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NOTICE OF THE EIGHTH ANNUAL GENERAL MEETING OF THE MEMBERS OF SAMUNNATI
FINANCIAL INTERMEDIATION & SERVICES PRIVATE LIMITED

NOTICE is hereby given that the Eighth Annual General Meeting (“AGM”) of Samunnati Financial
Intermediation & Services Private Limited (the “Company”) will be held on Monday, September
5, 2022, at 11 A.M. IST through Video Conferencing (“VC”) / Other Audio-Visual Means (“OAVM”)
in compliance with the applicable provisions of the Companies Act, 2013 and Rules made
thereunder read with General Circular No. 14/2020 dated April 08, 2020, General Circular No.
17/2020 dated April 13, 2020, General Circular No. 20/2020 dated May 05, 2020, General
Circular No. 02/2021 dated January 13, 2021, General Circular No. 21/2021 dated December 14,
2021 and General Circular No. 02/2022 dated May 05, 2022 (hereinafter collectively referred to
as “Circulars”) and other applicable circulars issued by the Ministry of Corporate Affairs
(“MCA”), to transact the businesses set out below. Members participating through the VC /
OAVM facility shall be reckoned for the purpose of quorum under Section 103 of the Companies
Act, 2013. The proceedings of the AGM will be recorded at the Registered Office of the Company
situated at Baid Hi Tech Park, 8™ Floor, No 129B, East Coast Road, Thiruvanmiyur, Chennai - 600
041.

In compliance with the Circulars issued by the MCA, the Notice of the AGM and the Audited
Financial Statements for the Financial Year 2021-22 along with the Reports of the Board of
Directors and Auditors thereon and other documents required to be attached thereon are being
circulated to the Members of the Company through electronic mode.

ORDINARY BUSINESS:

ITEM NO. 1 - TO CONSIDER AND ADOPT THE AUDITED FINANCIAL STATEMENTS OF THE
COMPANY FOR THE FINANCIAL YEAR ENDED MARCH 31, 2022 ALONG WITH THE REPORTS OF
THE BOARD OF DIRECTORS AND AUDITORS THEREON

To consider and if thought fit, to pass with or without modification(s), the following as an
Ordinary Resolution:

“RESOLVED THAT the Audited Standalone and Consolidated Financial Statements of the
Company along with the Reports of the Board of Directors and Auditors thereon for the Financial
Year ended March 31, 2022, as circulated to the Members and laid before the Meeting, be and
are hereby approved and adopted.”

SPECIAL BUSINESSES:

ITEM NO. 2 - TO CONSIDER AND APPROVE RE-APPOINTMENT OF MR. GURUNATH NEELAMANI
AS A WHOLE TIME DIRECTOR OF THE COMPANY

To consider and if thought fit, to pass with or without modification(s), the following as a Special
Resolution:

“RESOLVED THAT pursuant to provisions of Sections 196, 203, Schedule V and other applicable
provisions of the Companies Act, 2013 (“the Act”) and the Companies (Appointment and



Remuneration of Managerial Personnel) Rules, 2014 (including any statutory modifications or re-
enactment(s) thereof, for the time being in force) read with Articles of Association of the
Company, the Amended and Restated Shareholders’ Agreement dated May 06, 2019, the
Amendment to the Amended and Restated Shareholders’ Agreement dated April 12, 2021 and the
Amendment to the Amended and Restated Shareholders’ Agreement dated March 30, 2022, the
consent of the Members of the Company be and is hereby accorded for re-appointment of Mr.
Gurunath Neelamani (DIN: 02799586) as a Whole time Director of the Company for a period of
five years with effect from June 21, 2022 on such remuneration as may be fixed by the
Nomination & Remuneration Committee / Board of Directors of the Company from time to time.

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorized
to approve the terms and conditions of re-appointment including remuneration and to alter such
terms and conditions from time to time as it may deem appropriate, on the recommendation of
the Nomination and Remuneration Committee and in compliance with the applicable provisions
of the Companies Act, 2013 and other applicable laws.

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorized
to settle any question or clarifications that may arise in giving effect to this resolution and to do
all such acts, deeds and things as may be necessary, expedient and desirable for the purpose of
giving effect to this resolution.

ITEM NO. 3 - TO CONSIDER AND APPROVE RE-APPOINTMENT OF MR. SUNIL SATYAPAL GULATI
AS AN INDEPENDENT DIRECTOR OF THE COMPANY

To consider and if thought fit, to pass with or without modification(s), the following as a Special
Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 150, 152 and other applicable
provisions of the Companies Act, 2013 (“the Act”) and the Rules made thereunder (including any
statutory modifications or re-enactment(s) thereof, for the time being in force), Articles of
Association of the Company, approval and recommendation of the Nomination and Remuneration
Committee and that of the Board of Directors, Mr. Sunil Satyapal Gulati (DIN:00016990), be and
is hereby re-appointed as an Independent Director, not liable to retire by rotation, for a second
term of five years with effect from September 25, 2022 up to September 24, 2027.

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorized
to settle any question or clarifications that may arise in giving effect to this resolution and to do
all such acts, deeds and things as may be necessary, expedient and desirable for the purpose of
giving effect to this resolution.

By Order of the Board of Directors
Sd/-

S Arun Kumar
Company Secretary

Place: Chennai

Date: August 12, 2022



NOTE:

1

2)

3)

4)

5)

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING, IS ALSO ENTITLED TO
APPOINT A PROXY TO ATTEND AND VOTE ON HIS/HER BEHALF AND SUCH A PROXY NEED
NOT BE A MEMBER OF THE COMPANY SUBJECT TO PROVISIONS OF THE ARTICLES OF
ASSOCIATION. However, as per the Circulars issued by MCA, the entitlement for appointment
of proxy has been dispensed with for the General Meetings conducted through VC / OAVM.
Accordingly, the Attendance Slip, Proxy Form and Route Map have not been annexed to this
Notice of AGM.

Corporate Members intending to nominate their authorised representatives to attend the
Meeting are requested to send a certified copy of the Board Resolution authorising their
representative to attend and vote on their behalf at the Meeting.

The explanatory statement as required under Section 102 of the Companies Act, 2013 is
annexed hereto and forms an integral part of the Notice.

Members may kindly note that since the Annual General Meeting of the Company is scheduled
to be held through VC / OAVM, the login credentials shall be shared with the Members along
with the instructions for logging in, to their registered mail ids. In case of any clarifications in
this regard, Members can reach out to us at secretarial@samunnati.com or 044-66762400.

The Register of Directors and Key Managerial Personnel and their shareholding, maintained
under Section 170 and Register of Contracts or Arrangements in which Directors are interested,
maintained under Section 189 of the Companies Act, 2013 read with rules issued thereunder
shall be available electronically for inspection.


mailto:secretarial@samunnati.com

ANNEXURE TO THE NOTICE
A. EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013

The following statement contains all the material facts relating to the Special Businesses as set out
in this Notice:

ITEM NO. 2 - RE-APPOINTMENT OF MR. GURUNATH NEELAMANI AS WHOLE TIME DIRECTOR OF THE
COMPANY

Mr. Gurunath Neelamani (DIN: 02799586) was appointed as a Whole time Director of the Company
for a period of 5 years on June 21, 2017. Considering his experience, skills, knowledge and
performance evaluation, the Nomination and Remuneration Committee at its Meeting held on May
24, 2022 had recommended re-appointment of Mr. Gurunath Neelamani as a Whole time Director for
a term of five years effective June 21, 2022, after taking note of the requisite consents and
disclosures/declarations received from him under the provisions of the Companies Act, 2013 and
rules made thereunder.

The Board of Directors, based on the recommendation of the Nomination and Remuneration
Committee, re-appointed Mr. Gurunath Neelamani as Whole time Director for a further period of 5

years w.e.f. June 21, 2022 subject to approval of the Members.

The brief profile of Mr. Gurunath Neelamani and other information as required under the Secretarial
Standards are disclosed under Para - B of this statement.

The Board recommends passing of the resolution at Item No. 2 of the notice as a Special Resolution.

Except Mr. Gurunath Neelamani, none of the Directors or Key Managerial Personnel of the Company
or their relatives are concerned or interested in the resolution as set out in Item No. 2.

ITEM NO. 3 - RE-APPOINTMENT OF MR. SUNIL SATYAPAL GULATI AS AN INDEPENDENT DIRECTOR
OF THE COMPANY

Mr. Sunil Satyapal Gulati (DIN:00016990) was appointed as an Independent Director of the Company
at the Meeting of Board of Directors held on September 25, 2017 for a period of five years effective
September 25, 2017, which was approved by Members at the Extraordinary General Meeting of the
Company held on February 8, 2018. Accordingly, Mr. Sunil Satyapal Gulati’s tenure as Independent
Director of the Company comes to an end on September 24, 2022.

As per the provisions of Section 149(10) and (11) of the Companies Act, 2013 (“the Act”), an
Independent Director shall hold office for a term up to five consecutive years on the Board of the
Company but shall be re-appointed by the Company by passing a special resolution and disclosure of
such re-appointment in the Boards’ Report.

Considering his experience, skills, knowledge and performance evaluation, the Nomination and
Remuneration Committee at its Meeting held on August 03, 2022 had recommended re-appointment
of Mr. Sunil Gulati as an Independent Director for a second term of five consecutive years after taking



note of the consents and disclosures/declarations received from him. The Board of Directors, based
on the recommendation of the Nomination and Remuneration Committee, re-appointed Mr. Sunil
Gulati as an Independent Director, not liable to retire by rotation, for a second term of five years
with effect from September 25, 2022 up to September 24, 2027 subject to approval of the Members.

In the opinion of the Board, Mr. Sunil Gulati fulfils the conditions specified in the Act and the Rules
framed thereunder and he is independent of the Management. The brief profile of Mr. Sunil Gulati
and other information as required under the Secretarial Standards are disclosed under Para - B of
this statement.

The Board recommends the re-appointment of Mr. Sunil Gulati for a further term of five years. In
compliance with the provisions of Section 149 read with Schedule IV of the Act, the appointment of
Mr. Sunil Gulati is being placed before the Members for their approval by means of a Special
Resolution.

Except Mr. Sunil Gulati, none of the Directors or Key Managerial Personnel of the Company or their

relatives are concerned or interested in the resolution as set out in Item no.3.

B. DISCLOSURE UNDER SECRETARIAL STANDARDS 2 ON GENERAL MEETINGS

Name of the Director

Mr. Gurunath Neelamani

Mr. Sunil Satyapal Gulati

DIN 02799586 00016990
Date of Birth 18/03/1964 28/07/1961
Age 58 years 61 years
Qualification(s) B Sc - Physics, PGDSM - NIIT B. Tech, PGDM

Date of Appointment
(Initial Appointment)

June 21, 2017

September 25, 2017

Nature of his expertise
in specific functional
areas

Banker with over 32 years of experience
in the Banking and Financial Services
space. Started career with TMB and
moved to ICICI and served in various roles
for 15 years. Played key roles across
Business and Operations in IFMR group of
companies and also served as CEO of a

Experienced Banker for over 3 decades across
multinational and Domestic Private sector
banks with global and Indian experience

NBFC (Pudhuaaru Financial Services
Private Limited)
Number of Board
Meeting attended | Eleven Twelve
during FY 2021-22
Inter-se  relationship
with any other None None

directors and KMPs of
the Company

Directorships in other
Companies

Samunnati Finance Private Limited

Varthana Finance Private Ltd

Tapstart Capital Private Ltd

PNB Metlife India Insurance Company Ltd
Fincare Small Finance Bank Ltd




- Empays Payment Systems India Private Ltd

- Merisis Advisors Private Ltd

- Visage Holdings and Finance Private Ltd

- Arthan Finance Private Ltd

- SBI Mutual Fund Trustee Company Private
Ltd

- Perfios Account Aggregation Services
Private Ltd

- White Wizard Capital Private Ltd

Number of shares held
in the Company

1200

NIL

Details of . .
' . As may be fixed by the Board of Directors .
remuneration sought . . Not Applicable
. from time to time
to be paid
Details of

remuneration last
drawn

INR 11.86 MN

NIL (only sitting fee is paid)




DIRECTORS’ REPORT

Dear Members,

Your Directors are pleased to present the eighth Annual Report together with the Audited Financial
Statement of Samunnati Financial Intermediation & Services Private Limited (“the Company” or
“Samunnati”) for the year ended March 31, 2022.

A.

FINANCIAL PERFORMANCE

The summarised Standalone results of your Company are given in the table below:

(INR MN)
Particulars Year ended Year ended

315t March,2022 | 315t March,2021*
Revenue from Operations (A) 1,692.46 1,603.86
Other Income (B) 82.46 72.97
Total Income (A+B) 1,774.92 1,676.83
Expenditure
Total Expenses (Including Interest & Depreciation) 2,590.92 1,674.06
Profit / (Loss) before Tax (816.00) 2.77
Less: Tax expenses:
1. Current tax 0.00
2. Deferred tax (149.81) (0.96)
Profit/ (Loss) after tax (666.19) 3.73
Other Comprehensive Income 2.07 4.11
Total Comprehensive Income (664.12) 7.84

*previous year figures have been regrouped/rearranged wherever necessary
The summarised consolidated results of your Company are given in the table below:
(INR MN)
Particulars Year ended Year ended

315t March, 2022 | 315t March, 2021*
Revenue from Operations (A) 22,755.36 9,141.68
Other Income (B) 165.65 124.15
Total Income (A+B) 22,921.01 9,265.83
Expenditure
Total Expenses (Including Interest & Depreciation) 24,248.11 9,352.22
Profit/(Loss) before Tax (1,327.10) (86.39)
Less: Tax expenses:
1. Current tax - -
2. Deferred tax (260.71) (20.10)
Profit/ (Loss) after tax (1,066.39) (66.29)
Other Comprehensive Income (1.94) 4.75
Total Comprehensive Income (1,064.45) (61.54)

*previous year figures have been regrouped/rearranged wherever necessary




SUMMARY OF OPERATIONS

Standalone

The Company achieved 21.8% growth in Asset under Management (AUM) which grew by INR
2,040 MN to INR 11,414 MN during FY 2021-22 from INR 9,374 MN during FY 2020-21. Revenue
from operations grew by INR 88.6 MN (growth of 5.5%) to INR 1,692.46 MN from INR 1,603.86
MN. Other Income grew by INR 9.49 MN ( growth of 13%) to INR 82.46 MN from INR 72.97 MN.
Total comprehensive income after tax has gone down from INR 7.84 MN to a loss of INR 664.12
MN primarily on account of higher impairment / ECL provision.

During the year, the Company raised debt funding of INR 8,554 MN from Banks, NBFCs and
foreign institutions, despite adverse financial market conditions.

Performance of Subsidiaries

e  Samunnati Agro Solutions Private Limited is a wholly owned subsidiary of the Company
which trades in agro commodities. The Gross Transaction Value / Sales of the subsidiary
during FY 2021-22 increased to INR 21,102.3 MN from INR 7,567.5 MN during FY 2020-21
registering a growth of ~ 179%. The Gross Margin earned during FY 2021-22 was INR 409.2
MN compared to INR 212.7 MN during FY 2020-21. The EBITDA was INR 108.4 MN during FY
2021-22 as against INR 84.3 MN during FY 2020-21.

e Samunnati Finance Private Limited is a wholly owned subsidiary of the Company
incorporated during the financial year. The Company has filed application with Reserve
Bank of India for issuance of Non-Banking Finance Company license and the Company is
yet to commence its business operations.

. Kamatan Farm Tech Private Limited (“Kamatan”), which deals in trading of agro
commodities, was acquired as a wholly owned subsidiary on April 16, 2021. Post
acquisition, all transactions have been undertaken in Samunnati Agro Solutions Private
Limited for strategic reasons executed by the erstwhile employees of Kamatan. As a result,
sales was lower by more than 85% during FY 2021-22 at INR 53.5 MN compared to INR 359.7
MN during FY 2020-21. Net Income was INR 2.7 MN during FY 2021-22 compared to INR 8.1
MN during FY 2020-21. EBITDA was negative at INR 37.1 MN

e Samunnati Foundation, a wholly owned subsidiary, is a not-for-profit company
incorporated under Section 8 of the Companies Act, 2013. It was established to enable
inclusive growth and create opportunities for the unserved/ underserved communities in
the agricultural ecosystem in order to make a tangible difference to livelihood of small
holder farmers. Samunnati Foundation has been excluded from consolidation as its
inclusion is not material to the Group and being not for profit organisation, impairs its
ability to transfer any benefit to the Company.

COMPANY OVERVIEW

Your Company is a Non-Banking Finance Company (NBFC) registered with Reserve Bank of India
and is a specialised Agri Value Chain enabler that provides innovative and customised financial
and non-financial solutions. The Company was founded by Mr. Anil Kumar S G who began his
career as a banker, with an experience of over 30 years in the rural & retail financial services,
microfinance and financial inclusion sectors.



Samunnati leverages on the ‘social capital’ and ‘trade capital’ in buyer-seller relationships via
Samunnati Aggregators, through non-traditional sourcing, risk assessment and mitigation,
aided by cutting edge technology and an experienced management team with deep domain
expertise. All these contribute to building a quality business that is sustainable and inclusive
growth. These values are embedded in the genetic code of Samunnati and demonstrated in
the way the Company’s processes operate.

With an aim to offer holistic, suitable solutions to the Agri-value chain players, Samunnati
Agro Solutions Private Limited (“Samunnati Agro”) was incorporated on October 14, 2016 as a
wholly owned subsidiary of Samunnati Financial Intermediation & Services Private Limited.
Samunnati Agro offers trade facilities and market linkages to Agri-value chain players.

The Company has acquired Kamatan Farm Tech Private Limited (“Kamatan”), as a wholly
owned subsidiary with effect from April 16, 2021, by way of acquisition of 3,44,848 equity
shares constituting the entire paid-up share capital of Kamatan’s then existing shareholders,
by way of swap of shares. As part of the share swap arrangement, the then existing
shareholders of Kamatan have been allotted Compulsorily Convertible Preference Shares
(CCPS) of the Company as consideration. With this acquisition, the Company hopes to enhance
the combined market linkage outreach of Samunnati and Kamatan to Farmer Producer
Organisations (FPOs), small traders, farmer aggregators, and Agri SMEs - helping them connect
to corporate buyers and drive higher farmer income. Recognising the impact a technology-led
approach to agriculture can create, Samunnati has joined hands with Kamatan to bring the
last-mile benefits of digitalisation to FPOs and Agri enterprises. Further, Kamatan’s expertise
in agricultural institution building, farming best practices, farmer collectives, distribution,
logistics, and technology coupled with Samunnati’s holistic solutions approach through
Aggregation, Market Linkages, and Advisory services (AMLA) is expected to help Agri value
chains operate at a higher equilibrium.

The Company has also incorporated Samunnati Finance Private Limited as a wholly owned
Subsidiary on September 22, 2021. Samunnati Finance Private Limited will engage in the
business of providing Financial Assistance and improving access to finance to underserved
geographies and customer segments by providing or arranging loans and advances. Samunnati
Finance Private Limited is in the process of obtaining Registration/License from the Reserve
Bank of India (RBI), to operate as a Non-Banking Finance company (NBFC). The NBFC business
of the Company would be transferred to Samunnati Finance Private Limited by way of a slump
sale, as part of the Scheme of Arrangement.

Samunnati Agro Solutions Private Limited has incorporated Samunnati Investment Management
Services Private Limited on March 08, 2022 as a wholly owned subsidiary, which will manage
an Alternative Investment Fund (“AIF”) (Category 2 - Debt fund) with emphasis on
Sustainability, Scalability and Impact.

COMPOSITE SCHEME OF ARRANGEMENT

The Board of Directors of the Company had, at the Meeting held on October 28, 2021, approved
the Composite Scheme of Arrangement (“Scheme”) for:

(a) the slump sale (i.e., transfer and vesting) of the Business Undertaking of Samunnati
Financial Intermediation & Services Private Limited as a going concern into Samunnati
Finance Private Limited, pursuant to the provisions of Section 230 to Section 232 of the
Companies Act, 2013, and



(b) Post giving effect to (a) above, the amalgamation of Samunnati Agro Solutions Private
Limited into Samunnati Financial Intermediation & Services Private Limited, pursuant
to the provisions of Section 230 to Section 232 of the Companies Act, 2013.

Further to this, the abovesaid Companies had filed a joint application before the National
Company Law Tribunal, Chennai (“NCLT”) on December 04, 2021, seeking its directions for
convening of the Meetings of the Equity Shareholders, Preference Shareholders, Debenture
holders and Creditors and for dispensation of Meetings wherever approvals of the particular
class of stakeholders had already been filed with the NCLT.

In this connection, NCLT had passed an order dated March 29, 2022 [CA/(CAA)/118(CHE)2021]
(“NCLT Order”) directing the Company to convene the Meetings of the concerned stakeholders
seeking their approval for implementation of the Scheme. Accordingly, the Meetings of all
stakeholders i.e. Equity Shareholders, Compulsorily Convertible Preference Shares, Debenture
Holders and other creditors of the Company were convened on May 4, 2022 and approvals with
requisite majority were obtained. Subsequently, the Company and its subsidiaries had filed
joint petition before the NCLT on May 13, 2022. The matter is now pending hearing before
NCLT.

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL POSITION OF
THE COMPANY BETWEEN THE END OF THE FINANCIAL YEAR AND DATE OF THE REPORT

No material changes and commitment that affect the financial position of the Company have
occurred between the end of the financial year to which the financial statements relate and
the date of this report.

DIVIDEND

Your Directors do not recommend any dividend for the year under review.

TRANSFER TO RESERVES

As the Company has not made profits during the financial year 2021-22, your Company has not
transferred any amount to statutory reserve under Section 45-1C of the Reserve Bank of India
Act, 1934,

CHANGE IN THE NATURE OF BUSINESS, IF ANY

There was no change in the nature of business of the Company during the financial year 2021-
22.

