,477,560
Total 38,315,260
ASSETS
Non-current assets
Fixed assets
Tangible assets 7 1,451,158
Long-term loans and advances 8 1,045,000
2,496,158
Curtent assets
Cash and cash equivalents 9 35,407,061
Short-term loans and advances 267,000
Other curtrent assets 10 145,041
35,819,102
Total 38,315,260
Notes 1 to 16 form an integral part of these financial statements
‘This is the balance sheet referred to in our
repprt of even date
For lker Chandiok & Co LLP For and on behalf of the Board of Directors of
Charterdd Accountants Samunnati Financial Intermediation & Services Private Limited
.§ ”~ K‘\}\_S\”—"_-’Bﬂ‘-“\“\ *
S/ ’%ﬁf B Efioo"\ \ \ (W
pet$S ! =f .\ S | Kitmar Seetha mi Krishnamurthy
x HENMAL | - .
Partner o\ CHENNAL I}i'-') | Director Director

Place: Chennai Place: Chennai
Date: 08 September 2015 Date: 08 September 2015



Samunnati Financial Intermediation & Services Private Limited
Statement of profit and loss

Notes Period from the date
of incorporation on

23 June 2014 to
31 March 2015
i

Revenue
Revenue from operations 11 553,909
Total revenue 553,909
Expenses
Employee benefits expense 12 5,984,906
Finance costs 13 217,044
Depreciation expense 14 58,487
Other expenses 15 6,915,725
Total expenses 13,176,162
Loss for the period (12,622,253)
Earnings per equity share

Basic (%) (310.22)

Weighted average number of equity shares (Nos.) 40,688

Nominal value of equity shares ( ¥) : 10.00
Notes 1 to 16 form an integral part of these financial statements
This is the statement of profit and loss referred to in ous
report of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartefed Accountants Samunnati Financial Intermediation & Services Private Limitec

£ GINOI0E \ L‘lg/ ‘
& SN
- \&)\ S GAnil Kumar Seethalakshmi Krishnamurthy
HENNAL | ) Director Director

Place: Chennai A0 AeCOs Place: Chennai
Date: 08 September 2015 ' Date: 08 September 2015



Samunnati Financial Intermediation & Services Private Limited
Summary of significant accounting policies and other explanatory information

1.1 General information

All amounts in the financial statements are presented in Indian Rupees except share data and as otherwise stated.
The Company has prepared these financial statements after its incorporation for the first time, considering the
period from the date of incorporation till 31 March 2015 as the first financial period, as per the provisions of
section 2(41) of the Companies Act, 2013. Hence, there are no comparatives that need to be disclosed.

1.2 Company overview

Samunnati Financial Intermediation & Services Private Limited (“the Company”) was incorporated on 23 June
2014. The Corapany is in the process of getting itself registered as a "Non Banking Financial Company” under the
rules and regulations framed by the Reserve Bank of India ("the RBI").

The Company provides a range of innovative financial products and services to value chain actors and rural
enterprises taking into consideration their unique financial and other service requirements. As a financial
intermediary the Company will work with financial service providers like banks, insurance companies and payment
service providers to create a complete enabling ecosystem of financial services delivery at the front end.

1.3 Small and medium sized company

The Company is 2 Small and Medium Sized Company (SMC) as defined in the general instructions in respect of
Accounting Standards notified under the Compantes Act. Accordingly, the Company has complied with the
Accounting Standards as applicable to a Small and Medium Sized Company. Further, the Company is also a small
company as defined under section 2(85) of the Companies Act, 2013.

2 Summary of accounting policies
2.1 Basis of accounting

The financial statements are prepared under the historic cost convention on accrual basis of accounting in
accordance with generally accepted accounting principles (“GAAP”) applicable in India. GAAP comprises
mandatory accounting standards as prescribed under Section 133 of the Companies Act, 2013 (‘Act’) read with Rule
7 of the Companies (Accounts) Rules, 2014, (to the extent notified and applicable). Accounting policies have been
consistently applied except where a newly issued accounting standard is initially adopted or a revision to an existing
accounting standard requires a change in the accounting policy hitherto in use. The management evaluates all
recently issued or revised accounting standards on an ongoing basis.