NON-ACCEPTANCE OF DEPOSITS

During the year under review, your Company has neither invited nor accepted any deposits
from public in terms of Section 73 of the Companies Act, 2013 and consequently, no amount
on account of principal or interest on deposits from public was outstanding as on March 31,
2022.
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J. INTERNAL FINANCIAL CONTROL OVER FINANCIAL REPORTING
The internal financial controls with reference to the Financial Statements are commensurate
with the size and nature of business of the Company. Further, the internal financial control
system of the Company is supplemented with internal audit, regular reviews by the
management and checks by the Statutory Auditors. It provides reasonable assurance in respect
of providing financial and operational information, complying with applicable statutes,
safeguarding of assets of the Company, prevention and detection of frauds, accuracy and
completeness of accounting records and ensuring compliance with the Company’s policies. The
Audit Committee monitors this system and ensures adequacy of the same. The Statutory
Auditors of the Company also provide their opinion on the internal financial control framework
of the Company.
During the year, no material or serious omissions and commissions have been observed by the
Auditors, reflecting the efficiency and adequacy of internal financial controls.
K.  CHANGES TO SHARE CAPITAL
During the year under review, 67,624 compulsorily convertible preference shares (CCPS) of face
value of Rs.10/- each were issued for consideration other than cash as consideration for
acquisition of Kamatan Farm Tech Private Limited. The details of the same are given below:
S.No Date of Name of the Type of Shares Mode of No of
Allotment Shareholder allotment Shares
Series D1 Compulsorily Private
1. 16.04.2021 Elevar M-111 Convertible Preference 43,448
Placement
Shares
Elevar I-IV AIF
represented by its Series D1 Compulsorily Private
2. 16.04.2021 . Convertible Preference 19,617
trustee Vistra ITCL Shares Placement
(India) Ltd
Series D1 Compulsorily Private
3. 16.04.2021 | Mr. Pravesh Sharma | Convertible Preference 1,912
Placement
Shares
Series D1 Compulsorily Private
4, 16.04.2021 Mr. Amol Patil Convertible Preference 2,647
Placement
Shares
Total 67,624

Consequent to the same, the paid-up capital as on March 31, 2022 was INR 2,25,76,800/-
(Rupees Two Crore Twenty Five Lakhs Seventy Six Thousand Eight Hundred Only) divided into
5,73,861 (Five Lakhs Seventy Three Thousand Eight Hundred and Sixty One only) Equity Shares
of Rs.10/- each and 16,83,819 (Sixteen Lakhs Eighty Three Thousand Eight Hundred and
Nineteen only) Compulsorily Convertible Preference shares of Rs. 10/- each.

The details of the opening and closing Authorized and Paid-up capital of the Company is
mentioned below:
Particulars

Closing
(March 31, 2022)
INR 2,50,00,000/ -
INR 2,25,76,800/-

Opening
(April 01, 2021)
INR 2,50,00,000/ -
INR 2,19,00,560/ -

Authorized Capital (INR)
Paid Up Capital (INR)

11



DISCLOSURE UNDER SECTION 67(3)(C) OF COMPANIES ACT, 2013

The disclosure with regard to voting rights not exercised directly by the employees of the
Company as required under proviso to Section 67(3)(c) of Companies Act, 2013 read with rule
16(4) of Companies (Share Capital and Debentures) Rules, 2014 is not applicable to the
Company.

DISCLOSURE REGARDING ISSUE OF EQUITY SHARES WITH DIFFERENTIAL RIGHTS

The Company has not issued any Equity Shares with differential rights during the financial year
2021-22.

DISCLOSURE REGARDING ISSUE OF EMPLOYEE STOCK OPTIONS / SWEAT EQUITY SHARES

The Company currently administers an Employee Stock Option Plan (ESOP) which was initially
constituted during 2015. The Board had approved the amended Employee Stock Option Plan
2019, at its Meeting held on May 22, 2019 and the same was also approved by the Members at
the Extraordinary General Meeting held on May 24, 2019. Further with a view to broaden the
terms and conditions, including those on vesting, exercise, lapse and surrender the Board has
approved the Employee Stock Option Plan 2022 (“ESOP Scheme 2022”), at its Meeting held on
February 10, 2022 and the same was approved by the Members in the Extraordinary General
(EGM) Meeting held on March 07, 2022.

The ESOP was introduced with an intention to motivate employees to contribute to the growth
and profitability of the Company, as well as to create a sense of ownership and participation
amongst the employees.

In addition to the above, the Company administers Management Stock Option Plans (MSOP)
constituted in the years 2017 and 2019 to provide wealth creation opportunities to the Promoter
of the Company. It is to be noted that the Company is a registered startup and has been issued
a certificate of recognition as a ‘startup’ by the Government of India, with registration number
DIPP6002. Further, as per applicable law (Rule 12(1), Companies (Share Capital and
Debentures) Rules, 2014), a startup is permitted to issue employee stock options to its
Promoter.

DISCLOSURES UNDER RULE 12(9)(A) TO (I) OF THE COMPANIES (SHARE CAPITAL AND
DEBENTURES) RULES, 2014

Particulars Value

Outstanding Options at the beginning of the year -

April 01, 2021 1,02,565
Options Granted during FY 2021-22 43,380
Options Vested during FY 2021-22 10,500

Options Exercised during FY 2021-22

Total No. of Shares arising as a result of exercise of
option during FY 2021-22

Options Lapsed 15,232

No options exercised during FY 2021-

Exercise Price (Weighted) 22




Particulars Value

The existing Employee Stock Option
Plan 2019 amended to broaden the
Variation of terms of options terms and conditions including those
on vesting, exercise, lapse,
surrender, etc.

Money realised by exercise of options No options exercised during FY 2021-

22
Total No. of Options in force as on March 31, 2022 1,30,713
Employee wise details of options granted to:
(1) key managerial personnel; Disclosed in MGT-7
Name of the No. of
Employee Options
Granted
(2) any other employee who has been granted options Mr. Lalit Malik 5960
in any.one year amoun.tmg to five percent or more Mr. Raghavan HKN 4350
of options granted during that year
Mr. Suresh Venkatesan 4400
Mr. Pravesh Sharma 8000
Mr. Amol Patil 2500

(3) identified employees who were granted option,
during any one year, equal to or exceeding one
percent of the issued capital (excluding Nil
outstanding warrants and conversions) of the
company at the time of grant

CAPITAL ADEQUACY RATIO

The Company’s Capital Adequacy ratio stood at 20.43% as on March 31, 2022 which is well
within the regulatory limits applicable for NBFC- ND-SI as stipulated by the Reserve Bank of
India.

Q. EXTRACT OF THE ANNUAL RETURN

In accordance with Section 134(3)(a) and Section 92(3) of the Companies Act, 2013 (‘the Act’),
the annual return in Form MGT-7 is placed on the website of the Company and is available on
https://site.samunnati.com/annual-returns/

CHANGES IN DIRECTORS AND KEY MANAGERIAL PERSONNEL DURING THE YEAR

S No. Name of the Director DIN/PAN Category Changes during the
year, if any
1. Mr. Narasimhan Srinivasan 01501266 Independent Director Nil
2. Mr. Sunil Gulati 00016990 Independent Director Nil
3. Dr. Venkatesh Tagat 02728441 Independent Director Nil
4, Mr. Mahendran Balachandran 00121640 Nominee Director Nil
5. Ms. Jyotsna Krishnan 06572288 Nominee Director Nil
6. Mr. Akshay Dua 03144843 Nominee Director Nil
7. Ms. Rekha Unnithan 08354141 Nominee Director Nil
8. Mr. Anil Kumar S G 01189011 Director & CEO Nil
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S No. Name of the Director DIN/PAN Category Changes during the
year, if any
9. Mr. Gurunath Neelamani 02799586 Whole-time Director Nil
10. | Mr. Ashok Dhamankar AECPD4476R CFO (KMP) Cessation w.e.f.
April 22, 2022 *
11. | Mr. Lalit Malik AKDPMO0939K CFO (KMP) Appointed w.e.f.
April 22, 2022 *
12. | Ms. Ashwini Venkataraman ASBPA2554Q | Company Secretary Cessation w.e.f
September 15, 2021
13. | Mr. S Arun Kumar AIPPA8757R Company Secretary Appointed w.e.f.
March 11, 2022

* Change post end of the financial year

Mr. Gurunath Neelamani (DIN: 02799586) was appointed as a Whole-time Director of the
Company for a period of 5 years on June 21, 2017 and his tenure as Whole-time Director was
until June 20, 2022. The Board of Directors, based on the recommendation of the Nomination
and Remuneration Committee, re-appointed Mr. Gurunath Neelamani as Whole-time Director
for a further period of 5 years w.e.f. June 21, 2022 subject to approval of the shareholders.

Mr. Sunil Satyapal Gulati (DIN:00016990) was appointed as an Independent Director for the first
term of five years effective September 25, 2017. His office of directorship is due for retirement
on September 24, 2022. Based on the recommendation of the Nomination and Remuneration
Committee and after taking into account the performance evaluation of his first term of five
years and considering the knowledge, acumen, expertise, experience and the substantial
contribution he brings to the Board, the Committee has recommended the appointment of Mr.
Sunil Satyapal Gulati to the Board for a second term of five years. The Board, at its Meeting
held on August 05, 2022, approved the reappointment of Mr. Sunil Satyapal Gulati as an
Independent Director of the Company for a second term of 5 years with effect from September
24, 2022, whose office shall not be liable to retire by rotation.

The Board recommends the above reappointments to the shareholders. The notice convening
the Annual General Meeting, sets out the details.

NOMINATION AND REMUNERATION POLICY

The Nomination and Remuneration Policy, inter-alia, provides for criteria and qualifications for
appointment of Director, Key Managerial Personnel and Senior Management, Board diversity,
remuneration to Directors, Key Managerial Personnel, etc. The policy can be accessed at the
following link: https://site.samunnati.com/samunnati-financial-intermediation-and-services-
private-limited/

DETAILS OF MEETINGS OF THE BOARD

The Directors of the Company met 12 (Twelve) times during the financial year 2021-22. The
details of Board Meetings held during the year and the attendance of Directors at the said
Meetings are given below:
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BOARD MEETINGS

. No. of Directors who

Sl. No Date of Meeting TR e et
1. April 09, 2021 7/9
2. April 16, 2021 7/9
3. June 24, 2021 8/9
4, June 29, 2021 9/9
5. July 29, 2021 8/9
6. September 07, 2021 6/9
7. October 28, 2021 7/9
8. November 11, 2021 8/9
9. January 18, 2022 9/9
10. February 02, 2022 7/9
11. February 10, 2022 7/9
12. March 11, 2022 7/9

U.  LIST OF COMMITTEES

The Constitution of the Board Committees as of March 31, 2022 are as below:

1. Audit Committee

The composition of the Audit Committee is as follows:

a) Mr. Sunil Gulati - Chairman
b) Mr. N. Srinivasan - Member
c) Mr. Akshay Dua - Member

2. Nomination and Remuneration Committee

The composition of the Nomination and Remuneration Committee is as follows:

a) Mr. N. Srinivasan - Chairman
b) Mr. Sunil Gulati - Member
c) Dr. Venkatesh Tagat - Member
d) Ms. Jyotsna Krishnan - Member
e) Ms. Rekha Unnithan - Member
f)  Mr. Anil Kumar S G - Member

3. Risk Management Committee

The composition of the Risk Management Committee is as follows:

a) Mr. Sunil Gulati - Chairman
b) Mr. N. Srinivasan - Member
c) Mr. Akshay Dua - Member
d) Mr. Anil Kumar S G - Member
e) Mr. N. Gurunath - Member
f) Mr. Madhu Varma Raja - Member



4. Stakeholders Relationship Committee

The composition of the Stakeholders Relationship Committee is as follows:

a) Dr. Venkatesh Tagat - Chairman
b) Mr. Anil Kumar S G - Member
c) Mr. N. Gurunath - Member

5. IT Strategy Committee

The composition of the IT Strategy Committee is as follows:

a) Mr. Sunil Gulati - Chairman
b) Mr. Anil Kumar S G - Member
c) Mr. N. Gurunath - Member
d) Mr. Suresh Venkatesan - Member
e) Mr. Chandra Sekhar Nallagonda - Member

6. Corporate Social Responsibility Committee

The composition of the Corporate Social Responsibility Committee is as follows:

a) Dr. Venkatesh Tagat - Chairman
b) Ms. Jyotsna Krishnan - Member
c) Mr. Anil Kumar S G - Member
d) Mr. N. Gurunath - Member

7. Finance Committee

The composition of the Finance Committee is as follows:
a) Mr. Anil Kumar S G - Member
b) Mr. Gurunath N - Member

DETAILS OF COMMITTEE MEETINGS

The details of Committee Meetings held during the year and the attendance at the said Meetings
are given below:

AUDIT COMMITTEE

. No. of Members who

S. No. Date of Meeting attended the Meeting
1. June 15, 2021 3/3
2. June 29, 2021 3/3
3. July 29, 2021 3/3
4, October 28, 2021 3/3
5. November 09, 2021 3/3
6. January 18, 2022 3/3
7. February 02, 2022 3/3
8. February 10, 2022 3/3




June 22, 2021
August 19, 2021

3 . February 09, 2022 6/ 6

June 15, 2021
. November 11, 2021
3. February 09, 2022 4/ 6

February 09, 2022

September 07, 2021
February 09, 2022

June 15, 2021
February 07, 2022

1. April 26, 2021

2. May 26, 2021

3. June 17, 2021 2/2
4, June 30, 2021 2/2
5. July 20, 2021 2/2
6. August 20, 2021 2/2
7. September 09, 2021 2/2
8. September 17, 2021 2/2
9. September 24, 2021 2/2
10. October 11, 2021 2/2
11. November 23, 2021 2/2
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FINANCE COMMITTEE

. No. of Members who

S. No. Date of Meeting attended the Meeting
12. December 16, 2021 2/2
13. December 28, 2021 2/2
14. December 31, 2021 2/2
15. January 20, 2022 2/2
16. February 18, 2022 2/2
17. March 02, 2022 2/2
18. March 17, 2022 2/2
19. March 28, 2022 2/2

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

The particulars of loans, investments and guarantees for FY 2021-22 have been provided in the
notes to the Financial Statements of the Company.

REGULATORY COMPLIANCE

The Company has complied with all the mandatory regulatory requirements of the Reserve Bank
of India guidelines, the Companies Act, 2013, Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, and other applicable statutes and
regulations except for a delay in submission of the financial results for the year ended March
31, 2021 under Regulation 52(1) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as a result of delay in audit closure on account of the COVID-19 pandemic.

DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES AS OF MARCH 31, 2022

As of March 31, 2022, the Company has five wholly owned subsidiaries as given below:

(a) Samunnati Agro Solutions Private Limited, which offers trading facilities and market
linkages to Agri value chain players.

(b) Samunnati Foundation - It was established to enable inclusive growth and create
opportunities for the unserved/ underserved communities in the agricultural
ecosystem in order to make a tangible difference to livelihood of small holder farmers.

(c) Kamatan Farm Tech Private Limited, which deals in Agri related technology offering
software, technical and engineering solutions and undertakes all other technology-
based interventions. The Company emphasizes on development of value chains in
agriculture, organize, catalyse institutions to integrate producers in Agri value chains,
promote, invest in, organise and support organization of marketing chains.

(d) Samunnati Finance Private Limited, will engage in the Business of providing Financial
Assistance and improving access to finance to underserved geographies and customer
segments by providing or arranging loans and advances. It is in the process of obtaining
NBFC license from the Reserve Bank of India. The NBFC business of the Company would
be transferred to Samunnati Finance Private Limited as part of the Scheme of
Arrangement.

(e) Samunnati Investment Management Services Private Limited - which will manage
an Alternative Investment Fund (“AlIF”) (Category 2 - Debt fund) with emphasis on
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AA.

BB.

Sustainability, Scalability and Impact. Samunnati Investment Management Services
Private Limited is a subsidiary of Samunnati Agro Solutions Private Limited and is a
step down subsidiary of the Company.

The information as required under the first proviso to sub Section (3) of Section 129 is given
in Form AOC- 1 in Annexure I,

RELATED PARTY TRANSACTIONS

There were no contracts, arrangements or transactions entered into during the financial year
2021-22 that fall under the scope of Section 188(1) of the Companies Act, 2013. As required
under the Companies Act, 2013, the prescribed Form AOC-2 for the financial year 2021-22 is
appended as Annexure |l to this Board’s report.

Also, the Related Party Disclosures under Regulation 53(f) read with Part A of Schedule V of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 have been
provided in the notes to the Financial Statements of the Company.

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS
OR TRIBUNALS

The Board of Directors of the Company had at the Meeting held on October 28, 2021, approved
the Composite Scheme of Arrangement (“Scheme”). Further the Company along with its
subsidiaries Samunnati Finance Private Limited and Samunnati Agro Solutions Private Limited
had filed a joint application before the National Company Law Tribunal, Chennai (“NCLT”) on
December 04, 2021, seeking its directions for convening of the Meetings of the Equity
Shareholders, Preference Shareholders, Debenture holders and Creditors and for dispensation
of Meetings wherever approvals of the particular class of stakeholders had already been filed
with the NCLT.

In connection with this, the NCLT had passed an order dated March 29, 2022
[CA/(CAA)/118(CHE)2021] (“NCLT Order”) directing the Company to convene the Meetings of
concerned stakeholders on May 4, 2022.

Pursuant to the NCLT Order, the Company has obtained the approval of the Equity
Shareholders, Preference Shareholders, Debenture holders and Creditors and has along with its
subsidiaries filed a joint petition before the National Company Law Tribunal, Chennai (“NCLT”)
seeking its approval for the Scheme.

DETAILS OF CREDIT RATINGS OF THE COMPANY DURING FY 2021-22

During the year under review, the Rating Agencies have reaffirmed/issued ratings to the
Company, as given below:

Rating agenc Ratings as on April 01, Changes/revisions of rating Ratings as on March
g agency 2021 during the year, if any 31, 2022
ICRA ICRA BBB/ Stable ICRA BBB/ Stable; Rating

Withdrawn

CARE CARE BBB/ Stable

CARE BBB/ Stable
(Reaffirmed)
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CC.

DD.

EE.

FF.

Rating agenc Ratings as on April 01, Changes/revisions of rating Ratings as on March
S agency 2021 during the year, if any 31, 2022
CRISIL - Long CRISIL BBB+/ Stable CRISIL BBI$+/ Stable
term (Reaffirmed)
CRISIL - Short CRISIL A2+ CRISIL A2+
term
Revised from IVR A-/ Stable
Infomerics IVR A-/ Stable Outlook |  Outlook to IVR BBB+ / Stable 'VR BBB-/ Stable
Outlook
Outlook
DETAILS OF DEBENTURE TRUSTEE OF LISTED DEBENTURES
Name of the Debenture Trustee Complete Postal Address | Email ID and Contact Number
Catalyst Trusteeship Limited Windsor, 6% floor, Office E mail ID:
no.604, CST Road, Kalina, | deesha.trivedi@ctltrustee.com
Santacruz, Mumbai - Contact No: 9833630277
400098

DECLARATION FROM INDEPENDENT DIRECTORS

The Independent Directors of the Company have submitted declarations as required under
Section 149(7) of the Companies Act, 2013 (“the Act”) stating that they meet the criteria of
independence as provided in Section 149(6) of the Act. In the opinion of the Board, the
Independent Directors fulfil the conditions specified in the Act and the rules made thereunder
for appointment as Independent Directors including their integrity, expertise and experience
and confirm that they are independent of the Management.

RECEIPT OF ANY COMMISSION BY MD/WTD FROM A COMPANY OR RECEIPT OF
COMMISSION/REMUNERATION FROM ITS HOLDING OR SUBSIDIARY

The Company’s Directors have not received any commission/ remuneration from the Subsidiary
Companies.

DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION & REDRESSAL) ACT, 2013

The Company has complied with the provisions relating to the constitution of Internal
Committee under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013. Your Company believes in providing a safe and harassment free workplace
for every individual and endeavors to create and provide an environment that is free from
discrimination and harassment including sexual harassment. The policy on Sexual Harassment
of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013, can be accessed at
the following link: https://site.samunnati.com/samunnati-financial-intermediation-and-

services-private-limited/

During the financial year 2021-22, your Company has not received any complaints pertaining to
sexual harassment.
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GG.

HH.

JJ.

KK.

STATUTORY AUDITORS, THEIR REPORT AND FINANCIAL STATEMENTS

The report of the Statutory Auditors along with the Financial Statements together with the
Notes to the Financial Statements are enclosed to this report. The observations made in the
Auditors’ Report are self-explanatory, contain no qualification, reservations, adverse remarks
and disclaimers and therefore do not call for any further comments.

The Members may note that pursuant to the applicability of Guidelines for Appointment of
Statutory Auditors of NBFCs issued by Reserve Bank of India (RBI) vide ref. no. RBI/2021-22/25
DoS.CO.ARG/SEC.01/08.91.001/2021-22 dated April 27, 2021, as M/s Walker Chandiok & Co.
LLP had already completed a term of 6 (Six) years as Statutory Auditors of the Company as of
March 31, 2021, they were required to step down and consequently had resigned as the
Statutory Auditors of the Company with effect from August 31, 2021.

The Board of Directors at its Meeting held on July 29, 2021, recommended the appointment of
M/s PKF Sridhar & Santhanam LLP, Chartered Accountants (Registration No. 003990S/5200018)
as Statutory Auditors of the Company for a period of 3 (three) consecutive years. Subsequently,
the Members, at the 7™ Annual General Meeting held on August 31, 2021, had approved the
appointment of M/s PKF Sridhar & Santhanam LLP, Chartered Accountants as the Statutory
Auditors from the conclusion of the 7t Annual General Meeting till the conclusion of 10t Annual
General Meeting (i.e. FY 2021-22 to FY 2023-24).

DETAILS OF FRAUDS REPORTED BY THE STATUTORY AUDITORS

During the year under review, the Statutory Auditors of the Company have examined the books
as required under Section 143(12) of the Companies Act, 2013 and have not identified any
employee related frauds.

DETAILS OF PENALTIES/ FINES/ LATE FEES PAID BY THE COMPANY

During the year under review, the Company was levied a penalty of INR 1,77,000/- (Indian
Rupees One Lakh Seventy Seven Thousand Only) by BSE Limited for delay in submission of the
financial results under Regulation 52(1) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. Details of the penalty levied and the payment made were
tabled to the Board of Directors for information at the Meeting held on September 7, 2021.

COST AUDITOR AND COST AUDIT REPORT

Maintenance of cost records and requirement of cost audit as prescribed under the provisions
of Section 148(1) of the Companies Act, 2013 are not applicable for the business activities
carried out by the Company.

SECRETARIAL AUDIT AND SECRETARIAL AUDIT REPORT

Pursuant to Section 204 of the Companies Act, 2013 and the rules made thereunder, the Board
of Directors had appointed Ms. Jayashree S lyer, Practicing Company Secretary (Membership
No.10394/Certificate of Practice No.21403), to undertake the Secretarial Audit of the Company
for the financial year 2021-22. The Secretarial Audit Report in the prescribed Form MR-3 is
annexed as Annexure lll. There are no qualifications, reservations or adverse remarks or
adverse disclaimers made by the Secretarial Auditor in her Report dated May 30, 2022.
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LL.

MM.

NN.

00.

PP.

COMPLIANCE WITH THE SECRETARIAL STANDARDS

The Company has complied with all the applicable Secretarial Standards issued by the Institute
of Company Secretaries of India (ICSI).

INTERNAL AUDIT

The Company has an Internal Audit department and the Head of the department reports to the
Audit Committee of the Company.

In line with the requirement of Section 138 of Companies Act, 2013 read with Rule 13 of
Companies (Accounts) Rules 2014, the Board of Directors, based on the recommendation of the
Audit Committee, had re-appointed M/s. T.R. Chadha & Co LLP, Chartered Accountants (Reg.
No. 06711N/N500028) as the external Internal Auditors of the Company for FY 2021-22.

The Internal Auditors (both external and in-house) of the Company carried out the Audit and
have confirmed that the checks and control systems prevalent are commensurate with the size
and turnover of the Company. The significant observations from the Internal Audit were tabled
to the Audit Committee on a quarterly basis.

INFORMATION SYSTEM AUDIT

In line with the requirements of RBI’s Master Direction on Information Technology Framework
for the NBFC Sector, 2017, the Company is required to appoint Information Systems (IS) Auditors
to examine and confirm the effectiveness of controls that are in place to ensure confidentiality,
integrity and availability of the Company’s IT infrastructure.

Accordingly, the Board had re-appointed M/s RGN Price & Co (Firm Registration No. 002785S)
as Information Systems Auditors of the Company for FY 2021-22. The Information Systems
Auditors conducted the Information System audit and confirmed that the Company is in
compliance with all applicable regulations as prescribed by the RBI. The observations from the
IS Audit are tabled to the Audit Committee on an annual basis.

DISCLOSURE ON ESTABLISHMENT OF VIGIL MECHANISM/WHISTLE BLOWER POLICY

The Company believes in the conduct of the affairs in a fair and transparent manner by adopting
highest standards of professionalism, honesty, integrity and ethical behavior. The Company has
implemented a vigil mechanism to provide a framework for the Company’s employees and
Directors to promote responsible and secure whistle blowing.

The Company has established a Board approved policy on whistle blowing and separate email
addresses are designated wherein the employees or the stakeholders can report the matters
falling under the purview of Vigil Mechanism. There was no complaint received under this
category during the financial year ended March 31, 2022.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

In compliance with the requirements of Section 135 and Schedule VIl of the Companies Act,
2013 read with the Companies (Corporate Social Responsibility Policy) Rules, 2014, as amended,
the Board of Directors has adopted a policy on CSR as recommended by the CSR committee and
the said policy is available on the Company’s website, at:
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QQ.

https://site.samunnati.com/samunnati-financial-intermediation-and-services-private-
limited/

The annual report on CSR activities is provided in Annexure-IV to this report.

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

a) Industry Structure and Key Trends

Agriculture, with its allied sectors, is the largest source of livelihoods in India, where 70 percent
of the rural households still depend primarily on agriculture for their livelihood, with 82 percent
of farmers being small and marginal.

The economic implications of the Coronavirus (COVID-19) pandemic have brought the
agricultural sector into sharp focus and heightened its responsibility to feed and employ
thousands who might have lost livelihoods. The agriculture sector in India also faced some
challenges during COVID-19 in terms of production, marketing and consumption. Though the
agriculture industry did not face the challenge of labour scarcity, since many people went back
to their hometowns, disruptions in supply chain was a major challenge. The restrictions on
movement disrupted the supply chains, hampering the uninterrupted flow of inputs for and
outputs of agricultural activities. Supply of perishable commodities were affected more,
challenging the food and nutritional security of the vulnerable sections of the society.

However, India’s agricultural sector has shown resilience amid the adversities of COVID-19
induced lockdowns. As per 15t advance estimates of National Income FY 2022, the percentage
share of Gross Value Added (GVA) of Agriculture and Allied Sectors (at current prices) is 18.8%
of the total GVA. Agriculture and allied activities recorded a growth of ~ 3.6% at constant prices
in FY 2022 and is expected to surpass the same by growing at ~ 3.9% during FY 2023.

The sector has also recorded a sharp increase in investments with cumulative FDI inflow of US$
10.94 billion between April 2000-December 2021. From 2017 to 2020, India received ~USS 1
billion in agritech funding. With significant interest from the investors, India ranks third in
terms of agritech funding and number of agritech start-ups. By 2025, Indian agritech companies
are likely to witness investments worth USS$ 30-35 billion.

b) Opportunities and Threats

In India, though the rural credit scenario has undergone a significant change, money-lenders
are still the largest contributor of agricultural credit. Further, due to the absence of good and
sustainable agricultural marketing, farmers are usually exploited by local traders and
middlemen. Though the government has set up regulated markets, farmers also need to be
introduced and exposed to online platforms to sell their produce.

The agricultural sector in India is expected to gain better momentum in the coming years due
to increased investment in agricultural infrastructure such as irrigation facilities, warehousing
and cold storage.

The government’s priority continues to be on doubling the farmers income. In this regard, the
government has announced the following measures for the Agricultural sector as part of the
budget for FY 2023:
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e The Government shall ensure wheat and paddy farmers get assured income by making
direct payments of INR 2.37 lakh crore for minimum support price (MSP) from April 2022 to
March 2023.

e Qilseed cultivation shall be expanded to reduce dependency on imports and production of
millet will be encouraged.

e Kisan drones shall be employed for crop assessments, digitalisation of land records,
spraying of pesticides and nutrients.

e Chemical-free natural farming shall be promoted all over India which will help farmers
improve their income as well as sustainable agricultural productivity.

e About 9 lakh farmers will benefit from the Ken-Betwa River linking project. A total of INR
44,000 crore has been earmarked for this project.

The forecast for the current year is for normal rains during the southwest monsoon which would
be good as farmers would respond to record high prices of many agri field crops like oilseeds,
paddy, cotton, sugar, maize, spices.

The COVID-19 crisis has also exposed the vulnerability of India’s agriculture and food markets.
Both demand and supply shocks emphasise the need for reforms to connect farmers to markets,
ensure adequate labour supplies, and create safety nets to make them more resilient.

As challenges come with an opportunity, the pandemic helped the Indian agriculture sector make
significant progress in adjusting to changing circumstances and capitalizing on opportunities. At a
time when most sectors of the economy are reported to be under stress, the agricultural sector
continues to be promising and cushioning the economy.

The disruption caused by the Pandemic also underlines the need for robust, secure crop / fresh
produce storage facilities, ready availability of Market linkages for the produce to reduce
wastages. All these augur well for the Company as they present great opportunity for growing
the business.

c) Vertical wise or sector wise performance of the Company

Agri Finance

The Farmer Network vertical had an overall strong growth in FY 2021-22, with the
disbursements increasing by 46.4% from INR 17,438.75 MN during FY 2020-21 to INR 25,523.07
MN during FY 2021-22 with an outreach of 735 FPOs in FY 2021-22 compared to 151 FPOs in FY
2020-21.

Numbers at a glance:

Particulars FY 2020-21 FY 2021-22
No of FPOs onboarded 151 735
No of FPOs in Financial relationship 566 1301
AUM (INR MN) 9,374 11,414

Strengthening the delivery structure:

. First half of FY 2022 was severely impacted due to COVID. The Business was impacted
in terms of onboarding and disbursements.
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e  The Second half marked the reopening of business avenues with people accepting to
the new normal and thus, notable traction was observed across the business spectrum.

e  Exemplar changes in the Vertical’s Organization structure pertaining to the addition of
field staff was undertaken to strengthen the execution team. This could help the
efficient deployment of multiple products and services rolled-out during the period.

Products:
New Financial Solution were deployed to the FPOs and their farmer members, such as -
Samunnati Instant Pre-approved Loan (IPL):

e  Sam IPL (Samunnati Instant Pre-approved Loan) is a complete digitally enabled process
of on-boarding and lending to the FPO up to INR 5 lakhs. The Company was able to
onboard 550 plus new FPO’s during the financial year 2021-22.

. IPL will act as the catalyst to engage with nascent FPOs struggling for working capital
which subsequently shall provide a promising avenue for offering other products and
solutions.

Samunnati Farmer Loans (SAFAL):

. One of its kind, Samunnati Farmer Loans that aim to fund the individual farmers for
their Working capital requirements was piloted during FY 2022.

o 231 farmer members across 6 FPOs were offered a total disbursement of INR 10 MN.

e  This holds a promising future to deepen the engagement with the FPOs.

Capacity Building of FPOs:

Samunnati having a strong history of performance and a unique business model in the FPO
lending space, envisions to create FPOs that are well-governed through digital tools, access
services for improved productivity, access to markets to buy and sell inputs & output in markets
at fair prices and access formal finance at transparent terms. Capacity building fosters
stakeholders of the FPO to modify their goals and strategies, cultures, ways of functioning and
management styles to achieve their business plans.

FPO Trainings:

Standardised Inhouse Assessment, Grading & Engagement tool is deployed during FPO
onboarding process for parametric need gap analysis. The scoring pattern assists the
Relationship manager plan the interventions specific to the FPO and align activities as per
aspirations and capabilities of the FPO. Detailed Diagnostic Assessment report is generated for
specific model project for In-depth analysis and engagement as per Institutional Development
Framework.

Samunnati has conducted a total of 150+ Capacity building workshops for the FPO during FY
2021-22. Need-based trainings were organized with internal expertise and partnership with
external resources.
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Following are the focus domains and modules of trainings:

e FPO Governance & Management - Aims to strengthen the governance of the FPO coupled
with advisory on business operations through business planning exercise for efficient
management of FPO activities through - Standard Operating Procedures setup.

e Member Management - Training regarding activation of the existing members and FIG
creation for better monitoring and business expansion of the FPOs through Samunnati’s
various digital initiatives.

e Enhanced FPO Business Efficiency - Building connects between FPOs and other
stakeholders in Agri-ecosystem. Refresher Trainings on Legal Compliance and timely filing
are conducted besides relationship manager on renewal of required business license and
application for various government schemes and grants like SFAC equity/MSP
procurement scheme/POCRA/Business Development Assistance - NABARD.

e Samunnati associates with KVKs and Rl to provide Good Agriculture Practices Training.
20+ Model FPOs have been facilitated through partner agencies like Automatic Weather
Stations - WRMS, Krishitantra - Soil testing facility, Drones - Pesticide Spraying as custom
hire equipment for FPOs.

e Gender Inclusion Trainings - Motivated FPOs are selected for the pilot program on
inclusion of women in FPO business through various gender specific programs. Thematic
modules have been designed and trainings have been imparted through active core group
formation and designing specific revenue streams for women members like processing
units, value add services, etc., of their interest.

Digitization:

e Digitization forms an integral tool for improving efficiency and productivity of resources
by acting as a catalyst for realization of planned solution deployment through means of
efficient communication and transaction recording.

e Multiple branches were identified at the state-levels to deploy digital solutions to the
partnered FPOs and engaged members.

e Various solutions were introduced and made available to the FPOs post handholding
training sessions and workshops. Few of them include thus -

i FPO Gateway - One stop solution for FPOs to interact with Agri-ecosystem. FPOs
were onboarded and all the necessary details regarding Members engaged,
Business Activities, Financial performance and other key details were recorded
which can increase efficiency of business operations of an FPO.

ii. BMS (Business Management Software) a.k.a Agrikhata - A custom built ERP
software to manage and digitize day to day business transactions and activities
of an FPO.

jii. Communication tools - Communication tools like robocalling and bulk SMS were
deployed by Samunnati through FPO Gateway for FPOs to communicate with
member farmers and develop realistic market plans for successful businesses.



Model FPO project:

Samunnati through its experience of FPO-engagements, realises that there is a substantial gap
in the overall business and governance structure of the FPO. Thus, the visioning of creating
Ideal FPO models. Model FPO projects aims to create asset class which is profitable and
sustainable.

Partnerships for Business Growth and Ecosystem building:

i. MAVIM (Mahila Arthik Vikas Mahamandal) is the State Women’s Development
Corporation of Government of Maharashtra, making women economically and socially
empowered and enabling them to access sustainable livelihoods. Samunnati has
planned to offer financial assistance to women SHGs and cluster level SHG
federations for asset creation leveraging MAVIM's existing network.

ii. BMGF (Bill and Melinda Gates Foundation) funding for Agri-development projects.
Samunnati has partnered with BMGF for strengthening the FPO ecosystem and create
a pool of 50 asset class FPOs by providing training for capacity building, market
linkages, access to finance and other solutions required by the FPOs.

iii. Samunnati has signed an MOU with SBI for knowledge sharing and improving the
institutional strength of the FPOs by implementing digital strategies to transform
FPOs into asset class organizations. More than 100 FPOs have been identified for the
project.

iv. Samunnati has collaborated with AEGF (Agri Entrepreneur Growth Foundation) to
provide a digitized lending program aimed at providing loans to Village level
Entrepreneur (VLE) as an anchor. Due to digitized nature, disbursement can be
processed within 3 days of application. The program plans to create 700 new
entrepreneurs in rural parts of Maharashtra and Madhya Pradesh in FY 2023.

V. Consortiums: Samunnati is partnering with various FPO federations and consortiums
to deliver its products and services to a larger pool of FPOs in a nonlinear growth

model.

Agri Enterprise (AE)

The entire spectrum of business of the Agri Enterprise was also impacted due to the second
wave of COVID during H1FY 2022. Keeping in view the safety and health of the employees, the
Company advised the field force to avoid / restrict travel and field visits.

As a result, the sales and New Customer Acquisitions were majorly impacted during H1FY 2022.
Although business was impacted during H1FY 2022 due to second wave of COVID, the Company
was able to expand the business during the latter part of the year. Agri Enterprises business
onboarded 129 new customers during FY 2022 as against 91 new customers during FY 2021.
Also, some highly rated customers were onboarded.

Numbers at a glance:
The Agri Enterprises business also expanded its operations to 157 districts in the country during

FY 2022 from 132 districts during FY 2021. Also, the number of districts with total GTV of more
than INR 1000 MN has increased to 30 districts during FY 2022 from 17 districts during FY 2021.
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The number of active relationships with Agri Enterprises (including buyers & suppliers) has
increased to 1429 entities during FY 2022 from 896 entities during FY 2021.

There has also been significant increase in the number of customers and transactions during FY
2022 across the entire spectrum as summarized below:

Number of customers:

Type of Customers FY 2021 FY 2022
Buyers 192 268
Suppliers 557 1011
Number of transactions:
Transaction with FY 2021 FY 2022
Buyers 11,169 29,132
Suppliers 10,557 27,144

The average ticket size also improved across the board with the B2B ticket size increasing by
5% to INR 6.26 MN from INR 5.95 MN although the number of cycles only increased marginally
to 17 cycles during FY 2022 as against 14 cycles during FY 2021.

The number of commodities in which SamAgro deals has also improved from 168 commodities
to 293 commodities as summarized below:

Nature of Commodity FY 2021 FY 2022
Agri Input 20 32
Agri Processing 9 11
Commodities 36 55
Food processing 33 54
Fresh produce 46 103
Livestock 7 11
Services & Others 17 27
Total number of commodities 168 293

Performance at a glance:

The Gross Transaction Value / Sales of the Agri Enterprises during FY 2021-22 increased to INR
21,102.3 MN from INR 7,567.5 MN during FY 2021 registering a growth of ~ 179%. The Gross
Margin earned during FY 2021-22 was INR 409.2 MN compared to INR 212.7 MN during FY 2020-
21. The EBITDA was INR 108.4 MN during FY 2021-22 as against INR 84.3 MN during FY 2020-21.

The Assets under Management (AUM) as on March 31, 2022 stood at INR 4,310 MN comprising
both receivables and inventory as against INR 2,677 MN as on March 31, 2021. The delinquencies
had also come down due to the shorter tenure of the trades and continuous engagement with
the customers.

Products:

e  Market linkage was a major challenge faced by the FPO ecosystem. To overcome this,
Samunnati shouldered the market risks to facilitate linkage with the market.
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New products in Agri Commerce like Structured Trade Facility, EXIM and Market Linkage
were introduced during the year.

Samunnati procured 1.72L MT of Soyabean, Maize and Groundnut from 31 FPOs in the
pilot phase, majorly from MP, Gujarat, Maharashtra, and Rajasthan, with cooperation
of KVH team.

The Company shall be increasing the said FPO engagement with 200 FPOs in the current
financial year.

Samunnati Foundation

During the year, the following major Initiatives have been undertaken by Samunnati
Foundation:

Northeast Outreach Program: Engaged with Agri ecosystem in North-eastern states to
provide sustainable means of livelihood

Community Kitchen: For serving the underserved communities by providing nutritious food
and create jobs for women

Fellowship: For nurturing change agents to transform Agri ecosystem by empowering rural
youth

FPO Academy: Online repository of capacity building material for the development of
Farmer collectives

Centre of Excellence: Demonstrate initiatives to farmer beneficiaries so that they can be
replicated by trained farmer collectives

These initiatives will improve the standard of living of farmers, improve efficiency,
effectiveness, and capabilities of farmer collectives, promote women empowerment, reduce
inequalities, and increase the creation of women-led enterprises/ farmer collectives. It will
also facilitate the creation of sustainable and efficient rural enterprises which will help improve
ecology through climate-smart agriculture.

AWARDS AND RECOGNITION

Best Digitization Kaizen

Samunnati was ranked as a position holder in various categories by one of India’s biggest
industry bodies - the Confederation of Indian Industry (Cll) in the 5% ClI National Kaizen
Circle Competition 2021 and won the award under the Best Digitization Kaizen category.

Great Place to Work Award

Samunnati was recognised by the Great Place to Work Institute on July 7, 2021. Further,
Samunnati has also been recognized by the Great Place to Work Institute on September
25, 2021 among the Top 50 - India’s Best Workplaces™ for Women 2021.

Samunnati was awarded the 25t rank in the Top 50 of India’s Great Mid-size Workplaces -
2022 by the Great Place to Work India on June 23, 2022.
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iii.

vi.

vii.

viii.

Best Tech Startup - Ambition Box

Samunnati was recognised as a Best Tech Startup by Employee Choice Awards of Ambition
Box on July 9, 2021.

Distinguished NBFC Awards

Samunnati was awarded under the categories of the Best Corporate Communication
Initiative, Best Design Thinking Initiative and Best Group Synergy Initiative on August 20,
2021 by Banking Frontiers, a focused magazine for the Financial Services.

ABSA award
Samunnati won the ABSA 2021 award under the category - Best NBFC in Agri Financing on
September 8, 2021. This award is given to recognise the efforts of the Agri Input industry

in enhancing crop productivity by offering innovative and superior Agri inputs and services.

The Economic Times Promising Brand 2021

Samunnati won the ‘Most Promising Brand 2021" from the Economic Times from amongst
200 organisations selected on parameters of innovation, brand value, brand recall,
consumer satisfaction, customer service and quality.

Aegis Graham Bell Award

Samunnati was awarded the ‘Aegis Graham Bell Award’ on February 28, 2022 under the
category "Innovative Business Model”. This award is one of Asia’s largest innovation
awards, intended to promote innovations in the IT, Telecom, Social, Mobility, Analytics &
Cloud domain and the Exponential Technologies to provide recognition for outstanding
contributions by the innovators, which is supported by the Ministry of Electronics and
Information Technology - Government of India, NITI Aayog, Skill India and National
Informatics Centre Services Incorporated.

Naanayam Vikatan Business Star

Samunnati won the Naanayam Vikatan Business Startup Champion Award under the
category “Start-up Champion” for the year 2021. The award was conferred on March 18,
2022.

Finnoviti Award

Samunnati was awarded with Finnoviti award under the Category ‘Digital Agri Suit’ on May
5, 2022 by Banking Frontiers.

SAMUNNATI’S ENVIRONMENTAL AND SOCIAL POLICY

Your Company maintains a rigorous Enterprise Risk management (ERM) that identifies and
assesses the likelihood and impacts of risks and mitigation required to minimize the impact
across the business. The Company has risk management and internal controls in place to
identify, assess, monitor, and manage the credit, operational, environmental, and social risks
associated with the business. The key objectives of the ERM of Samunnati are:
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e to establish methodologies and lay down a multi-tier governance structure;

e tobuild a profitable and sustainable business with conservative risk management approach;

e to have risk management as an integral part of the organization’s business strategy; and

e to undertake business activities that are well understood and within acceptable risk
appetite.

The ERM embeds an Environmental and Social Management System (ESMS), which hedges the
organization’s socio-environmental risks.

To achieve long-term value through sustainability, Samunnati has rolled out its Environmental
and Social Management System (ESMS) to implement the E&S Policy and Operational Principles.
Samunnati’s Environmental & Social Policy reinforces its commitment towards sustainable
development and integrates environmental and social considerations into decision-making and
operations. This is done to effectively manage environmental and social risks and enhance
positive impacts, thus improving outcomes.

Accordingly, Samunnati will thus:

e not extend loans to any activity that features in Samunnati’s ‘Exclusion List’ or is
prohibited by local, national or international laws, as applicable;

e influence borrowers to comply with national environmental and social legal requirements;

e encourage borrowers to adopt international good practices and safeguards, as relevant;

e promote prevention and control of pollution to protect the environment;

e promote resource use efficiency and sustainable production of Lliving and
natural resources;

e promote safe and healthy work environment and treating all workers fairly;
e proactively engage with the stakeholders towards timely redressal of grievances; and
e protect its borrower through robust processes and effective communication.

HUMAN RESOURCES

The Company had 344 employees on payroll as on March 31, 2022. The management team of
the Company comprises of passionate professionals committed to achieve the organizational
goals.