2.2 Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires management to make
estimates and assumptions that affect the reported balances of assets and liabilities and disclosures relating to
contingent assets and labilities as at the date of the financial statements and reported amounts of income and
expenses during the period. Further the classification of assets and liabilities into current and non-current is based
on the estimation of the operating cycle of the Company. '

Although these estimates are based upon management’s best knowledge of current events and actions, actual results
could differ from these estimates. Any revision to accounting estimates is recognised prospectively in the current
and future periods.

2.3 Tangible assets and depreciation
Tangible assets are stated at acquisition cost less accumulated depreciation and impairment Josses, if any. Cost of

acquisition comprises of purchase price and directly attributable costs of bringing the asset to its working condition
for the intended use and is net of refundable duties and taxes as applicable. Cost of assets not ready for the intended

. . . T
use before such date is disclosed as capital work in progress. 7 eNDIOE N,



Samunnati Financial Intermediation & Services Private Limited
Summary of significant accounting policies and other explanatory information

Subsequent expenditure incurred on an item of tangible asset is added to the book value of that asset only if this
Increases the future benefits from the existing asset beyond its previously assessed standard of performance.

Gains or losses that arise on disposal or retirement of an asset are measured as the difference between net disposal
proceeds and the carrying value of an asset and are recognised in the statement of profit and loss when the asset is
derecognised.

Depreciation on assets is provided on straight line method over its estimated useful life prescribed under Schedule
IT of the Companies Act, 2013.

2.4 Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset may be impaired. If
any such indication exists, the Company estimates the recoverable amount of the asset. An asset’s recoverable
amount is the higher of an asset’s or cash generating unit’s net selling price and its value in use. Recoverable amount
is determined for an individual asset, unless the asset does not generate cash mnflows from continuing use that are
largely independent of those from other assets or group of assets. If such recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the asset belongs is less than its carrying amount, the
carrying amount is reduced to its recoverable amount and the reduction is treated as an impairment loss and is
recognized in the statement of profit and loss. If at the balance sheet date there is an indication that a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of depreciated historical cost and previously recognized impairment loss
is accordingly reversed in the statement of profit and loss.

2.5 Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
collectibility is reasonably assured.

Income from interest on deposits is being accounted for on time proportion basis taking into account the amount
outstanding and the applicable rate of interest.

2.6 Taxation

Provision for tax for the year comprises current income tax and deferred tax. Provision for current income tax is
made based on the estimated tax liability in accordance with the relevant tax rates and tax laws.

Current tax is payable on taxable profits, which differ from profit or loss in the financial statements. Current tax is
computed based on tax rates and tax laws that have been enacted or substantially enacted by the end of the
reporting period.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting income for
the year and reversal of tming differences of earlier years. Deferred tax is measured based on the tax rates and the
tax laws enacted or substantively enacted at the balance sheet date. Deferred tax assets are recognised only to the
extent that there is reasonable certainty that sufficient future taxable income will be available against which such
deferred tax assets can be realised. The carrying amount of deferred tax assets are reviewed by the Company at each
balance sheet date and the carrying amount of a deferred tax asset 1s written down to the extent that it is no longer
reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be available
against which deferred tax asset can be realised.

Unrecognised deferred tax assets of earlier years are re-assessed and recognised to the extent that it has become
reasonably certain that future taxable income will be available against which such deferred tax assets can be realised.

The Company offsets deferred tax assets and deferred tax liabilities if the Company has a legally enforceable right to
set off asscts against liabilities representing current tax.