Initial part of FY 2021-22 entailed work from home across all locations on account of the
pandemic and related lockdown. During this period, as part of its employee well-being program,
Samunnati had rolled out several initiatives like HR Samvad, Sam-Milan, Special Projects,
special sessions focused on Employee Wellness and exclusive connect sessions with every
region. All these initiatives were launched and implemented virtually and physically, with an
idea to encourage collaboration between the team members during trying times and also act
as a constant source of support/ strength for the team members and their families. The
Company also ran several employee engagement sessions to ensure that the employees felt
more connected to each other. Monthly learning challenges were run to encourage better
learning in the organization and increased participation levels were observed across the
organization.

HR Samvaad - our Employee connect program started during COVID helped us check on the
well-being of all our employees. The senior management group also connected on a personal
level with several employees to check on their well-being. This made employees feel more
connected with the organization. We had reiterated the need for mental wellbeing and over
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15 employees have benefitted from the mental wellness interactions with our mental health
partner.

Samunnati took special initiatives during the pandemic and ensured oxygen concentrators were
made available in each region for the employees and their family members. The annual
foundation day - Shrishti was celebrated virtually over three days with several cultural
performances from team members across the regions. This further brought the team closer and
encouraged collaboration and creativity. Annual performance awards were issued to top
performers in several categories and over 100 employees were recognized under 12 categories.

The middle and senior management was part of a program called LIME (Lead, Inspire, Mentor
and Empower) to hone their leadership skills. A DEI workshop exclusively for the leadership was
held to sensitize the employees and make them aware and understand the criticality of
Diversity and Inclusion, and how we can leverage as a group on our cultural dynamics.

Samunnati was certified by Great Place to Work again and has been recognized by Great Place
to Work India among the Top 50 - India’s Best Workplaces™ for Women 2021 in the Mid-size
Companies Category. Samunnati also won Ambition Box Best Places to Work in India 2021 award.

The HR Team also facilitated various training programs on Induction, Refresher sessions on
policies and systems, and addressed the changing business needs of the organization through
product/ process training. Around 12 batches of Samunnati Swaagat (Induction program)
were conducted covering all the onboarded employees. A focused training program on Agri
value chain and finance (AVCF) was conducted across three batches and covered over 80
participants.

Samunnati conducted regular companywide meetings / townhalls and had smaller focused
group discussions with regional teams. Over 300 employees have been recognized for their

performance and contributions in their respective functions.

As on March 31, 2022, Samunnati Group (the Company and its subsidiaries) had a total of 609
employees on its payroll.

TECHNOLOGY RELATED UPDATES

a. Technology roadmap

Technology is a key enabler in the growth agenda for Samunnati. Keeping in view our
growth agenda and developments in the information technology space, Samunnati has done
a comprehensive review of all technology and infrastructure platforms and developed the
Technology roadmap. All the business and functional leads and senior members were
actively involved in shaping the roadmap and aligning the business strategy with the IT
strategy.

Samunnati took the help of EY to bring in outside perspective and also took into account
the emerging trends within FinTech, AgriTech and Data & Analytics. A detailed presentation
was made to the IT strategy committee and their inputs were also taken.

b. Technology initiatives

Samunnati has taken up the following initiatives towards energy conservation and
technology adoption:
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e Learnings from work from home during the pandemic, we have enhanced the IT
infrastructure for remote and agile working

¢ Digital scanning and workflow solutions to minimize paper-based approvals

e Enabling API’s for data mining and extraction to increase efficiency

Core systems updates

Samunnati has enhanced its core systems to comply with regulatory requirements and
further support new product launches, as given below:

SAM IPL:

Developed an end to end digital solution to enable pre-approved loans for FPOs at record
time of about 3 months and deployed in production. The entire journey from client
identification, underwriting, onboarding and disbursement has been developed through
integrating workflows, KYC & e-documentation.

Digital client on-boarding (VKYC):

To enable seamless client onboarding, video KYC from IDFY has been implemented. Through
this solution the Company can onboard clients virtually. This solution is as per RBI
regulations for digital client onboarding and a number for NBFCs are already using this
approach.

SAM Custopedia (Loan Origination system):

Loan origination system has been further enhanced with digital CAM and approval process.
With this, the proposal log-in, reviews, approvals and sanction letter process has been fully
integrated. Keeping the strategic nature of this solution, the Company has taken up the IP
ownership.

Loan Management System:

Oracle Loans: While doing the parallel run, Oracle Loans had issues in processing value
dated transactions and revised repayment schedule generation. Business team has
requested for additional functionalities which was not available off-the shelf. In the
meantime, Oracle has asked all the clients to upgrade their database which requires
additional efforts.

In the meantime, Encore has released a latest version that could meet most of the above
requirements and considering the business continuity, a decision was taken to upgrade
Encore and continue using it as the core LMS.

As a result of the above decision, Oracle Loan solution has not moved into production and
all IT infrastructure is being released.

Sun-Infor:

Sun-Infor is fully operational in production. Implemented audit trails for better monitoring
and controls. To facilitate historical data availability in Suninfor, Tally data preparation as
per Infor requirements has been completed. Independent verification by auditors is in
progress. Once completed it will be migrated into production.
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d. Risk Management

Crime check solution has been enabled to check BODs before underwriting client proposals.
HighMark data scrub is being put in place to proactively monitor customer behaviour across
financial institutions. A pilot program for Client rating movements by Ratings Agencies has
been completed. This will be put in production upon final sign-off.

e. Information Security

The Company has further strengthened the information and cyber security infrastructure
through the following initiatives.

* Inbound/Outbound Email Security - Barracuda Email Gateway Security (Spam / Anti-
virus / Denial of Service & Encryption

» Network Protection - Sonicwall (Firewall) (Anti-Spyware and Malware, Intrusion
prevention and Content filtering)

+ End Point Protection - Kaspersky Endpoint Security - (Antivirus, Spyware, Malware,
Network Threat protection, Web controls and Removable storage device control)

*  Vulnerability and Penetration Test (VAPT) for Infra/Network

* 0365 activity monitoring and security incidents alerts

*  Multi-factor authentication for CRIAS, 0365 and Sam Custopedia

RISK MANAGEMENT

The ever-changing complexities of financial markets has made the Risk Department a very
integral part of the organisation. Samunnati has over a period of time, evolved its customer
onboarding process, improved underwriting norms, enhanced the Credit Risk management by
closely monitoring the performance of individual relationships through identification of early
warning signals and initiate appropriate action. In fact, the Company developed an inhouse
internal risk rating scoring model for all business verticals, which provide the real time
portfolio performance and classification of portfolio exposure into High, Medium, and Low risk
category.

The risk management approaches followed are:

a) Account Acquisition - This involves careful selection of customers based on its defined
credit policy. Clear definition of prudential norms in terms of client wise exposures, sector
wise exposures are defined and monitored through a strong governance mechanism.

b) Account Management - Considering the nature of customers who are repeat borrowers
under revolving credit facility, the account management is done through periodic visits to
ensure completion of post sanction covenants, ascertaining end use of funds and assessing
early warning signals.

c) Portfolio Management - A strong follow-up and collections team and Risk Monitoring
department, supported by daily MIS on the portfolio performance aid the Company’s
efforts to have a satisfactory loan book, in tune with the risk appetite.
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d) Risk Architecture - The framework is guided by the tenets which are elicited below:

a. Governance and Culture: Governance sets the organisation’s tone, reinforcing
the importance of, and establishing oversight responsibilities for enterprise risk
management. Culture pertains to ethical values, desired behaviours, and
understanding of risk across the organisation.

b. Strategy and Objective-Setting: Enterprise risk management, strategy, and
objective-setting work together in the strategic-planning process. A risk appetite
is established and aligned with strategy; business objectives put strategy into
practice while serving as a basis for identifying, assessing, and responding to risk.

c. Performance: Risks that may impact the achievement of strategy and business
objectives are identified and assessed. Risks are prioritised by severity in the
context of risk appetite. The organisation then selects risk responses and takes a
portfolio view of the amount of risk it has assumed. The results of this process are
reported to key risk stakeholders.

d. Review and Revision: By reviewing entity performance, an organisation can
consider how well the enterprise risk management components are functioning
over time, and what revisions are needed, when required.

e. Information, Communication, and Reporting: Enterprise risk management
requires a continual process of obtaining and sharing necessary information, from
both internal and external sources, which flows up, down, and across the
organisation.

WW. DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 134(3)(c) of the Companies Act, 2013, the Directors, based on the

representations received from the operating management after due enquiry, confirm that:

a) In the preparation of the annual accounts for the financial year ended March 31, 2022, the
applicable accounting standards have been followed along with proper explanation relating
to material departures;

b) They have, in the selection of the accounting policies, consulted the Statutory Auditors and
have applied them consistently and made judgments and estimates that are reasonable and
prudent to give a true and fair view of the Company as at March 31, 2022 and of the profit
and loss of the Company for that period;

c) The Directors had taken proper and sufficient care to the best of their knowledge and
ability for the maintenance of adequate accounting records in accordance with the
provisions of the Act, for safeguarding the assets of the Company and for preventing and
detecting fraud and other irregularities;

d) The Directors had prepared the annual accounts on a going concern basis;

e) The Board of Directors have laid down Internal Financial Controls to be followed by the
Company and that such internal financial controls are adequate and were operating
effectively;

f) The Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.



CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO

The disclosure of particulars regarding conservation of Energy, Technology Absorption &
Foreign Exchange Earnings and Outgo in terms of Section 134(3)(m) of the Companies Act, 2013
read with Rule 8 of the Companies (Accounts) Rules 2014, are given below:

Conservation of Energy

S. No. | Particulars

1 The steps taken or impact on | The Company is taking adequate steps to
conservation of energy conserve the energy at all the levels and
also implementing various measures for
reduction in consumption of energy
2 The steps taken by the company for | Not Applicable
utilising alternate sources of energy
3 The capital investment on energy | During the year under review, there are
conservation equipment’s no capital investment made on energy
consumption equipment

Technology Absorption

The Company has no Technology Absorption during the period under review as given below:

i. the efforts made towards technology absorption; NA

ii. the benefits derived like product improvement, cost NA
reduction, product development or import substitution;

iii. in case of imported technology (imported during the last NA
three years reckoned from the beginning of the financial
year) -
a) the details of technology imported; NA
b) the year of import; NA
c) whether the technology been fully absorbed; NA
d) if not fully absorbed, areas where absorption has not taken NA

place, and the reasons thereof; and
iv. the expenditure incurred on Research and Development. NA

Foreign exchange earnings and outgo:

Particulars Inflow Outflow
Current Year (FY 2021-22) NIL INR 5.07 MN
Previous Year (FY 2020-21) NIL INR 17.46 MN
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For and on behalf of the Board of Directors of
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Sd/- Sd/-
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Place: Chennai
Date: August 12, 2022
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Form AOC-1

ANNEXURE - |

(Pursuant to first proviso to sub-section (3) of section 129 read with

Rule 5 of Companies (Accounts) Rules, 2014)

Statement containing salient features of the financial statement of subsidiaries/associate
companies/joint ventures

Part A: Subsidiaries

S.No. Particulars Details
1. Samunnati Samunnati | Kamatan Farm Samunnati
Agro Finance Tech Private Foundation
< 0 Solutions Private Limited
Name of the subsidiary Private Limited
Limited
(INR MN) (INR MN) (INR MN) (INR MN)

2. Date since when subsidiary

was October 14, | September | i 16,2021 | March 9, 2020

. . 2016 22, 2021

incorporated/acquired
3. Reporting period for the

subsidiary concerned, if

different from the holding NA NA NA NA

company’s reporting

period
4, Reporting currency and

Exchange rate as on the

last date of the relevant NA NA NA NA

Financial year in the case

of foreign subsidiaries
5. Share capital 6.32 25.00 34.48 8.50
6. Reserves & surplus 304.60 0.03 (105.45) (1.00)
7. Total assets 5334.89 25.03 262.10 8.77
8. Total Liabilities 5334.89 25.03 262.10 8.77
9. Investments NIL NIL NIL NIL
10. | Turnover 21,209.90 NIL 534.58 NIL
1. PI’Oflt' / (Loss) before (467.29) 0.03 (447.44) (2.13)

taxation
12. Provision for taxation (110.90) NIL NIL NIL
13. Proflt' /  (Loss) after (356.39) 0.03 (447.44) (2.13)

taxation
14. | Proposed Dividend NIL NIL NIL NIL
15. | % of shareholding 100% 100% 100% 100%

Names of subsidiaries which are yet to commence operations

Names of subsidiaries which have been liquidated or sold during the year - Not Applicable

Samunnati Finance Private Limited
Samunnati Investment Management Service Private Limited *
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* Samunnati Investment Management Service Private Limited was Incorporated on March 08, 2022 -
As per Section 2(41) of Companies Act, 2013, the first financial year of the company is from March
08, 2022 to March 31, 2023. Hence the Books of Account of Samunnati Investment Management
Service Private Limited are not closed as of March 31, 2022. The capital contribution was made on
April 20, 2022.

Part B : Associates and Joint Ventures

Statement pursuant to Section 129(3) of the Companies Act, 2013 related to Associate Companies
and Joint Ventures

Name of Associates/Joint Ventures

1. Latest audited Balance Sheet Date

2. Date on which the Associate or Joint Venture was
associated or acquired

3. Shares of Associate/Joint Ventures held by the
company on the year end
No. of shares
Amount of Investment in Associates/Joint
Venture
Extent of Holding%

4. Description of how there is significant influence

5. Reason why the associate/joint venture is not
consolidated

6. Net worth attributable to shareholding as per
latest audited Balance Sheet

7. Profit/Loss for the year
i. Considered in Consolidation
ii. Not Considered in Consolidation

Not applicable

1. Names of associates or joint ventures which are yet to commence operations - Not applicable
2. Names of associates or joint ventures which have been liquidated or sold during the year - Not
applicable

For and on behalf of the Board of Directors of
Samunnati Financial Intermediation & Services Private Limited

Sd/- Sd/-

Gurunath Neelamani Anil Kumar S G
Wholetime Director Director & CEO
DIN: 02799586 DIN: 01189011

Place: Chennai
Date: August 12, 2022



Annexure Il

Form No. AOC -2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and

Rule 8(2) of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the Company with
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including
certain Arm’s Length Transactions under third provision thereto.

a) Details of contracts or arrangements or transactions not at arm’s length basis:
Name(s) of Nature of Duration of the Justification for Date of Amount Date on which
the related contracts/ | contracts/arran | entering into such | Approval by paid as the special
party and arrangemen | gements/transa contracts or the Board advances | resolution was
nature of ts/ ctions arrangements or , if any passed in
relationship | transaction transactions General
Meeting as
required under
first proviso to
Section 188
NIL

b) Details of material contracts or arrangement or transactions at arm’s length basis:

Salient terms of the
Name(s) of the Duration of the contracts or Amount
Nature of contracts/ arrangements or Date of .
related party and Contracts/Arrang . paid as
nature of arrangem.ents/ ements/Transacti | |, tra.nsactlons Approval by advance
. . transactions including the value, the Board .
relationship on . s, if any
if any
(Amount in INR)
Samunnati Agro Deputation of the Annual basis Deputation of the Nil
Solutions Private Employees of Employees of the
Limited, wholly | Samunnati Financial Holding Company.
owned subsidiary Intermediation & An amount of
Services Private Rs.35.41 MN [November 11,
Limited, to its wholly (exclusive of Taxes), 2021 &
owned subsidiary, has been charged to | February 10,
Samunnati Agro the Company’s wholly 2022
Solutions Private owned Subsidiary,
Limited Samunnati Agro
Solutions Private
Limited, as
deputation charges
Samunnati Agro Deputation of the Annual basis Deputation of the | February 12, Nil
Solutions Private Employees of Employees of the | 2021
Limited, wholly Samunnati Agro subsidiary Company.
owned subsidiary Solutions Private An amount of Rs 2.01
Limited, to the MN  (exclusive of
Holding company, Taxes), has been
Samunnati Financial charged to the
Intermediation & Holding Company,
Samunnati Financial
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Salient terms of the
contracts or

Name(s) of the Duration of the Amount
Nature of contracts/ arrangements or Date of .
related party and Contracts/Arrang . paid as
nature of arrangemfents/ ements/Transacti | . trénsactlons Approval by advance
relationship transactions on lncludn.1g the value, the Board s, if any
if any
(Amount in INR)
Services Private Intermediation &
Limited Services Private
Limited.
Samunnati Agro Fees charged by - An amount of INR February Nil
Solutions Private | Samunnati Financial 6.35 MN (exclusive of 12, 2021
Limited, wholly Intermediation & Taxes), has been
owned subsidiary Services Private charged to the
Limited for the Company’s wholly
Corporate Guarantee owned Subsidiary,
to its wholly owned Samunnati Agro
subsidiary, Samunnati Solutions Private
Agro Solutions Private Limited.
Limited
Riviera Investors Loan Agreement 24 Months Long-term  working February Nil
Private Limited | dated 22" November capital loan granted 12, 2021
(Indifi Technologies 2021 to INR 100 MN
Pvt Limited, Holding
Company of Riviera
Investors Pvt Ltd),
Company in which
Director is
interested
Wheelsemi Private Loan Agreement 12 months Short term working February Nil
Limited, Company | dated 13" Dec 2021 capital loan granted 12, 2021
in which Director is to INR 200 MN
interested
Arthan Finance Loan Agreement 24 months Long term working June 24, Nil
Private Limited, | dated 24" May 2021 capital loan granted 2021
Company in which to INR 30 MN
Director is
interested

For and on behalf of the Board of Directors of
Samunnati Financial Intermediation & Services Private Limited

Sd/-

Gurunath Neelamani
Wholetime Director

DIN: 02799586

Place: Chennai

Date: August 12, 2022

Sd/-

Anil Kumar S G
Director & CEO
DIN: 01189011
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Annexure lll - Secretarial Audit report

o JAYASHREE S IYER
C OMP.ﬂ)_I)I YSEC RETARY & INSOLVENCY PROFESSIONAL
C.EN0.21403/ IBBI/IPA-002/IP-N00741/201 8-19/12211

" SECRETARIAL AUDIT REPORT
B FOR THE FINANCIAL YEAR ENDED 31" MARCH 2022
[Fursuant fo Section 204(1) of the Companies Act, 2013 and Rule No.9 af the Companies (Appointment
. and Remuneration of Managerial Personnel) Rules, 201 4]
To,
The Board of Directors
M/s. Samunnati Financial Intermediation & Services Private Limited
CIN No.: U65990TN2014PTC096252

Baid Hi Tech Park, 8th Floor, No129 B,
East Coast Road. Thigivanmiyur
Chennai-60004 1

Dear Members,

I have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence 0 good corporate practices by M/s, Samunnati Financial Intermediation & Services
Private Limited (hereinafter called the “Company™). Secretarial Audit was conducted in a manner that
provided us a reasonable basis for evaluating the corporate conducts/statutory compliances and
expressing our opinion thereon.

Based on my verification of the soft copy of Company's books, papers, minute books, forms and
returns filed and other records maintained by the Company and also the information provided by the
Company. its officers, agents and authorized representatives during the conduct of secretarial audit and
considering the relaxation granted by the Ministry of Corporate Affairs and Securities and Exchange
Board of India warranted due to the spread of COVID-19 Pandemic, | hereby report that in my opinion,
the Company has, during the audit period covering the financial year ended on 31st March, 2022
generally complied with the provisions of Acts, Rules, Regulations, Guidelines, Standards listed
hereunder, subject to the reporting made hereinalter:

(i) The Companies Act, 2013 (‘the Act') and the riles made thereunder,
The Securities Contracis (Regulation) Act, 1956 (*SCRA’) and the rules made thereunder to

(11)
the extent applicable to the Company;

(ili)  The Depositcries Act, 1996 and the Regulations and Bye-laws framed thereunder to the extent
applicable to the Company:

(ivy  Foreign Exchange Management Act, 1999 and the rules and regulations to the extent
applicable o the Company;

(vi  The fellowing Regulations and Guidelines prescribed under the Securities and Exchange

Board of India Act, 1992 (*SEBI Act’}:-
(a) The Securitics and Exchange Board of India (Issue and Listing of Debt Securities)

Regulations, 2008; -
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C.P.No.21403/ IBBI/IPA-002/IP-N00741/2018-19/12211

(b) The Securities and Exchange Board of India (Issue and Listing of Non-Convertible
Securities) Regulations, 2021;

(¢) The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 to the extent applicable to the Company;

(d) The Securities and Exchange Board of India (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999;

Vi) Other laws, as amended from time to time, specifically applicable to the Company viz.,

(@) Reserve Bank of India Act, 1934, Rules, Regulations, Guidelines, Circulars, Master
Directions, Notifications made thereunder to the extent applicable to Systemically
Important Non-Deposit taking NBFC ;

(b) Non-Banking Financial Company - Systemically Important Non-Deposit taking
Company (Reserve Bank) Directions, 2016;

(¢) Non-Banking Financial Companies Auditor’s Report (Reserve Bank) Directions,
2016;

(d) Non-Banking Financial Companies — Corporate Governance (Reserve Bank)
Directions, 2015;

(e) NBFC Auditors Report Reserve Bank Directions, 1998;

() Information Technology Framework for the NBFC Sector;

[ report that, having regard to the compliance system prevailing in the Company and on examination of
the relevant documents and records in pursuance thereof, the Company has complied with the
applicable laws, rules, regulations and guidelines.

I have also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards issued and amended by The Institute of Company Secretaries of India:
(ii) The Debt Listing Agreement entered into by the Company with BSE Limited.

During the period under review the Company has complied with the provisions of the Acts, Rules,
Regulations, Guidelines, Standards mentioned above. BSE Limited has levied a penalty of
Rs 1,77,000/- (Indian Rupees One Lakh Seventy Seven Thousand Only) for non-submission of the
financial results for the half-year ended 31st March 2021 within the period prescribed under for
Regulation 52(1) of SEBI(LODR) Regulations, 2015 and the Company has paid the prescribed fine of
INR 1,77.000/- (Indian Rupees One Lakh Seventy Seven Thousand Only) via electronic transfer on

July 31, 2021. The Board of Directors of the Company has taken note of the same at the meeting held
on September 07, 2021,
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I report that there were no events or actions in pursuance of:

(1) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;

(i1) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015:

(111) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2009;

(iv) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer

Agents) Regulations, 1993 regarding the Companies Act and dealing with client;
W) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009;
(vi) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998;

| further report that

(1) The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors and Independent Directors.
(i1) There was no change in the composition of the Board of Directors during the period under
review.
(1) Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed

notes on agenda were sent in advance as stipulated in the Companies Act, 2013, and a system

exists for seeking and obtaining further information and clarifications on the agenda items

before the meeting and for meaningful participation at the meeting.