Samunnati Financial Intermediation & Services Private Limited
Summary of significant accounting policies and other explanatory information

In computing current taxes the Company takes into consideration the benefits admissible under the provisions of
the Income Tax Act, 1961. In cases wherever the tax liability computed as per above is less than the Minimum
Alternate Tax, the Company is liable to pay the Minimum Alternate Tax (MAT), in accordance with Section 115]B
of the Income Tax Act, 1961. MAT credit is recognised as an asset only when and to the extent there is convincing
evidence that the company will pay normal income tax during the specified period. In the year in which the
Minimum Alternative tax (MAT) credit becomes eligible to be recognized as an asset in accordance with the
recommendations contained in guidance note issued by the Institute of Chartered Accountants of India, the said
asset is created by way of a credit to the statement of profit and loss account and shown as MAT Credit
Entitlement. The Company reviews the same at each balance sheet date and writes down the carrying amount of
MAT Credit Entitlement to the extent there is no longer convincing evidence to the effect that Company will pay
normal income tax during the specified period.

2.7 Contingent liabilities and provisions

A provision is recognised when the Company has a present obligation as a result of past event i.e., it is probable that
an outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be made.
Provisions are not discounted to its present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the
current best estimates. A disclosure of the contingent lLability is made when there is a possible or a present
obligation that may, but probably will not, require an outflow of resources.

2.8 Earnings per equity share

Basic earnings per equity share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting preference dividends and attributable taxes, if any) by the weighted average number of
equity shares outstanding during the period. The weighted average number of equity shares outstanding during the
period is adjusted for events including a bonus issue, bonus element in a rights issue to existing shareholders, share
split and reverse share split (consolidation of shares).

2.9 Leases

Leases where the lessor effectively retains substantially, all the risks and benefits of ownership of the leased asset,
are classified as operating leases. Operating lease payments are recognized as an expense in the statement of profit
and loss on a straight-line basis over the lease term.

2.10 Borrowing costs

Borrowing cost includes interest incurred in connection with the arrangement of borrowings. Borrowing costs
directly attributable to the construction of an asset that necessarily takes a substantial period of time to get ready for
its intended use are capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in
the period they are incurred.
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Summary of significant accounting policies and other explanatory information

As at
31 March 2015
Number ¥
3 Share capital
Authorised
Equity shares of X 10 each 500,000 5,000,000
Compulsorily Convertible Preference shares of X 10 each 400,000 4,000,000
900,000 9,000,000
Issued, subscribed and fully paid up
Equity shares of X 10 each 312,600 3,126,000
Compulsorily Convertible Preference shares of ¥ 10 each 98,585 985,850
411,185 4,111,850
a) Reconciliation of equity share capital _
Issued during the period 312,600 3,126,000
Balance at the end of the period 312,600 3,126,000
b) Reconciliation of preference share capital
Issued during the period 98,585 985,850
Balance at the end of the period 98,585 985,850
¢) Shareholders holding more than 5% of the shares - Number % of holding
Equity shares of X 10 each
S G Anil Kumar 245,000 78.37%
Sammunnati ESOP Welfare Trust 62,500 19.99%
Compulsorily Convertible Preference shates of ¥ 10 each
Elevar M - 111 98,585 100.00%

d) Terms and rights attached to equity shares

The Company has only one class of equity shares having a face value of X10 per share. Each holder of equity shares is entitled
to one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of
Directors, excluding interim dividend, is subject to the approval of the shareholders in the ensuing Annual General Meeting.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shates
held by the shareholder.

Terms and rights attached to preference shares

The Company has issued only one class of compulsorily convertible preference shares having a face value of 310 per share. At
the option of the holders, these shares, either in whole or in part, may be converted into equity shares before the expiry of 19
years from the issuance of such compulsorily convertible preference shares. Each holder of the compulsorily convertible
preference shares is entitled to one vote per share. Dividend on each compulsorily convertible preference shares is 0.01% per
annum, subject to cash flow solvency, and such dividend shall be a preferred dividend. In the event of liquidation of the
Company, the holders of compulsorily convertible preference shares shall have a preference over other share holders of the
Company.