As per the minutes of the meetings duly recorded and confirmed by the Directors, the

decisions of the Board were carried through by majority while there were no dissenting views

recorded as part of the minutes.

(v) The Compliance by the Company of the applicable financial laws like direct and indirect tax
laws and maintenance of financial records and books of accounts has not been reviewed in
this audit since the same have been subject to review by statutory financial auditors, tax

auditors and other designated professionals.

(iv)

I further report that based on the information received, explanations given, process explained, records
maintained. statutory compliance and statutory internal audit reports submitted to the Board on
quarterly basis, and taken on record by the Board of Directors of the Company, in my opinion there are
adequate systems and processes in the Company commensurate with the size and operations of the
Company to monitor and ensure compliance with applicable laws, rules, regulations and guidelines.

—
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I further report that during the audit period:

i)

i)

iii)

Articles of Association of the Company was amended pursuant to Amended and Restated
Shareholders’ Agreement dated April 12, 2021, executed by the company.

The Company has acquired Kamatan Farm Tech Private Limited, as a wholly owned subsidiary
with effect from April 16, 2021 by way of acquisition of 3,44,848 equity shares constituting the
entire paid-up share capital of Kamatan's existing shareholders,

The Company has issued and allotted 67,624 series D1 compulsorily convertible cumulative
preference shares to certain existing and incoming investors through preferential allotment on
private placement basis:

Samunnati Finance Private Limited, a wholly owned subsidiary was incorporated on September

22,2021.

The Board of Directors of the Company had, at the Meeting held on October 28, 2021, approved

the Composite Scheme of Arrangement (“Scheme”) for:

a) the slump sale (i.e., transfer and vesting) of the Business Undertaking of Samunnati
Financial Intermediation & Services Private Limited as a going concern into Samunnati
Finance Private Limited, pursuant to the provisions of Section 230 to Section 232 of the
Companies Act, 2013, and

b) Post giving effect to (a) above, the amalgamation of Samunnati Agro Solutions Private
Limited into Samunnati Financial Intermediation & Services Private Limited, pursuant to the

provisions of Section 230 to Section 232 of the Companies Act, 2013,

Further to this, the abovesaid Companies had filed a joint application before the National
Company Law Tribunal, Chennai (“NCLT") on December 04, 2021, seeking its directions for
convening of the Meetings of the Equity Shareholders, Preference Shareholders, Debenture
holders and Creditors and for dispensation of Meetings wherever approvals of the particular
class of stakeholders had already been filed with the NCLT.

In this connection, NCLT had passed an order dated March 29, 2022
[CAACAA)/118(CHE)2021] (“NCLT Order”) directing the Company to convene the Meetings
of the concerned stakeholders seeking their approval for implementation of the Scheme.
Accordingly, the meeting of all stakeholders i.e. Equity Shareholders, Compulsorily Convertible
Preference Shares, Debenture Holders and other creditors of the Company were convened on
May 4, 2022 and approvals with requisite majority were obtained. The Company has filed
petition before NCLT and awaiting hearing.

vi) The Company has made equity investment of Rs 84.00 Lakhs in Samunnati Foundation, a

Section 8 Company, incorporated by the Company.

vii) The shareholders of the Company have approved Employee Stock Option Plan 2022,
viii) Samunnati Investment Management Services Private Limited was incorporated as a wholly

owned subsidiary of Samunnati Agro Solutions Private Limited on March 8, 2022,

7
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ix) The Company has issued secured redeemable non-convertible debentures for Rs 195,30 crore,
x)  The Company has redeemed secured redeemable non-convertible debentures for Rs 86.83 crore.

, YO,
Jstnshrcc S lyer

Company Secretary
Place: Chennai FCS 10394
Date : 30.05.2022 CP 21403

UDIN: F010394D000425622

In view of the covid pandemic all the documents were examined digitally.

Note: This report is to be read with our letter of even date which is annexed as Annexure A and forms
an integral part of this Report.
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To,

*‘ANNEXURE - A’

The Board of Directors

M/s. Samunnati Financial Intermediation & Services Private Limited
CIN No.: U65990TN2014PTC096252

Baid Hi Tech Park. 8th Floor, No129 B,

East Coast Road, Thiruvanmiyur
Chennai-60004 1

Dear Sir

My report of even date is to be read along with this letter.

L,

ra

Maintenance of Secretarial records is the responsibility of the management of the M/s .Samunnati
Financial Intermediation & Services Private Limited (the ‘Company’). My responsibility is to
express an opinion on these secretarial records based on our audit.

I have followed the audit practices and process as were appropriate to obtain reasonable assurance
about the correctness of the contents of the Secretarial records. The review was done to ensure that
correct facts are reflected in Secretarial records, We believe that the process and practices, we
followed provide a reasonable basis for our opinion.

I have not verified the correctness and appropriateness of financial records and Books of Accounts
of the Company.

Wherever required, I have obtained the Management representation about the Compliance of laws,
rules and regulations and happening of events, etc.

The compliance of provisions of all laws, rules, regulations, standards applicable is the
responsibility of the management of the Company. My examination was limited 1o the verification

of records and procedures on test check basis for the purpose of issue of the Secretarial Audit
Report.

The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor
the efficacy or effectiveness with which the management has conducted the affairs of the

Company. \”‘L
y L
64,

Jayaghree S lIyer

‘ Company Secretary
Place: Chennai FCS 10394
Date: 30.05.2022 CP 21403

UDIN: F010394D000425622
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Annexure IV
Annual Report on Corporate Social Responsibilities (CSR) Activities
1. Brief outline on CSR Policy of the Company

Samunnati goes beyond business to make a sustainable, positive social, economic and
environmental impact on the lives of the people. The Company envisions sustainable and
inclusive development of small holder farmers and the agriculture ecosystem as a whole.
With the endeavour of equal prosperity to all, Samunnati as an agriculture ecosystem enabler
strives for inclusive and sustainable development of small holder farmers with positive
environmental, social and economic impact.

The primary purpose of the Company’s CSR philosophy is to contribute to the development
of socially and economically challenged communities of the country with specific focus on
creating sustainable livelihoods, supporting rural development projects, promoting education
and skill development, promoting environmental sustainability, and supporting innovations
that largely benefit the agriculture ecosystem.

The CSR activities of the Company are wheeled through various CSR entities including
Samunnati Foundation.

In line with the provisions of Section 135 of the Companies Act, 2013, the Company has
constituted the CSR Committee. The Company has put in place a Board approved Corporate

Social Responsibility (CSR) Policy which governs the CSR activities of the Company.

2. Composition of the CSR Committee:

Number of
Number of .
meetings of CSR meetings of CSR
S. No. | Name of the Member Designation .g Committee
Committee held .
during the vear attended during
s y the year
1 Dr. Venkatesh Tagat Chairman 2
2 Ms. Jyotsna Krishnan Member 2
3 Mr. Anil Kumar S G Member 2 2
4 Mr. Gurunath N Member 2

Composition of CSR committee, CSR Policy and CSR projects approved by the Board are
disclosed on the website of the Company and can be accessed at the following link:
https://site.samunnati.com/csr/

b) Provide the details of Impact assessment of CSR projects carried out in pursuance of sub-
rule (3) of rule 8 of the Companies (Corporate Social responsibility Policy) Rules, 2014, if
applicable (attach the report): Not applicable

c) Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the
Companies (Corporate Social responsibility Policy) Rules, 2014 and amount required for
set off for the financial year, if any: Nil
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Average net profit (PBT) of the Company as per Section 135(5):

)
a) Net profit (PBT) for the year 2018-19 : INR 12,41,74,107 /-
b) Net profit (PBT) for the year 2019-20 : INR 15,10,000/-
c) Net profit (PBT) for the year 2020-21 : INR 53,90,000/-
Average net profit for last three financial years : INR 4,36,91,369/-

e) (a) Two percent of average net profit of the Company as per section 135(5): INR
8,73,827/-

(b) Surplus arising out of the CSR projects or programmes or activities of the previous
financial years: Nil

(c) Amount required to be set off for the financial year, if any: Nil

(d) Total CSR obligation for the financial year: INR 8,73,827/-

f) (a) CSR amount spent or unspent for the financial year:

Amount Unspent (in INR)

Total Amount

Spent for the

Financial Year
(in INR)

Total Amount transferred to |Amount transferred to any fund specified
Unspent CSR Account as per | under Schedule VIl as per second proviso
Section 135(6) to Section 135(5)

Amount Date of Name of the Amount Date of
transfer Fund transfer

7,00,000 N.A. N.A. Prime 1,74,000 August 10,
Minister’s 2022
Citizen
Assistance
and Relief in
Emergency
Situation
Fund (PM
CARES FUND)

As per the computation carried out by the Company for FY 2021-22, the required CSR spend was
INR 678,075/- basis which the Company had spent an amount of INR 700,000/-. However, the

Statutory Auditors have opined that the required CSR spend for FY 2021-22 should be INR
873,827/-

(b) Details of CSR amount spent against ongoing projects for the financial year:

M| 2 (3) (4) (5) (6) (7) (8) 9) (10 (11)
Sl.| Name | Item from | Local [ Location of | Project | Amount |Amount| Amount Mode of Mode of Implementation
No.| of the | the list of | area |the project. [durationfallocated|spent injtransferredimplementation| - Through Implementing
Project| activities in |(Yes/No) for the | the [to Unspent - Direct Agency
Schedule VII . project |current CSR (Yes/No)
to the Act State District (in INR) [financial] Account Name .CSR .
Year (in| for the Registration
INR) [project as number
per Section|
135(6) (in
INR)




SEEDS | (x) rural Yes |Tamil Nadu/ 2,00,000(2,00,000 No Social  |CSR00005762
development Virudhunagar Education
projects Economical
Development
Society
CSA (ii) Yes Andhra 5,00,00015,00,000 No Centre for |CSR00011351
Livelihood Pradesh/ Sustainable
lenhancement Tarnaka, Agriculture
projects Hyderabad
Total 7,00,000

(c) Details of CSR amount spent against other than ongoing projects for the financial year: Not

(
(
(
(

g)

h)

For Samunnati Financial Intermediation & Services Private Limited

Sd/-

applicable

g) Excess amount for set off, if any: Nil

d) Amount spent in Administrative Overheads - Not Applicable

f) Total amount spent for the Financial Year - INR 700,000/ -

e) Amount spent on Impact Assessment, if applicable - Not Applicable

a) Details of Unspent CSR amount for the preceding three financial years: Nil

b) Details of CSR amount spent in the financial year for ongoing projects of the preceding
financial year(s): Nil

In case of creation or acquisition of capital asset, furnish the details relating to the asset so

created or acquired through CSR spent in the financial year: Nil

Anil Kumar S G
Director & CEO
DIN: 01189011

Place:
Date: August 12, 2022

Chennai

Sd/-

Venkatesh Tagat
Chairman of CSR Committee
DIN: 02728441
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PKF SRIDHAR & SANTHANAM LLP
Chartered Accountants

INDEPENDENT AUDITORS' REPORT

To the Members of Samunnati Financial Intermediation & Services Private Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Samunnati Financial
Intermediation & Services Private Limited (hereinafter referred to as the 'Holding Company”) and its
subsidiaries (Holding Company and its subsidiaries together referred to as “the Group”), which
comprise the consolidated Balance Sheet as at 31 March 2022, and the consolidated statement of
Profit and Loss (including Other Comprehensive Income), the consolidated statement of changes in
equity and the consolidated cash flows statement for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies and other
explanatory information (hereinafter referred to as “the consolidated financial statements”)

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013
(the “Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the consolidated state of affairs of the Group, as at 31 March
2022, and their consolidated loss, consolidated total comprehensive income, their consolidated
statement of changes in equity and consolidated cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies act, 2013 Qur responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the Code of Ethics issued by ICAI, and
we have fulfilled our other ethical responsibilities in accordance with the provisions of the Companies

| Act, 2013. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion on the consclidated financial statements

Emphasis of matter

We draw attention to Note 49 to the consolidated financial statements, about the uncertainties
prevailing on the balance sheet date on the recoverability of the Group's loans and advances on
account of the COVID-19 impact. The estimates and assumptions made by management in
determining the impairment provision required for these loans are subject to matters that are outside
the contrel of the Group and hence actual results may vary from these estimates

Our opinion is not modified in respect of the above matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the conselidated financial statements of the current period. These matters were addressed
in the context of our audit of the holding companies financial statements, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matter
described below to be the key audit matters to be communicated in our report
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Key Audit Matter

How the matter was addressed

Provision for expected credit loss (ECL) on loans
(Refer Note 6 and Note 25 to the Consolidated Ind AS
Financial Statements)

Financial instruments, which include Iloans to
customers, represent a significant portion of the total
assets of the Holding Company. The Holding
Company has loans aggregating Rs. 11.414.21
million as at March 31, 2022. The Holding Company
has made a provision for impairment loss aggregating

' Rs. 352.53 million against the loans outstanding to

Customers as at the balance sheet date. Due to the
significance of the judgments used in both
classification of loans into various stages as well as
the computation of expected credit losses on such
financial assets as per Ind AS 109, this has been
considered as a key audit matter.

Management estimates impairment provision using
Expected Credit Loss model for the loan exposure
using criteria in accordance with Ind AS 102 which
also include considering the impact of recent RBI's
regulatory circulars. Measurement of loan impairment
involves application of significant judgement by the

| (a)

management. These include:

Segmentation of the loan into

homogenous pool of borrowers,

portfolio

(b} Identification of exposures where there is a
significant increase in credit risk ("SICR") and those
that are credit impaired;

(¢) Determination of the probability of default for each
of the segments identified; and

(d) Loss given default for various exposures based on
past trends / experience, management estimates etc.,

Additionally, the economic and business
consequences of the COVID 19 pandemic as
described in Note 49 to the consolidated Ind AS
financial statements, slowdown of economic activity,
moratoriums granted to borrowers, the related
regulatory directives and also the applicable
accounting directions, further affect provisioning
under the ECL approach.

Note 25 to the consclidated Ind AS financial
statements explains the various matters that the

management has considered for developing this
| expected credit loss model.

Read and assessed the Holding Company's
accounting policy for impairment of financial
assets and its compliance with Ind AS 109, the
governance framework approved by the Board of
Directors and moratorium pursuant to the RBI
circular and tested the implementation of such
policy on a sample basis

Assessed the criteria for staging of loans based
on their past-due status to check compliance with
reqguirement of Ind AS 109. Tested a sample of
performing loans (stage 1) to assess whether any
SICR or loss indicators were present requiring
them to be classified under stage 2 or 3 or vice
versa along with additional considerations applied
by the Management for staging of loans as SICR
or default categories in view of Holding
Company's policy on moratorium,

Tested the input data used for grouping and
staging of loan portfolio into various categories
and default buckets for determining the
Probability of Default (PD) and Loss Given
Default (LGD) rates. Also, tallied the input data
with the underlying books of accounts and
records.

Tested assumptions used by the management in
determining the overlay for macro-economic
factors (including COVID-19 pandemic).

Assessed and tested the inputs used in the
impairment computation (including the data
integrity of information extracted from the Group's
IT systems).

Tested the arithmetical accuracy of computation
of ECL provision performed by the Holding
Company in spreadsheets.

Assessed  disclosures  included in the
consolidated Ind AS financial statements in
respect of expected credit losses including the
specific disclosures made with regard to the
management's evaluation of the uncertainties
arising from COVID-19 and its impact on ECL
estimation.

Information Other than the Consolidated Financial Statements and Auditors' Report Thereon

The Holding Company's Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Directors report but does not include
the consolidated financial statements and our auditors' report thereon. These reports are expected to

be made available to us after the date of this auditor's report.
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Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated. When we read the reports containing the other
information, if we conclude that there is a material misstatement therein, we are required to
communicate the matter to those charged with governance.

Responsibilities of the Management and Those Charged with Governance for the Consolidated
Financial Statements

The Holding Company's Board of Directors is responsible for the preparation and presentation of these
consolidated financial statements in terms of the requirements of the Companies Act, 2013 that give
a true and fair view of the consolidated financial position, consolidated financial performance,
consolidated changes in equity and consolidated cash flows of the Group in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
section 133 of the Act. The respective Board of Directors of the companies included in the Group are
respansible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error, which have been used for the purpose of preparation of the consolidated financial statements
by the Board of Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for
overseeing the financial reporting process of the Group.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
rmisstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resuiting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. 3
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« Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the the Holding Company, its subsidiary
companies, which are companies incorporated in India have adequate internal financial controls
system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Group to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors’' report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to medify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions may
cause the Group and to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

+ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsibie for the direction, supervision and performance of the audit of the
financial statements of such entities included in the consolidated financial statements of which we
are the independent auditors.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the consolidated financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditors’ report uniess law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Other Matters

The audited consolidated financial statements of the Group, for the corresponding year ended 31
March 2021 prepared in accordance with Ind AS included in these consolidated financial statements,
have been audited by the predecessor auditor whose audit report dated 29 July 2021 expressed an
unmodified opinion on those audited consolidated financial statements

Our opinion is not modified in respect of this matter.
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)

c)

d)

e)

gl

h)

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditors' Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the "Annexure
A" a statement on the matter specified in paragraphs 3 and 4 of the Order, to the extent applicable.
As required by Section 143 (3) of the Act, based on our audit, we report, to the extent applicable, that:
We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit of the aforesaid consolidated financial
statements.

In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of those
books.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Statement of Changes in Equity and the Consolidated
Cash Flow Statement dealt with by this Report are in agreement with the relevant books of account
maintained for the purpose of preparation of the consolidated financial statements

In our opinion, the aforesaid consolidated financial statements comply with the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act.

The matter described in the Basis for Emphasis of matters, in our opinion, may have an adverse effect
on the functioning of the Group.

On the basis of the written representations received from the directors of the Holding Company as on
31 March 2022 taken on record by the Board of Directors of the Holding Company and the reports of
the statutory auditors of its subsidiary companies incorporated in India, none of the directors of the
Group companies incorporated in India is disqualified as on 31 March 2022 from being appointed as
a director in terms of Section 164(2) of the Act.

With respect to adequacy of the internal financial controls over financial statements of the Holding
Company, its subsidiary companies incorporated in India and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B". Our report expresses an unmodified opinion on
the adequacy and operating effectiveness of the internal financial control over financial reporting of
those companies, for reasons stated therein.

With respect to the other matters to be included in the Auditors' Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The consolidated financial statements disclose the impact of pending litigations on the
consolidated financial position of the Group — Refer Mote 37 to the consolidated financial
statements.

i. Provision has been made in the consolidated financial statements, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts.

ii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company, and its subsidiary companies, associate companies
and jointly controlled companies incorporated in India.

iv. (a) The management of Holding Company, its subsidiary companies incorporated in India has
represented that, to the best of their knowledge and belief, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or kind
of funds) by the Holding Company, its subsidiary companies incorporated in India to or in any
other person(s) or entity(ies), including foreign entities (‘Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Holding Company, its subsidiary companies, incorporated
in India (“Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries =
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() The management of the Holding Company, its subsidiary companies, companies
incorporated in India has represented, that, to the best of it's knowledge and belief, other than
as disclosed in the notes to the accounts, no funds have been received by the Group from any
person(s) or entity(ies), including foreign entities ("Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Holding Company, its subsidiary companies
incorporated in India shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(c) Based on such audit procedures that we have considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material mis-statement.

v. The Group has not paid or declared dividend during the year and until the date of this report.

3. With respect to the matter to be included in the Auditors' Report under section 197(16):

Since the Holding Company and its subsidiaries are a private limited company, the provisions
of Section 197 of the Companies Act, 2013 are not applicable to it. Accordingly, reporting on
the compliance with the provisions of Section 197 of the Act is not applicable.

For PKF Sridhar & Santhanam LLP

Chartered Accountants
Firm's Registration No.0039905/5200018

ol davagh

W Kothandaraman

Partner

Membership No. 025973
LUDIN : 22025973AJRIAHA217

Place of Signature: Chennai
Date: May 26, 2022

Page 6 0of 9

56



Annexure A

Referred to in paragraph 1 on ‘Report on Other Legal and Regulatory Requirements' of our report
of even date to the members of Samunnati Financial Intermediation & Services Private Limited (“the
Holding Company") on the consolidated financial statements as of and for the year ended 31 March
2022.

(i) As required by Paragraph (xxi) of Companies (Auditor's Report) Order (CARQ), there have been
no qualifications or adverse remarks by the respective auditors in the CARO reports of the
companies included in the consolidated financial statements except:

Clause number of

Sr. Holding Company | the CARO report
N Name CIN | Subsidiary which is qualified
or adverse
1 Samunnati Financial | U65980TN2014PTC096252 Holding Company | Clause 3fiii)(c),
Intermediation & 3(iii)(d), 3(vii)(a)
Services Private
Limited
| 2 Samunnati Agro | U74999TN2016PTC112925 Subsidiary Clause 3(vii)(a)
Solutions Private
Limited
3 Kamatan Farm Tech | U74998TN2017PTC149058 Subsidiary Clause 3(iii),
Private Limited 3(viij(a)

As referred to in Note 1 of the consclidated financial statements, above responses in
respect of clause 3(xxi) do not include comments in respect of Samunnati Foundation
which is not in scope and hence not included in consclidated financial statements.

For PKF Sridhar & Santhanam LLP

Chartered Accountants
Firm's Registration No.0039905/5200018

/ LMEM

VY Kothandaraman

Partner

Membership No. 025973
UDIN : 22025973AJRIAH4217

Place of Signature: Chennai
Date: May 26, 2022
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Annexure B

Referred to in paragraph 2(g) on ‘Report on Other Legal and Regulatory Requirements’ of our report
of even date on the consolidated financial statements of Samunnati Financial Intermediation &
Services Private Limited 3

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of Samunnati Financial Intermediation
& Services Private Limited (hereinafter referred to as "the Holding Company”) as of and for the year ended
31 March 2022, we have audited the internal financial controls over financial reporting of the Holding
Company” and its 3 subsidiary companies, which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Holding company, its subsidiary companies, which are companies
incorporated in India, are responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the respective companies considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (“the ICAI"). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the respective company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting based
on our audit of the Holding Company and its subsidiary companies, which are companies incorporated in
India. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed
to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting were established and maintained and if such controls
operated effectively in all maternal respects.

Cur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditors' judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting of the Holding Company, its
subsidiary companies, which are companies incorporated in India.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company, (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with genasglly accepted
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accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the Holding
Company, its subsidiary companies, which are companies incorporated in India, have maintained, in all
material respects, adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31 March 2022, based on the
internal contral over financial reporting criteria established by the respective companies considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For PKF Sridhar & Santhanam LLP

Chartered Accountants
Firm's Registration No.003990S/S200018

V Kothandaraman

Partner

Membership No. 025973
UDIN : 22025973AJRIAH4217

Place of Signature: Chennai
Date: May 268, 2022

Page 9 0of 9

59



Samunnati Financial Intermediation & Services Private Limited
Consolidated Balance Sheet as at 31 March 2022
{All amounts are in millions of Indian Rupeses (%) unless otherwise stated)

Particulars Note As at As at
31 March 2022 31 March 2021
ASSETS
Financial assets
a) Cash and cash equivalents 3 1,167.65 1.352.37
b) Bank balances other than (a) above 4 §512.15 651.74
c) Trade receivables 5 347740 271966
d) Loans B 11,061.68 922076
&) Investments T 192.37 455,95
fi Other financial assets 8 152.09 167.31
16,563.34 14,567.79
Mon-financial assets
a) Inventories g 849,16 22.68
b) Current tax assels (net) 10 189.33 62.51
c) Deferred tax assets (net) 1 396.54 145.61
d) Property, plant and equipment 12 108.77 B0.7T1
&) Right of use assels 12 31.23 18.41
fi Other intangible assets 12 800.48 2538
g) Inangible assets under development 12 71.50 15.38
h)y” Other non-financial assets 13 24394 74.59
2,690.95 425.28
Total assets 19,254.29 14,983.07
LIABILITIES AND EQUITY
Liabilities
Financial liabilities
a) Trade payables 14
Total outstanding dues of micro enterpnises and small enterprises 0.67 -
Total outstanding dues of creditors other than micro enterprises and small enlerprises 697.42 77.84
b) Borrowings
Debt securities 15 5,204 B4 421392
Borrowings (other than debt securities) 16 8,043.12 534340
¢} Other financial liabilities 17 150.35 131.17
14,186.40 9,766.33
Mon-financial liabilities
a) Provisions 18 44 46 30.95
b) Other non-financial liabilities 19 216.69 181.99
261.15 212.94
Equity
a) Equity share capital 20 20.45 19.76
b) Other equity 21 4 78620 4 5994.04
4,806.74 5,013.80
Total Liabilities and Equity 19,254.29 14,993.07

The accompanying notes form an integral pan of the financial stalements
As per our report of even date attached

For PKF Sridhar & Santhanam LLP
Chartered Accountants

1CAl Firm Ragis(t’?'on Mo.: SIS200018

V Kothandaraman
Pariner
Membership Mo.: 025873

For and on behalf of the Board of Directors of

Samunnati Financial Intermediation & 54

3/ L:ﬂ%/ unath Neelamani

Director and CEOQ Whole-time Direclor

- 011839011 DIN : 02799586
Place: Chennai o | 2 =
Date: May 26, 2022 M Ua, gﬂ@fmkwf”
Lalit MG Arunkumar Sridharan
Group Chief Financial Officer Company Secretary

Membership Mo.: F7112

Place: Chennai
Date: May 26, 2022

Place: Chennai
Date: May 26, 2022
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Samunnati Financial Inermediation & Services Private Limited
Consolidated Statement of profit and loss for the period ended 31 March 2022
{All amounts are in millions of Indian Rupees (). unless otherwise stated]

Particulars Mote Year ended Year ended
31 March 2022 31 March 2021
| Revenue from operations
(il Interest income 22 1,598.57 1.674.20
(i) Sale of raded goods 22 21,155.78 7,567.48
(i} Other operating revenue 22 107.57 80.27
22,862.93 9,221.95
Il Other income 23 58.08 43 88
Il Total income (I+1) 22,921.01 9,265.83
Expenses
(i} Finance costs 24 1,215,562 793.39
(i) Impairment on financial instruments & Allowance for expecled credit loss 25 836.00 396.45
(iil) Purchase of stock-in-trade 26 21,550.20 7.370.26
(W) Changes in inventories of stock-in-irade 27 (B45.11) (15.45)
(v} Employee benefil expenses 28 B78.33 525.96
(w1} Depreciation and amortization 29 64.79 33.68
(vil Other expenses a0 408.38 247.93
IV Total expenses 24,248.11 8,352.22
V Loss before tax (lI-1V) 11,327.10) {86.38)
Vil Tax expense kY
(1} Current tax . .
(i} Deferred tax (260.71) (20.10)
VIl Loss for the year (V-VI) (1,066.39) (66.29)

Vil Other comprehensive income (OCI)
() ltems that will not be reclassified to profit or loss

- Remeasurement gain / (loss) on defined benefit plans (2.28) 6.39

{) Income tax impact thereon 31 0.34 (1.64)

Other comprehensive income (ij+{ii) {1.84) 4.75

IX Total comprehensive incomel{loss) for the year (VII+VIII) (1,064.45) (61.54)
X Earnings per equity share (face value ¥ 10/- per equity share} 32

Basic (¥) {2,955.14) (183.87)

Diluted (¥) {2,955.14) (183.97)

The accompanying notes form an integral part of the financial statements

As per our report of even date altached

For PKF Sridhar & Santhanam LLP For and on behalf of the Board of Directors of
Chartered Accountants Samunnati Financial Intermediation & Servi e imited
ICAI Firm Reglst tion No.: ﬂgéasnsmzunma

f M{‘W% S0 ‘ {
V Kothandaraman \Q)f
5 ar

Pariner urunath Neelamani
Membership Mo.: 025973 Director and CEQ Whole-time Director
'_,,, DIN 01185011 DIN : 02789586
.-' LRME 1'-1,,.@ﬁr
Place: Chennai ‘. C?% H
Date: May 26, 2022 W 2 Mﬂ\ 5‘ wi [ Luamad
it Malik Arunkumar Sridharan
— \ /v Group Chief Financial Officer Company Secretary
\7% -\- - / Membership No.: F7112
' L+
Place: Chennai Place: Chennai
Date: May 26, 2022 Date: May 26, 2022
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Samunnati Financial Intermediation & Services Private Limiled
Consolidated Statement of cash flows for the year ended 31 March 2022
(AN amounts are in milions of Indian Rupees (), unless otherwise stated)

Year anded Year ended

et 31 March 2022 31 March 2021
A. Dperating activities
Loss bafore tax 11,327.10) {86.39)
Adjustments for:
Depreciation and amortization 64 TH 3168
Employee stock option expenses 57.03 40,98
Lioss on sale of property, plant and equipmen 008 074
Income from mitual funds {14.40} [4.08)
Ingoma from debl funds {16.58) (8.65)
Impairment on nancial instruments 200.24 (#5.48)
Impaimment on trade receivables Z30.56 Tisd
Bad debts written off 515.20 36885
Provision on inventory 20,15
Amcrtisation of ongination costs of bomosings - 3362
imerest expensas iowards financing activties 194 82 e 37
Gain on fair vaksation on invesiments - (0.51)
Cash generated from operations before working capital changes |85.22) 500.09
Changes in working caphtal:
Loans [2.556.36) (2,540.43)
Cither financial assets 188 {31,95)
Trade receivables {978.30) (1,188.78)
Other non-financial asssts (169.82) 88
Mt movemant in provisions 4502 428
Oher financial ard non-financial liabilities 5337 E5.50
Inveniones (845 Y} {13.83)
Trade payables 620.25 5649
Cash used in operations {3,913.80) [3,185.76)
Income laxes paid (net of refunds| (117.52) 38.54
Met cash used in operating activities (A) [4,031.32) Ei.{ﬁﬁf
B. Investiing activities
Purchase of propesty, plant and equipment and intangible assets (173.32) (27.08)
Procesds from sale of property, plant and equipment B2 L
Movement in capiial advances 057 1,08
Movement in deposils with banks and financial instiutions 138,59 (320.92)
Purchasa/Sake of nvestments 26158 (342 45)
Inerest income recaived on investments measured at amorntised cost, FYTPL 30.98 13.84
Met cash [used in) investing activities (B) 260,62 [673.50)
C. Financing activities
Proceeds from issue of shares including share premium (et of share ssue expansas) 069 -
Buyback of shares .
Procesds/Repayment from debt securities 1.087.41 2.568.37
Leass Ren Paid (16.02) -
Procaeds/Repayment from ofher than debt securilies 2.688.72 1,462,854
Interes! cxpenses (154,82 (8588}
Met cash generated from financing activities (C) 1,576.59 3,935.33
et increase in cash and cash aquivalents (A+B+C) [184.72) 8753
Cash and cash equivalents at the beginning of the year 1,352.37 1,284 .84
Cash and cash equivalents at the end of the year 1,167.65 1,352.37
Components of cash and cash equivalents
Cash and cash equivalents ol the end of the year (also, refer nole 3)
= Cash on hand - 1.68
=« In deposit accounts (with orginal matunty of 3 months of less) 408.23 5694
- Balancas with banks in curment acoounts THa A2 1,293.77
Total 1,167.85 1,352.37
The accompanying notes form an integral part of the financial stilements
As per our repon of even date afached
For PKF Sridhar & Santhanam LLP For and on behall of the Board of Direciors of
Charered Am-!g. Samunnatl Financlal Intermediation & ited

}CM Firm th gﬁmm
' Kothandaraman t{f\“ HiT
Partner ath Neelamani
Membership No,- 025873 EQ h-t-rna Director
T 01188011
Flace: Chennai 1 - 7 oy HW
Date: May 26, 2022
.i.rumunlr Sridharan

Group Chief Financial Dfficer
Mmﬂ:lfﬂ!npﬂu F?Hz

Place Chenng Place: Chennai

Date: May 26. 2022 Date: May 26, 2022




Samunnati Financial Intermediation & Services Private Limited
Consolidated Statement of Changes in Equity for the year ended 31 March 2022
(AN amounts are in millions of lngian Rupees (¥), unless otherwise slated)

A. Equity share capital

i Compulsorily convertible
s - Equity share capital preference shares ("CCPS") Total
As at As at As al As at As at As at
31 March 2022 | 31 March 2021 | Li
Balance at the beginning of the year 574 574 16.16 16.16 21.80 21.80
Changes in accounting policy or prior perod errors - - - £ = 5
Restated Balance at the beginning of the year 5.74 574 16.16 16.16 21.80 21.90
Issued during the year - - 0.68 - 0.68 -
Buyback of shares - - - . - =
Sub-total 5.74 5.74 16.85 16.16 22.59 21.90
Equity shares held under trust for employees under ESOP scheme (2.14) {2.14) - = [2.14) {2.14)
Balance at the end of the year 3.60 3.60 16.85 16.16 20.45 19.76
B. Other equity
. I Equity
Statutory Securities | Stock Options Bpithl | -Eemponent of Cahar Retained
Particulars i Redamption compound | comprehensive Total
Reserve Premium Outstanding Raaie frascisl s Earnings
instruments
|Balance as at 01 April 2020 3084 4,953 68 164.31 0.07 - (1.02) (118.70) 5.037.18
Changes in accounting polcy or pnor penod ermors = - F: - . r . i
Restated Balance as at 01 Apnl 2020 3984 4,853,658 164.31 0.07 - (1.02) {118.70) 5.037.18
Comprehensive income far the year 2 - . . - 4.75 (66.28) {61.54)
Issue expenses for debt securibes (22.58) - - - - (22.58)
Employee stock oplions expense - - 40.98 - - - . 40.98
Transfer o siatulory resenve 0.75 - (0.75) -
Balance as at 31 March 2021 40.59 4,931.10 205.29 0.07 - 3.73 (1B6.74) 4,994.04
Changes in accounting policy of prior penod errors (Refer Note 21) - - - - - - (1.13) (1.13)
Restated Balance as al 3151 March 2021 after above adjusiments 4059 4,931.10 20529 0.07 3.73 (187.87) 4992 91
Comprehensive mcome for the year - - - - - 1.94 (1.066.25) {1.064.45)
Transfer 1o statulory reserve - - - - - - - -
Premium on issue of shares - 81296 - - - - - 812.96
Equity Component of Debt Securities issued duning the year . . - - {23.55) {23.55)
Issue expenses for debl securities - 11.38 - = - - - 11.39
Employee siock options expense - . 57.03 - - - * 57.03
Balance as at 31 March 2022 40.59 5,755.45 262,32 0.07 {23.55) 567 (1,254.26) 4,THE.29

As per our report of even date attached

For PKF Sridhar & Santhanam LLP
Chartered Accountants

ICAI Firm Regestration Mo.: 0039905/5200018

! QMQM%

V Kothandaraman
Partinar
Membership No,: 025873

Place: Chennai
- Date. May 26, 2022

For and on behalf of the Board of Directors of
Samunnati Financial Intermediation & Services

Place: Chennai

Group Chief Financial Officer

Date: May 26, 2022

Director
DIN : 02798586

Arunkumar Sridharan
Company Secretary
Membership No.: F7112
Place: Chennai

Date: May 26. 2022 63



Samunnati Financial Intermediation & Services Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
{All amounts are in millions of indian Rupees (%), unless otherwise staled)

1

Corporate Information

Samunnati Financial Intermediation & Services Privale Limited (The Holding Company’) is a Non-Banking Financial Institution (NBFI)
incorporated on June 23, 2014. The Holding Company has received certificate of registration dated February 25, 2016 from the Reserve
Bank of India to carry on the business of Non-Banking Financial Institution without accepling deposits. The Holding Company provides
sacured and unsecured loans to farmers, farmer producer organizations, community based organizations and Agri-enierprises. The
Holding Company commenced active NBFI operations from the menth of July 2016, The Holding Company is an MNBFC - Systemically
Important Non-Deposit taking Company ('NBFC-ND-SI') per regulations of Reserve Bank of India ('RBI").

The Holding Company has four wholly owned subsidiaries as at the year end 31 March 2022.
The following are the details of the subsidiaries:
1. Samunnali Agro Solutions Private Limited (Agro’) which was incorporated on 14 October 2016, and undertakes wholesale trading

activities related to agricultural inputs and commodities.

2. Kamatan Farm Tech Private Limited - The Company has acquired 100% stake in Kamatan Farm Tech Private Limited ("KFTPL') through
a share swap on 16 April 2021. Pursuant to the agreement the Company has issued 67,624 Compulsory Convertible Preference Shares
('CCPS') to the equity shareholders of KFTPL.

3. Samunnati Finance Private Limited (‘SFPL’) was incorporated on 22 September 2021 and is registered under the Companies Act 2013
as a company limited by shares.

4, Samunnati Foundation (‘the Foundation’) was incorparated on 08 March 2020 and is registered under section 8 of the Companies Act
2013 as a company with limited liability. The main objects of the Company are to undertake social onented programs, activities as deemed
appropriate, referred Lo in schedule VI to the Companies Act 2013, read with section 135 of the Act .

The Helding Company along with its Subsidiaries, shall hereinafter, be collectively referred to as ‘the Group'.*

*Samunnati Foundation was consolidated to the group financial statements in the previous year, However the same has not been
consolidated in the current year as the intent of the investment is not considered to be commercial in nature so as to get any return on the
investments,

Basis of preparation of financial statements
a) Statement of compliance and basis for preparation and presentation of the consclidated financial statements

These consolidated financial statements of the Group have been prepared in accordance with the Indian Accounting Standards as per the
Companies (Indian Accounting Standards) Rules 2015 as amended and notified under Section 133 of the Companies Act, 2013 {"the Act’),
in conformity with the accounting principles generally accepted in India and other relevant provisions of the Act. Any application guidance/
clarifications/ directions issued by RBI or other regulators are implemented as and when they are issued/ applicable.

These consolidated financial statements were spproved by the Holding Company Board of Directors and authorised for issue on 26 May
2022

b) Principles of consolidation

Subsidiaries are all entities over which the Group has control. The Group controls an entity when the Group is exposed to, or has rights lo,
variable returns from its involvernent with the entity and can affect those returns through its power to direct the relevant activities of the
entity. Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are deconsolidated from the date
that control ceases.

The Group combines the financial statements of the Company and its subsidiaries line by line adding together like items of assets,
liabilities, equity, income and expenses. Intercompany fransactions, balances and unrealised gains on transactions within Group
companies are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the
transferred asset

Samunnati Foundation ('the Foundation') is not for profit company hence the same has not been consolidated.

2.2 Functional and presentation currency

These consolidated financial statements are presented in Indian Rupees ('INR' or ‘Rs.’ or *¥") which is also the Group functional currency.
Amounts less that the rounding off norms adopted by the Company are disclosed as 0. All amounts are reunded-off to the nearest millions,
unless otherwise indicated

2.3 Historical cost convention

The consolidated financial statemenits have been prepared on the historical cost basis except for certain financial instruments which are
measured at fair values,

2.4 Measurement of fair value changes

A number of the Group's accounting policies and disclosures require the measurement of fair values, for both financial and non-financial
assets and liabilities. The Group has established polcies and procedures with respect (o the measurement of fair values. Fair values are
categorised into different levels in a fair value hierarchy based on the inputs used in the valuation technigues as follows

- Level 1: Quoted prices (unadjusted) in active markets for identical assetls and liabilities.

- Level 2: inputs other than guoted prices included in Level 1 that are observable for the asset or liability, either direclly or indirectly.

- Level 3; inputs for the asset or liability that are not based on observable market data (unobservable inputs).
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2.5 Critical accounting estimates and judgements
In preparing these consolidated financial statements, management of the Group has made judgements, estimales and assumplions thal
affect the application of the Group's accounting policies and the reported amounts of assets, liabilities, income, expenses and the
disclosures of contingent assels and liabilities. Actual results may differ from these estimates. Estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to estimates are recognized prospectively.
The key assumptions conceming the future and other key sources of estimation uncerainty at the repariing date, that have a significant
risk of causing a material adjustment to the camying amounts of assets and liabilities within the next financial year, are described below.
The Group based its assumptions and estimates on paramelers available when the financial stalements were issued. Existing
circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising that
are beyond the control of the Group. Such changes are reflected in the assumptions when they occur.
Following are areas that involved a higher degree of estimation and judgement or complexity in determining the carrying amount of some
assets and liabilities.

Property, Plant and Equipment (PPE)

Management reviews its estimate of the useful lives of depreciable/amonizable assets at each reporting date, based on the expected ulility
of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of assats.

Income tax
Significant estimates are involved in determining the provision for income taxes, including amount expected to be paid / recovered for
uncertain tax positions.

Deferred tax assets

Significant management judgement is exercised by reviewing the deferred tax assets al each reporting date to determina the amount of
deferred tax assets that can be retained/ recognized, based upon the likely timing and the level of future taxable profits together with future
tax planning strategies,

Fair value

Management uses valuation techniques in measuring the fair value of financial instruments where active market quotes are not available,
In applying the valuation techniques, management makes maximum use of market inputs and uses estimates and assumptions that are. as
far as possible, consistent with cbservable data that market participants would use in pricing the instrument. Where applicable data is not
observable, management uses its best estimate about the assumptions that market participants would make. These estimates may vary
from the actual prices thal would be achieved in an arm’s length transaction at the reporting date.

Effective Interest Rate (EIR) Method

The Holding Company recognizes interest income / expense using a rate of return that represents the best estimate of a constant rate of
return aver the expected life of the loans given / taken. This estimation, by nature, requires an element of judgement regarding the
expected behaviour and life-cycle of the instruments, as well as expected changes to other fee incomelexpense that are integral pars of
the instrument.

Impairment of financial assets for Loans
In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss' model (ECL), for evaluating impairment of financial assets other
than those measured at Fair value through profit and loss.

Overview of the Expected Credit Loss (ECL) model
: ; 55 A : is measure oss allowance for a financial asset:

At an amount equal to the lifetime expected credit losses if the credit risk on that financial instrument has increased significantly since initial
recognition, At an amount equal to 12-month expected credit losses, if the credit risk on @ financial instrument has not increased
significantly since initial recognition.

The Group performs an assessment, al the end of each reporting period, of whelher a financial assets credit risk has increased
significantly since initial recognition. When making the assessmenl, the change in the risk of a default occurring over the expected life of
the financial instrument is used instead of the change in the amount of expected credit losses

For non-impaired financial assets (Stage 1 and Stage 2):

» Stage 1 is comprised of all non-impaired financial assets which have not experienced a significant increase in credit risk (SICR) since
initial recognition. A 12-month ECL provision is made for stage 1 financial assets. In assessing whether credit risk has increased
significantly, the Group compares the risk of a defaull occurring on the financial asset as at the reporting date with the risk of a default
occurring on the financial asset as at the date of initial recognition.

- Stage 2 Is comprised of all non-impaired financial assels which have experienced a significant increase in credit risk since initial
recognition. The Group recognizes Ifetime ECL for stage 2 financial assets. In subsequent reporling periods, if the credit risk of the
financial instrument improves such that there is no longer a significant increase in credit sk since initial recognition, then entities shall
revert to recognizing 12 months ECL provision. ’
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For impaired financial assets (Stage 3):

Financial assets are classified as stage 3 when there is objective evidence of impairment as a result of one or more loss events that have
occurred afier initial recognition with a negative impact on the estimated future cash flows of a loan or a portfolio of loans and receivables
from trading activities. The Group recognizes lifetime ECL for impaired financial assels.

The loan assels in the books of the Holding Company are segmented into homogenous product categories to determine the histancal
PD/LGD as per similar risk profiles, this segmentation is subject to regular review. The loan portfolic are segmented into two broad
categories i.e., loans to Community-Based Organizations or Farmer Producer Organizations ‘CBO/FPO and Others’ and Agri enterprises.
The Group has rebutted the presumption prescribed under Ind AS 109 that the credit nsk increases significantly since initial recognition
when contractual payments are more than 30 days (Stage 2) and that default occurs when a financial asset is 90 days past due (Stage 3).
The risk profiling /s determined for each business vertical indicated below based on historical and market trends and directions from RBI
including guidance for identification of NPA in agricultural advances.