Samunnati Financial Intermediation & Services Private Limited
Summary of significant accounting policies and other explanatory information

As at
31 March 2015
g
4 Reserves and surplus
Securities premium reserve
Additions made during the year 36,908,190
Deficit in the statement of profit and loss
Transferred from statement of profit and loss (12,622,253)
24,285,937
5 Long-term borrowings
Unsecured
Term loans
From other parties* 3,439,913
3,439,913
* Term loans having an interest rate of 18 %, repayable in 5 years over 60 equal monthly instalments.
6 Other current liabilities
Dues to directors (Also, refer note 16(c)) 5,397,645
Other accrued liabilities 913,943
Statutory dues 165,972
6,477,560
7 Tangible assets
g
Gross block ‘ Furniture Office Computers Total
and fittings equipment and peripherals
Additions 842,480 289,533 377,632 1,509,645
Balance as at 31 March 2015 842,480 289,533 377,632 1,509,645
Accumulated depreciation
Depreciation charge 3,090 21,110 34,287 58,487
Balance as at 31 March 2015 3,090 21,110 34,287 58,487

Net block as at 31 March 2015 839,390 268,423 343,345 1,451,158
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Summary of significant accounting policies and other explanatory information

As at 31 March 2015
Long term Short term
T g
8 Loans and advances
(Unsecured, considered good)
Security deposits 315,000 -
Other advances 730,000 250,000
Employee advances - 15,000
Prepaid expenses - 2,000
1,045,000 267,000
As at
31 March 2015
g
9 Cash and cash equivalents
Cash on hand 13,099
Balances with banks
- in current accounts 2,393,962
- in deposit account (with maturity upto 3 months) 33,000,000
35,407,061
10 Other current assets
Interest accrued but not due 145,041
145,041

<This section has been intentionally left blank>
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Summary of significant accounting policies and other explanatory information

Period from date of
incorporation on

23 June 2014 to
31 March 2015
g
11 Revenue from operations
Sexvice fees 242,672
Survey charges 64,170
Interest income from fixed deposits 247,067
553,909
12 Employee benefits expense
Salaries and wages (Also, refer note 16(b)) 5,580,888
Staff welfare expenses 404,018
5,984,906
13 Finance costs
Interest expenses 217,044
217,044
14 Depreciation expense
Depreciation of tangible assets (Also, refer note 7) 58,487
58,487
15 Other expenses
Legal and professional charges 3,152,856
Communication expenses 1,214,888
Travelling and conveyance 918,736
Insurance 390,489
Payments to auditors
- For statutory.audit 350,000
Repairs and maintenance - others 310,909
Rates and taxes 216,600
Rent 129,833
Printing and stationery 121,153
Power and fuel 26,341
Miscellaneous expenses 83,920

6,915,725




Samunnati Financial Intermediation & Setvices Private Limited
Summary of significant accounting policies and other explanatoty information

16 Related party disclosures

As per the requirement of Accounting Standard 18, on related party disclosures, the name of the telated parties with the
description of the relationships and transactions between a reporting enterprise and its related parties, as identified and certified by

the management are:

a) Names of related parties and nature of relationship

Relationship Name
Key management personnel (KMP) S G Anil Kumar
b) Related party transactions
Period from date of
incorporation on
Nature of transactions 23 June 2014 to
- 31 March 2015
4
S G Anil Kumar
Advances received 11,001,813
Remuneration 1,035,000
Advances repaid (3,104,168)
Shares issued (2,500,000)
c) Balance at the end of the period
. As at
Particula
cutars 31 March 2015
4
S G Anil Kumar
Dues to directors 5,397,645

This 1s the summary of significant policies and other explanatory

infogmation referred to in our report of even date
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