Loans staging
Hame of the pool of loan assets Stage | Loans Days past due (DPD)
CBOIFPO and others

Stage 1 | Upto B0 days
Stage 2 | &1 days 1o 240 days
Stage 3 | More than 240 days
Agri enterprises
Stage 1 | Upto 60 days
Staga 2 | 61 days io 350 days
Stage 3 | More than 360 days
Estimation of Expected Credit Loss:

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

Probability of Default (PD) - The Probability of Default is an estimate of the likelihood of default over a given time horizon. The Group uses
historical information to determine PD. Considering the different categories of customers, the Holding Company has bifurcated its loan
portfolio into two pools (CBO/FPO and others). For each pool of loan assets, the PD is calculated using Incremental 30 DPD approach
considering fresh slippage using historical information. For receivables from trading activities, Agro’s management had calculated the PD
using Incremental 30 DPD approach considering fresh slippage using histarical information.

Exposure at Default (EAD) - The Exposure at Default is an eslimate of the exposure at a future default date, considering axpecied changes
in the exposure after the reporling date, including repayments of principal and interest, whether scheduled by contract or otherwise,
expected drawdowns on committed facilities, and accrued inlerest from missed payments. Management had assumed that the outstanding
balance as at each reporting date {including interest and other components) as the exposure at default for purpose of computing the ECL.

Loss Given Default (LGD) = The Loss Given Default is an estimate of the loss ansing in the case where a default occurs at a given time. It
is based on the difference between the contractual cash flows due and those that the lender would expect to receive, including from the
realization of any collateral.

To mitigate its credit risks on financial assets, the Holding Company seeks to use collateral, where possible. The collateral comes in
various forms, such as land, building, books debts, securities, letters of creditiguarantees, etc. However, the fair value of collateral affects
the calculation of ECL. The fair value of the same is based on management judgements. Further the management of the subsidiary Agro
had considered the insured portion of receivable consists nil exposure at default.

Forward looking information - While estimating the expected credit losses, the Group reviews macro-economic developments accurring in
the economy and market it operates in. On a periodic basis, the Group analyses if there is any relationship between key economic trends
like GDF, benchmark rates set by the Reserve Bank of India, inflation etc. with the estimate of PD, LGD determined by the Group based on
its internal data. While the internal estimates of PD, LGD rates by the Group may not be always reflective of such relationships, temporary
overlays, If any, are embedded in the methodology to reflect such macroeconomic trends reasonably.

Impairment of financial instruments for trade receivables from trading and allied activities
The Group applies the expected credit loss maodel for recognising impairment loss on financial assets measured at amortised cosl. trade
receivables and other contractual rights to receive cash or other financial asset.

The Group measures the loss allowance for a financial instrument at an amount equal to the lifetime expected credit losses if the credit risk
on that financial instrument has increased significantly since initial recognition, If the credit risk on a financial instrument has not increased
significantly since initial recognition, the Group measures the loss allowance for that financial instrument at an amount egual o 12-month
expected credit losses.

For trade receivables or any contractual right to receive cash or another financial asset that results from transactions that are within the
scope of Ind AS 115, the Group follows ‘simplified approach’ and measures the loss allowance at an amount equal to ifetime expected
credit losses. This impairment allowance is computed based on histoncal credit loss expenence and management assessment,




Samunnati Financial Intermediation & Services Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
{All amounts are in millions of Indian Rupees (¥), unless otherwise stated)

2.6

Impairment of Non-financial assets (PPE)

The impairment assessment of non-financial assets is determined based on estimation of recoverable amount of such assets.
The assumplions used in compuling the recoverable amounl are based on management judgement considering the timing of future
cash flows, discount rates and the risks specific to the asset,

Defined benefit plans and other long term employee benefits

The cost of the defined benefit plan and other long term employee benefits, and the present value of such obligation are determined by the
independent actuarial valuer. An actuarial valuation involves making various assumptions that may differ from actual developments in
future. Management believes that the assumptions used by the actuary in determination of the discount rate, future salary increases,
mortality rates and attrition rates are reasonable. Due to the complexities involved in the valuation and its long term nature, this
obligation iz highly sensitive to changes in these assumplions. All assumptions are reviewed al sach reporting date

Provisions and other contingent liabilities
The reliable measure of the estimates and judgements pertaining to litigations and the regulatory proceedings in the ordinary course of the

Group's business are disclosed as contingent liabilities,

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including expectations of
future events that may have a financial impact on the Group and that are believed lo be reasonable under the circumstances.

Revenue recognition

a) Recognition of interest income on loans

Interest income is recognized in Statement of profit and loss using the effective interest method for all financial instruments measured at
amaortised cost, debt instruments measured at FVTOC! and debt instruments designated at FVTPL. The 'effective interest rale’ is the rate
that exactly discounts estimated future cash payments or receipts through the expectad life of the financial instrument.

The calculation of the affective interest rate includes transaction costs and fees that are an integral part of the contract. Transaction costs
include incremental costs that are directly attributable to the acquisition of financial asset.

If expectations regarding the cash flows on the financial asset are revised far reasons other than credit risk, the adjustment is recorded as
a positive or negative adjustment to the carrying amount of the asset in the balance sheet with an increase of reduction in interest income,
The adjustment is subsequently amortised through Interest income in the Statement of profit and loss.

a) Recognition of interest income on loans
The Holding Company calculates interest income by applying the EIR to the gross carrying amount of financial assets other than credit-

impaired assets.

When a financial asset becomes credit-impaired, the Holding Company calculates interest income by applying the effactive interest rate o
the net amortised cost of the financial asset. If the financial asset cures and is no longer credit impaired, the Holding Company revers to
calculating interest income on a gross basis.

Additional interest and interest on trade advances, are recognized when they become measurable and when it is not unreascnable 1o
expect their ultimate collection.

b) Sale of goods
To determine whether to recognise revenue from contracts with customers. Agro follows a 5-step process
1 ldentifying the contract with customer
2 Identifying the performance obligations
3 Delermining the transaction price
4 Allocating the transaction price to the performance obligations
5 Recognising revenue when/as performance obligation(s) are satisfied,

Revenue from sale of products or services is recognized upon transfer of control of promised products or services (o customers in an
amount that reflects the consideration expected to be received in exchange for those products or services,

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts, price concessions and
incentives, if any, as specified in the contract with the customer. Revenue also excludes laxes collected from customers.

Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually defined terms of
payment and excluding taxes and duty. Agro has assessed its ravenue arrangements based on the substance of the transaction and
business model against specific criteria to determine if it is acting as principal or agent,

c) Dividend and interest income on investments

Dividends are recognized in Statement of profit and loss only when the right 1o receive payment is established, it is probable thal the
economic benefits associated with the dividend will fiow 1o the Group and the amount of the dividend can be measured reliably.

Interest income from invesiments is recognized when it is certain that the economic benefits will flow to the Group and the amount of
income can be measured reliably. Interest income is accrued on a Ume basis, by reference to the principal outstanding and at the effective
interest rate applicable.
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2.7 Property, Plant and Equipment (PPE)
PPE are staled at cost of acquisition (including incidental expenses), less accumulated depreciation and accumulated impairment loss, if an
Assets held for sale or disposals are stated at the lower of their net book value and net realizable value.
Advances paid towards the acquisition of PPE outstanding at each balance sheet date are disclosed separately under ather non-financial
assels. Capital work in progress comprises the cost of PPE that are not ready for its intended use at the reporting date.

Depreciation on PPE is provided on straight-line basis in accordance with the useful lives specified in Schedule |l to the Companies Act,
2013 on a pro-rata basis. Assets cosling less than Rs.5,000 are fully depreciated in the period of purchase.

Assel Classification Ussful Life
(in Years)
Furniture and fittings 10
Office equipment 5
Computers & accessories 3
Vehicles 4-B
Leasehold improvements 5

PPE is derecognized on disposal or when no future economic benefits are expected from its use. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the net carrying amount of the assel) is recognized in
other income / natted off from any loss on disposal in the Statement of profit and loss in the year the assel is derecognized.

Intangible assets
Other intangible assels are initially measured at cost. Such intangible assets are subsequently measured at cost less accumulated

amortisation and impairment losses, if any

The intangible assets, that are not yet ready for their intended use are carried at cost and are reflected under inta ngible assets under
development. Direct costs associated in developing the intangible asset are capitalized when the following criteria are met

- It is technically feasible to complete the intangible asset so that it will be available for use,

- Management intends to complete the intangible asset and put it to use,

- There is ability to use the intangible asset

- There is an identifiable asset that will generate expected future economic benefits and

- There is an ability to measure reliably the expenditure attribulable to the intangible asset during its development.

Otherwise, it is recognized in profit and loss as incurred

Intangible assets comprises of computer software which is amortized over the estimated useful life. The amortization period is lower of
license period or 36 months which is based on management’s estimates of useful life. Amortisation is calculated using the straight line
method to write down the cost of intangible assets over their estimated useful lives.

An intangible asset is de-recognized on disposal, or when no future economic benefits are expected from its use, Gains or losses arising
from de-recognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the
asset are recognized in the Statement of Profit and Loss when the asset is de-recognized.

2.8 Foreign exchange transactions and translations
a) Initial recognition
Transaclions in foreign currencies are recognized at the prevailing exchange rates between the reporting currency and a foreign currency
on the transaction date.

b) Conversion

Transactions in foreign currencies are translated into the functional cuency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange rates are generally recognized in Statement of profit and loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit and loss, within
finance costs. All other foreign exchange gains and losses are presented in the Statement of profit and loss on a net basis.

Non-manetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair
value was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or
loss. Thus, translation differences on non-monelary assets and liabilities such as equity instruments held at fair value through profit or loss
are recognized in profit or loss as part of the fair value gain or loss and translation differences on non-monetary assets such as equity
investments classified as FVTOCI are recognized in other comprehensive income. Non-monetary items that are measured at historical cost
in foreign currency are not retranslated at reporting date.
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2.9 Financial Instruments
a) Recognition and initial measurements

Financial assets and financial liabilities are recognized when the Group becomes a party to the contractual provisions of the instruments,

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition
ar issue of financial assets and financial fiabilities (other than financial assets and financial liabilities at FVTPL) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial liabilities at FVTPL are recognized immediately in Statement of profit and loss.

b) Classifications and subsequent measurement of financial assets

On initial recognition, a financial assel is classified as measured at

- Amortised cost,

- Fair value Through Other Comprehensive Income (FVTOCI) - debdt instruments;

- Fair value Through Other Comprehensive Income (FVTOCI) - equity instruments; and
- Fair Value Through Profit or Loss (FVTPL)

Amortised cost

The Group's business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated portfolios being the
level at which they are managed. The financial asset is held with the objective to hold financial asset in order to collect contractual cash
flows as per the contractual terms that give rise on specified dates to cash flows that are solely payment of principal and interest (SPPI) on
the principal amount outstanding. Accordingly, the Group measures Bank balances. Loans, Trade receivables and other financial
instruments at amortised cosl

FVTOCI - debt instruments

The Group measures its debt instruments at FVTOCI when the instrument is held within a business model, the objective of which is
achieved by both collecting contractual cash flows and selling financial assets; and the contractual terms of the financial asset meet the
SPPI test.

FVTOCI - equity instruments

The Group subsequently measures all equity investments at fair value through profit or loss, unless the Group’s management has elected
to classify irrevocably some of its equity instruments at FVTOCI, when such instruments meet the definition of Equity under Ind AS 32
Financial Instruments and are not held for trading.

Financial assets are not reclassified subseguent to their inftial recognition, except if and in the period the Group changes its business
model for managing financial assets.

FVTPL
All financial assets not classified as measured at amortised cost or FVTOCI are measured at FVTPL.

Subseguent measurement of financial assets

Financial assets at amortised cost are subsequently measured at amortised cost using effective interest method. The amortised cost s
reduced by impaiment losses. Interest income, foreign exchange gains and losses and impairment are recognized in Statement of profit
and loss. Any gain and loss on derecognition is recognized in Statement of profit and loss. Debt investment at FVTOCI are subsequently
measured at fair value. Interest income under effective interest method, foreign exchange gains and losses and impairment are recognized
in Statement of profit and loss. Other net gains and losses are recognized in OCI. On derecognition, gains and losses accumulated in OCI
are reclassified to Statement of profit and loss. For equity investments, the Group makes an election on an instrument-by-instrument basis
to designate equity investments as measured at FVTOCI. These elected investments are measured at fair value with gains and losses
arising from changes In fair value recognized in other comprehensive income and accumulated in the reserves. The cumulative gain or
loss is not reclassified to Statement of profit and loss on disposal of the investments, These investments in equity are not held for trading.
Instead, they are held for strategic purpose. Dividend income received on such equity investments are recognized in Stalement of profit
and loss.

Equity investments that are not designated as measured at FVTOCI are designated as measured at FVTPL and subsequent changes in
fair value are recognized in Statement of profit and loss.

Financial assets at FVTPL are subsequently measured at fair value. Net gains and losses, including any interest or dividend income, are rec

c) Financial liabilities and equity instruments

Classification of debt and equity

Debt and equity instruments issued by the Group are classified as either financial liabilities or as equity in accordance with the substance
of the contractual arrangements and the definitions of a financial liabilty and an equity instrument.

Equity instruments
An equity instrumen! is any contract that ewdenms a residual interest in the assets of an entity after deducting all of its kabilities. Equity
instruments issued by Group are recognized at the proceeds received. Transaction costs of an equity transaclion are re i d as a
deduction from equity. -
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Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as
held-for trading or it is & derivative or it is designated as such on initial recognition. Other financial liabilities are subsequently measured at
amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognized in Statement
of profit and loss, Any gain or loss on derecognition is also recognized in Statement of prafit and loss.

d) Financial guarantee contracts
A financial guarantee contract is a confract that requires the issuer to make specified paymenlts to reimburse the holder for a loss it incurs
because a specified debtor fails to make payments when due in accordance with the terms of a debt instrument,

Financial guarantee contracts issued by a Group are initially measured at their fair values and, if not designated as alt FVTPL, are
subsequently measured at the higher of:

- the amount of loss allowance determined in accordance with impairment requirements of Ind AS 108 “Financial Instruments”; and
- the amount initially recognized less, when appropriate, the cumulative amount of income recognized in accordance with the principles of
Ind AS 115 "Revenue from contracts with customers”.

e) Derecognition

Financial assets

The Group derecognizes a financial assel when the contractual nights lo the cash flows from the financial asset expire, or it transfers the
rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial
asset are transferred or in which the Group neither transfers nor retains substantially all of the risks and rewards of ownership and does
not retain control of the financial asset.

If the Group enters inlo transactions whereby it lransfers assets recognized on its balance sheet, but retains either all or substantially all of
the risks and rewards of the transferred assets, the transferred assets are not derecognized.

Financial liabilities
A financial liability is derecognized when the obligation in respect of the liability is discharged, cancelled or expires. The difference between
the carrying value of the financial liability and the cons:deration paid is recognized in Statement of profit and loss.

f) Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Group
currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realize the asset and

settle the liability simultaneously.
a) Write offs

Financial assets are written off (either partially or in full) when there is no realistic prospect of recovery. This is generally the case when the
Group determines that the borrower/cusiomer does not have assels or sources of income that could generate sufficient cash flows to
repay the amounis subjected to wrile-offs. Any subsequent recoveries against such loans are credited to the Staterment of Profit and Loss,

Employee benefits

a) Short- term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognized for the amount expected to be paid if

the Group has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

b) Contribution to PF and other funds
Group's conlribution paid/payable during the year to provident fund and employees state insurance is recognized in the Statement of profit
and lgss. The Group has no further obligation other than the contributions made.

c) Gratuity

The Group's liability lowards gratuity scheme is determined by independent actuaries, using the projected unit credit method. The present
value of the defined benefit obligation is determined by discounling the estimated future cash outflows by reference to market yields at the
end of the reporting period on government bonds that have larms approximating to the terms of the related obligation. Past services are
recognized at the earlier of the plan amendment / curtailment and recegnition of related restructuring costs/ lermination benefits,

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of
plan assets. This cost is included in employee benefit expense in the Statement of profit and loss.,

Remeasurement gains and losses
Remeasurement of defined benefit plans, comprising of actuarial gains / losses, return on plan assets excluding interest income are
recognized immediately in the balance sheet with corresponding debit or credit to Other Comprehensive Income (OCI). Remeasurements
are not reclassified to Statement of profit and loss in the subsequent period.
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d) Leave encashment/ compensated absences

The Group provides for the encashment / availment of leave with pay subject to certain rules. The employees are entitled to accumulate
leave subject to certain limits for future encashment / availment. The liability is provided based on the number of days of unutilized leave at
each balance sheet date on the basis of an independent actuarial valuation.

e) Employee stock options

The fair value of options granted under Employee Stock Option Plan is recognized as an employee benefits expense with a corresponding
increase in equity. The total amount to be expensed is determined by reference to the fair value of the options. The total expense is
recognized over the vesting period, which is the period over which all of the specified vesting conditions are to be satisfied. At the end of
gach period, the entity revises its estimates of the number of options that are expected to vest based on the non-markel vesting and
service conditions, It recognizes the impact of the revision to original estimates, if any, in profit or loss, with a corresponding adjustment to
equity. Upon exercise of share options, the proceeds received are allocated to share capital up o the par value of the shares issued wilh
any excess being recorded as share premium.

Finance cost
Finance costs include interest expense computed by applying the effective interest rate on respective financial instruments measured at
Amortised cost. Financial instruments include term loans, fived deposits mobilized, debt instruments, commercial papers and subordinated

debts. Finance costs are charged to the Statemant of profit and loss.

2.12 Taxation - current tax and deferred tax

Income tax expense comprises of current tax and deferred tax. It is recognized in Statement of profit and loss except lo the extent thal it
relates lo an ilem recognized directly in equity or in other comprehensive income.,

a) Current tax
Current tax comprises amount of tax payable in respect of the taxable income or loss for the year determined in accordance with Income

Tax Act, 1961 and any adjustment to the tax payable or receivable in respect of previous years. The Group's current tax is calculated using

tax rates that have been enacted or substantively enacted by the end of the reporiing period.
Minimum allernate tax {'MAT') credit entitlement is recognized as an asset only when and to the extent there is convincing evidence that

normal income tax will be paid during the specified period. In the year in which MAT credit becomes eligible to be recognized as an asset,
the said asset is created by way of a credit to the Statement of Profit and Loss and shown as MAT credit entitlement. This is reviewad at
each balance sheet date and the carrying amount of MAT credit entitlement is written down to the extent it is not reasonably certain that
normal income tax will be paid during the specified period.

b) Deferred tax

Deferred tax assets and liabilities are recognized for the future tax consequences of temporary differences between the carrying values of
assets and liabilities and their respective tax bases. Deferred tax liabilities and assets are measured at the tax rates that are expected lo
apply in the period in which the liability is settled or the asset realized. based on tax rates {and tax laws) that have been enacted or
substantively enacted by the end of the reporting period. The measurement of deferred tax liabilties and assels reflects the tax
consequence that would follow from the manner in which the Group expects, at the end of the reporting period, lo recover or selle the
carrying amount of its assets and labilities.

Deferred tax assets are recognized to the extent that it is probable that future taxable income will be available against which the deductible
temporary difference could be utilized. Such deferred tax assets and liabilities are not recognized if the temporary difference arises from
the initial recognition of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. The carrying
amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

2.13 Impairment of assets other than financial assels

The Group reviews the carrying amounts of its tangible and intangible assels at the end of each reporting period, to determine whether
there is any indication that those assets have impaired. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if any). Recoverable amount is determined for an individual asset, unless the asset
does not generate cash flows that are largely independent of those from other assels or group of assels.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
maney and the risks specific to the asset for which the estimates of future cash flows have not been adjusted. I the recoverable amount of
an asset (or cash-generating unit) is estimated 1o be less than ils carrying amount, the carrying amount of the asset (or cash-generating
unit) is reduced to its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit} is increased to the revised
sstimate of its recoverable amount such that the increased carrying amount does not exceed the camying amount that would have been
determined if no impairment loss had been recognized for the asset (or cash-generating unit) in prior years. The reversal of an impaiment
loss is recognized in Statement of profit and loss.
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2.14 Provisions, contingent liabilities and contingent assets
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2.18

Provisions are recognized when the Group has a present legal or constructive obligation as a result of a past event, it is probable that an
outflow of economic resources will be required from the Group and amounts can be estimated reliably. Timing or amount of the outflow
may still be uncertain. Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most
reliable evidence available at the reporting date, including the risks and uncertainties associated with the present obligation. Provisions are
discounted to their present values, where the time value of money is material.

Contingent liability is disclosed for.

» Possible obligations which will be confirmed only by future events not whaolly within the control of the Group; or
» Present cbligations arising from past events where it is not probable that an outflow of resources will be required to settle the obligation or

a reliable estimate of the amount of the obligation cannot be made.
in those cases, where the outflaw of economic resources as a result of present obligations is considered improbable or remote, na liability
is recognized or disclosure 15 made.

Any reimbursement that the Group can be virtually certain to collect from a third party with respect to the obligation (such as from insurance)
Contingent assets are not recognized. Howewer, when inflow of economic benefits is probable, the related asset is disclosed.

Leases

The Group's lease asset classes primarily consist of leases for office premises. The Group assesses whether a contract contains a lease,
at inception of & contract. A contract is, or conlaing, a lease if the contract conveys the right to control the use of an identified assel for a
period of time in exchange for consideration. To assess whether a contract conveys the right to conirol the use of an identified asset, the
Group assesses whether

(i} the contract involves the use of an identified asset

{ii) the Group has substantially all of the economic benefits from use of the asset through the period of the lease and

{11} the Group has the right to direct the use of the asset.

Al the daie of commencement of the lease, the Group recognizes a nght-of-use asset ("ROU") and a corresponding lease liability for all
lease arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases.
For these shari-term and low value leases, the Group recognizes the lease payments as an operating expense on a straighl-line basis aver
the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease
liabilities includes these options when it is reasonably certain thal they will be exercised,

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease incenftives. They are
subsequently measured al cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement dale on a straight-line basis over the shorter of the lease term and useful life
of the underlying asset.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are
discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country of
domicile of these leases. Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if the Group
changes its assessment if whether it will exercise an extension or a terminaticn option,

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash on hand, cheques and drafts on hand, balance with banks in current
accounts and shor-term deposits with an original maturity of three months or less, which are subject 1o an insignificant risk of change in
value.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period atiributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. Earnings considered in ascertaining the Group's earnings per share is the
net profit for the period after deducting preference dividends and any aitributable tax thereto for the period. The weighted average number
of equity shares outstanding during the period and for all periods presented is adjusted for events, such as bonus shares, sub-division of
shares elc. that have changed the number of equity shares outstanding, without a corresponding change in resources. For the purpose of
calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders is divided by the weighted
average number of equity shares oulslanding during the period, considered for deriving basic 2amings per share and weighted average
number of equity shares that could have been issued upon conversion of all dilutive potential equity shares,

Inventories
Inventories are measured at the lower of cost and the net realizable value. Costs includes cost of purchase and other cosls incurred in

bringing the inventories to the present location and condition, net of discounts and rebates and is determined on weighted average basis.
Cost is determined on FIFO basis. Net realizable valus represents the estimated selling price of inventories in the ordinary course of
business, less the estimated cosls necessary lo make the sale.
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2.19 Operating segments

2.20

Operating segments are reported in a8 manner consistenl with the internal reporting provided to the Chief Operating Decision Maker
{CODM), The Chief Executive Officer (CEQ') of the Group has been identified as the CODM as defined by Ind-AS 108 Operating
Segments, who assesses the financial performance and position of the Group and makes sirategic decisions.

Operating segments identified by the Group comprises as under
1. Financing - Providing loans to borrowers and securitisation of such loans
2. Trading and allied activities - Trading of agricultural products and allied activities

The accounting policies consistently used in the preparation of the financial statements are also applied lo items of revenue and
expenditure in individual segments. Revenue and expenses have been identified 1o a segment on the basis of relationship to operating
activities of the segment. Revenue and expenses which relale to enterprises as a whole and are nol allocable to a segment on a
reasonable basis have been disclosed as ‘Unallocated’, if any. Segment assets and segment liabilities represent assets and liabilities in
respective segments. Tax related assets and other assels and liabilities that cannot be allocated to a segment on reasonable basis have
been disclosed as 'Unallocated’, if any.

Recent accounting pronouncements
a. Changes in Accounting Standards that were applicable and adopted from the current financial year:

The following Accounting Standards have been modified on miscellaneous issues with effect from June 18, 2021. Such changes include
clarification/guidance on:

i) Ind AS 107 Financial Instruments: Disclosures — Additional disclosures relaling to interest rate benchmark reform (IBOR reform including
nature and extent of risks to which the entity is exposed due to financial instruments subject to interest rate benchmark reform and how the
Group manages those risks, the Group's progress in completing the transition to alternalive benchmark rates and how the Group is
managing the transition,

ii) Ind AS 108 Financial Instruments — Guidance provided on accounting for modifications of contracts resulting from changes in the basis
for determining the contractual cash flows as a result of the IBOR reform. various exceptions and relaxations have been provided in
refation to the hedge accounting.

iii) Ind AS 116 Leases - Extension of optional practical expedient in case of rent concessions as a direct consequence of COVID-19
pandemic till June 30, 2022 and guidance on accounting for modification of lease contracts resulting from the IBOR reform.

iv} Ind AS 102 Share based payments — Alignment of liabilities definition with the Conceptual Framewark for Financial Reporting under
Indian Accounting Standards (Conceptual Framework) issued by the Institute of Chartered Accountants of India.

v} Ind AS 103 Business Combination — Alignment of assets and liabilities definition with the Framework for Preparation and Presentation of
Financial Statements with Indian Accounting Standards

vi) Amendment of definition of term ‘recoverable amount’ in Ind AS 105, Ind AS 16 and Ind AS 36 from ‘fair value less cost to sell' to fair
value less cost of disposal’.

Mane of these amendments has any material impact on the financial statements for the current year.

b) Changes in Schedule Il Division Il of Companies Act, 2013 notified and adopted by the Group:

On March 24, 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended Schedule Il of the Companies Act, 2013 to
be effective from April 01, 2021. Key amendments relating to Division Il which relate to companies whose financial statements are
required to comply with Companies (Indian Accounting Standards) Rules 2015 are:

In Balance Sheet:

i) Certain additicnal disclosures in the statement of changes in aguity

ii} Specified format for disclosure of shareholding of promaoters,

ii) Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible asset under
development.

i) If the Group has not used funds for the specific purpose for which it was borrowed from banks and financial institutions, then disclosure
of details of where it has been used.

v) Specific disclosure under regulatory such as compliance with approved schemes of arrangements, compliance with number of layers of
companies, title deeds of immovable property not held in name of group, loans and Advances to Promoters, Directors, Key Managerial
Parsonnel (KMP) and related parties, details of benami property held, relationship with struck-off companies, financial ratios, etc.

In Statement of Profit and Loss:
iy Additional disclosures relating to Corporalg
under the head “additional information_##The
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2.1

The amendments are extensive, and the Group has given effect to them as required by law in the current year financial statements to the
extent applicable.

c) New accounting standards/amendments notified but not yet effective

The fellowing Accounting Standards have been modified on miscellaneous issues with effect from April 01, 2022. Such changes include
clarificationfguidance on:

i) Ind AS 103 Business Combination — Identified assets acquired and liabilities assumed (including contingent assets and contingent
liabilities) must meet the definitions of assets and liabilities in the Conceplual Framework for Financial Reporting under Ind AS (Conceptual
Framework) issued by the Institute of Chartered Accountants of India (ICAl)

ii) Ind AS 109 Financial Instruments — Guidance provided on identifying substantial modification of the terms of an existing financial liability
basis difference in discounted present value of the cash flows between old and new terms (the “10 percent’ test).

i) Ind AS 16 Property, Plant and Equipment (PPE) - Clarification provided on accounting for excess of net sale proceeds of items
produced over the cost of testing as deduction from the directly attributable costs considered as part of cost of an item of PPE.

iv) Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets — llustrative guidance provided on the cost of fulfilling a contract -
incremental costs of fulfiling the contract and allocation of other costs that relate directly to fulfilling contracts, and clarification provided on
recognising impairment loss that has occurred on assets used in fulfilling the contract before a separate provision for onerous contract
established.

Mone of these amendments is expected to have any material impact on the financial statements of the Group.

Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions thal existed al the end of the reponting period, the
impact of such events is adjusted within the financial statements. Otherwise, evenis after the balance sheet date of material size or nature
are only disclosed.

<<This space has been intentionally laff blank>>
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As at As at
31 March 2022 31 March 2021
3 Cash and cash equivalents
Cash-on-hand - 0.29
Balances with banks
(i} In current account 759,42 1,285.14
{ii) in deposit account (with original maturity up to 3 months) 408.23 56.94
1,167.65 1,352.37
4 Bank balances other than cash and cash equivalents
Deposit account with banks -
- Balances with banks to the extent held as margin money or secunty against the 221.45 523.55
borrowings, guarantees, other commitments (Refer note below)
- with original maturity of mere than 3 months but less than 12 months 290.70 128.19
51215 651.74
Details of balances with banks to the extent held as margin money or security against the borrowings, guarantees, other
commitments
Maturity period of less than 12 months
(1) Held as collateral against borrowings and secuntisation transactions 160.21 467.68
160.21 4567.68
Maturity period of more than 12 months
(i) Held as collateral against borrowings and securitisation transactions 61.24 55.87
61.24 55.87
Total 221.45 523.55
§ Trade receivables
Unsecured
Considered good 3.288.03 2.567.44
Less: Allowance for expected credit loss (31.42) (15.78)
3,256.61 2,551.65
Having significant increase in credit risk 252.97 76.95
Less: Allowance for expected credit loss (42.91) {44.00)
210.06 32.95
Credit impaired 328.52 23389
Less: Allowance for expected credit loss (317.79) (98.83)
10.73 135.06
3,477.40 E.;:_Ig!gg
(Refer Note 47 for ageing schedule of frade receivables)
& Loans
(&) Term Loans at amortised cost
To clients 11,414.21 9,374.20
Total- Gross 11,4142 9,374.20
Less : Impairment loss allowance (352.53) (153.44)
Total- Net 11,061.68 9,220.76
(B) Secured/ Unsecured break up
(i) Secured against tangible assets:
Gross 1,081.22 374.53
Less: Impairment loss allowances = -
Net 1,081.22 374.53
(i} Secured against receivables:
Gross - 5,975.28
Less: Impairment loss allowances - (121.68)
Net - 5,853.60
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As at As at
31 March 2022 31 March 2021

(i) Unsecured

Gross 10,332.99 3,024.39
Less: Impairment loss allowances (352.53) {31.76)
Net 9,980.46 2,992.63
Total (B) = (i) + (ii) + {iii) 11.061.68 5.220.?&

(C) Loans in/ outside India
(i) Loans in India

(a) Public sector - -
(b) Others 11,414.21 5,374.20
11,414.21 9,374.20
Less : Impairment loss allowance (352.53) (153.44)
Total (i} 11,061.68 9,220.76
(i) Loans outside India - -
Total (C) = (i) + (ii) 11,061.68 9,220.76

Mote: There is no loan asset measured at FVTOCI or FVTPL.

Summary of loans by stage distribution

Gross Carrying Impairment
Amount Loss Allowance

(A} (B)
As at 31 March 2022
Stage 1 - Considered good 10,312.28 29.48
Stage 2 - Significant increase in credit risk TE67.04 43.03
Stage 3 - Credit impaired 334.89 280.02
11.414.21 35253
As at 31 March 2021 B
Stage 1 - Considered good 810117 27.46
Stage 2 - Significant increase in credit risk 1,109.75 26.54
Stage 3 - Credit impaired 163.28 99,44
9,374.20 15344
7  Investments
(A) At amortised cost
(i) InPass Through Certificates ("PTC") 183.87 22225
(i) In non convertible debentures ("NCD") - 53.69
(i) Samunnati Foundation 8.50
850,000 (previous year: 10,000} equity shares of #10 each
(i) Kamatan Farm Tech Private Limited (unquated) - 30.00
{31 March 2021: 300,000) Compulsorily convartible debentures ("CCDs") of Rs. 100 each
(B) At fair value through profit or loss
(i) In Mutual Funds
Tata Liquid Fund Regular Plan - Growth - 50.01
SBI Mutual Fund - Savings Fund - 100.00
152.37 45595
Note: No impairment loss has been provided on the above invesiments.
Out of above
In India 192.37 455 85
QOutside India = -
192.37 455.95
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As at

As at

31 March 2022 31 March 2021

10

1"

Other financial assets
Unsecured, considered good

Security deposits 18.06 14,93
Employee advances 522 4.64
Deposits with financial institutions 111.50 128.00
Interest accrued but not due on deposits with financial institutions 1347 1.94
Interest strip asset - -
Paymenis receivables on securtisation - 13.40
Other recaivables 414 4.40

152.09 16731
Inventories
Al lower of cosl or net realisable value
Stock in trade 859.31 2420
Less: Provision for inventory (20.15) (1.52)

B48.16 2268
Current tax assets (net)
Advance income tax (net of provisions for tax) 188.33 62.51

188,33 f2.51.
Deferred tax assets (net)
Tax effect of items constituting deferred tax assets/  Balance as at {tih;ut:::‘::ﬂt (Charge) / Others Ba';a;nmn; ;: "
(liabilities) : April 01, 2021 profit and loss cradit to OCI  Adjustments 2022 !
Freed assets 217 (8.82) - - (6.65)
Provisions for employes benefits 8.02 5.28 (0.34) - 12.96
Impairment loss allowance 74,68 102.17 - (0.14) 176.71
Carried forward losses 18.06 24.97 - (9.30) 3373
Employee stock oplion expenses 36.77 139.09 - - 175.86
Others 5.91 (1.98) - - 3.93
Total 145.61 260,71 (0.34) (9.44) 396.54
Tax effect of items constituting deferred tax assets /|  Balance as at [::; h:::t:]n::nr:::t (Charge) / Others B:;:r:: ;: e
(liabilities) : April 01, 2020 profit and loss credit to OClI  Adjustments 2021 g
Fixed assels 4.07 (1.90) R . 247
Provisions for employee benefits 7.46 220 (1.64) . 8.02
Impairment loss allowance 67.67 7.0 - - 7468
Carried forward losses - 18.06 - - 18.06
Employee stock oplion expenses ABTT - B - BT
Others 11.18 (5.27) - - 5.91
Total 127.15 20.10 [1.64) - 145.61

<<This space is infentionally left blank>>
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12 Property, plant and equipment, right of use assets, intangible assets and Intangible assets under development

Property, plant and egquipmant

Other intangible assets
Right Intangible
Goodwill
Leasehold of use assets undar
Freehald | Furnitufe and Oifice Compulers & Blological Plant & an Computer develop
FRmeInm land fittings equipment | accessories Vatnelan assels mpn::-mnt Machinory Totsl | assets Consolida| Software Tote) —
thon
Gross block
Balance as al 01 April 2020 am 10.24 11.18 17892 20.71 D48 24.18 B7.02 | 3328 - 2.26 228 26,74
FAddilions & 013 0,38 7.24 2.30 - 0,09 - 10.12 0.10 - A7 /AT 14,11
|5/ deduchions. - [1.22) {0.37) . - - {0.80) = (2.49) = = (0.11) {0.11) (25.47)
Balance as at 31 March 2021 L 915 .17 25.16 23.01 0.48 23.37 - 94.65 | 3339 - 30.32 30,32 15.38
Additions 27.78 258 329 21.03 18.68 0.17 - 5.16 TaEE | 31.53 TI5.67 2026 795,90 B65.18
Disposals! deductions & {0.53) [0.45) [0.14) {4.49) 5 (0.02) - (5.73) | (D.48) - - - (8.06)
Balance as at 31 March 2023 30.07 11.10 14,00 46.05 FLFT 0.65 23.38 5.16 | 167.60 | B4.44 TT5.6T 50.58 B26.25 71.50
Accumulated deprciation and amortization
Balance as at 01 April 2020 - 093 1,46 562 257 - an 1388 637 0.58 0.58
- 087 1,65 786 532 - 480 - 20,88 B.61 - 438 438
- {0.35) (0.13) - - - (D.18) - 0B - - {004} (0.04)
. 1.45 .58 13.58 7.89 - B.04 - 33.94 | 1498 - 493 4.93 -
- 1.45 2.40 10.81 T.65 [ 5.04 0.26 27.72 | 1888 - 20.84 20.84 .
- (D.15) (0.27) 10.12) {2.28) . (0.02) x i2.84) - = - -
Balance as a1 31 March 2022 - .78 511 2427 13.26 0.01 13.086 0.26 58.82 | 33.96 - 2817 2577 -
Net block s -
AL al 31 Maech 2021 231 .7 B.19 11.58 15.12 048 15.33 = i‘l 18.41 = 25.38 2539 15.38'
|As at 31 March 2022 30.07 B.35 B.90 21.68 23.95 .64 10.29 4501 10877 30.48 TTE6T 24.81 B00.48 71.50 |
Intangible Assets under Development ageing Schedule as on March 31, 2022
‘Amount in Intangible Assets for a period of
Intangible Assets under Development L“;:f':n ' 1-2 ywars 2-1 yoars mn:::n 3 Total
[Pregects m Piogress 5558 12.53 238 - 7150
Progects lemporanly suspanded - = . -
Taotal 56,58 12,53 2,18 = T1.50

There is na project which cos! exceeded he budgel of me over un. There were no projects which s lemporarily suspended as al Manch 31, 2022,

Intangible Assets under Development ageing Schedule as on March 31, 2021

Amount in Intangible Assets for a period of

Intangible Assets under Development L“:'Tr'“ 1 1.2 years 2-3 yoars mn;::n 3 Total
[Pro| n Progress 12.00 750 i T
temporanky suspended - 3 = =
Total 12.98 2.38 - 1538

Theere & no project which cosl exceeded ihe budget or ime over run. Thers wome no popcts

which 15 lempor

arily suspendied as at March 31, 2021,
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As at As at
31 March 2022 31 March 2021

13  Other non-financial assets

Capital advance - 0.57
Frepaid expenses 61.83 26,72
Advance paid to vendors 128.25 20.92
Balances with governmeni authorities 53.86 24.99
Advances to employees - 1.00
Prepaid rent - 0.39
243.94 74.59
14 Trade payables
i) Total outstanding dues of micro and small enterprises 0.67 -
ii) Total culstanding dues of creditors other than micro 697.42 77.84
and small enterprises
698.09 77.84
698.09 T7.84

{Also refer nole 48 for ageing of the Irade payables)
Disclosures required by the Micro, Small and Medium Enterprises Development
(MSMED) Act, 2006 are as under

{a) The principal amount remaining unpaid al the end of the year* 0.67 -
{b) The delayed paymenis of principal amount paid beyond the appointed date during the year . -
{c) Interest actually paid under Section 16 of MSMED Act - -
{d) Mormal Inferest due and payable during the year, as per the agreed terms - -
(&) Total interest accrued during the year and remaining unpaid - =

067 =

*There are no micro, small and medium enterprises to whom the Group owes dues which are cutslanding foar more than 45 days at the Balance
Sheet date, computed on unit wise basis.
The above information has been determined to the extent such parties have been identified on the basis of infarmation available with the Group.

15 Debt securities

At amortised cost

Mon-convertible redeemable debentures 5,294 84 4,213.92
5,204.84 4,213.92

Mote: There are no debt securities measured at FVTPL or designaled as FVTPL

Debt securities in India T77.85 448.07

Debt securities outside India 4,516.99 3,765.85

Total 5,254.84 4,213.92

(also, refer note 44)

16 Borrowings (other than debt securities)
At amortised cost
Term loans:
from banks 2,201.06 1,729.69
from other parlies 4 47264 3,005.09

Commercial paper 250.00 147.87

Working capital loan 1,0682.88 394.93

Interest accrued but not due on borrowings 26.54 -

Liabilties against securitisation (also, refer note (i) below) - 65.72
8,043.12 5343.40

Mote: There are no Borrowings measured at FVTPL or designated as FVTPL

Borrowings in India 7.678.10 5,343.40

Borrowings oulside India 365.02 -
£,043.12 5,343.40

i) Liabilities against securitisation represents amounts received in respect of securitisation transactions (net of repayments & investments therein)
as {hese Iransactions do not meet the de-recognition criteria specified under Ind As 109. These are secured by w of hypothecation of
ivables. There were no liabilities against securitisation for the group during the year endediMarch-31. 2022.
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As at As at
31 March 2022 31 March 2021

17 Other financial liabilities

Crediors for capital goods - 0.05
Linamortised inlerest income 23.02 -
Lease liability 36.35 2465
Employee related payables T2.57 9.60
Provision for expenses - 18.80
Other payables 18.41 76.87
150.35 13117

18 Provisions
Provision for employee benefils

Gratuity 20.39 16.85
Compensated absences 24,08 14.10
44,46 30.95

19 Other non-financial liabilities
Advance received from cuslomers 178.54 156.28
Statutory dues payable 3r.e 24.82
Others 0.34 0.88

216.69 181.99

<<This space is infentionally leff blank>>
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As at 31 March 2022 As at 31 March 2021
No. of shares Amount MNo. of shares  Amount

20 Equity share capital

Authorised share capital

Equity shares of ¥ 10 each 7.50,000 7.50 7.50,000 7.50

Compulsorily convertible preference shares of ¥ 10 each 17.,50,000 17.50 17.50,000 17.50

Total 25,00,000 25.00 25,00,000 25.00
‘ Issued

Equity shares of # 10 each 5,73.861 574 5,73,861 5.74
‘ Compulsorily convertible preference shares of # 10 each 16.83.819 16.84 16,16,185 16.16

Subscribed and paid-up:

Equity shares of 2 10 each 5,73.861 5.74 573.861 574

Less: Equity shares held under trust for employees under (2,13,523) (2.14) (2,13,523) (2.14)

ESOP scheme (also, refer note h) below

Compulsorily convertible preference shares of 10 each 16,83,819 16.84 16,16,195 16.16

Total 20,44,157 20.45 19,76,533 19.76

a) Reconciliation of number of equity shares and

amount outstanding

Issued, subscribed and paid-up

Balance at the beginning of the year 5,73,861 5.74 5.73.861 574

Shares issued during the year - - - -
Shares bought back during the year

5,73.861 574 5,73,861 5.74

Less: Equity shares held under trust for employees under

ESOP scheme (2,13,523) (2.14) (2.13.,523) (2.14)

Balance at the end of the year 3,60,338 3.60 3,60,338 3.60
b) Reconciliation of number of preference shares and

amount outstanding

Issued, subscribed and paid-up:

Balance at the beginning of the year 16,16,195 16.16 16,16,195 16.16

Shares issued during the year 67,624 0.68 - -

Balance at the end of the year 16,83,819 16.84 16,16,195 16.16

c) Shareholders holding more than 5 percent
Mo. of shares % of holding Mo. of shares % of

holding

Equity shares of ¥ 10 each

S G Anil Kumar 2,38,257 42% 2,38,257 42%
Samunnati ESOP Welfare Trust 2,13,523 37% 213,523 37%
Accel India vV (Mauritius) Lid 75,733 13% 75,733 13%
Compulsorily convertible preference shares of ¥ 10 each

Elevar M-l 4,21,522 25% 378,074 23%
Accel India V (Mauritius) Ltd 3,74 948 22% 374,948 23%
ResponsAbility Agriculture |, SLP 366,594 22% 366,584 23%
Teachers Insurance and Annuity Association of America 226,730 13% 2,26,730 14%
Accel Growth Fund V L.P 1,10,075 7% 1,10,075 7%
Elevar I-IV AIF represented by its Trustee Vistra ITCL 1.18,857 7% 99,340 6%
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d) Equity shares held by promoters at the end of the year

March 31, 2022
Percentage
Promoter Name Numberiof: | Percentage af change during
shares total shares
the year
Mr. Anil Kumar S G 2.38,257 42.00% -
March 31, 2021
Percentage
Promoter Name Nomtier G, |;Heantageat change during
shares total shares
the year
Mr. Anil Kumar S G 2,38,257 42.00% -

@) There were no shares issued pursuant to contract without payment being received in cash, allotted as fully paid up by
way of bonus issues since incarporation of the Helding Company.

f) Terms and rights attached to equity shares

The Holding Company has only one class of equity shares having a face value of # 10 per share. Each holder of equity
| shares is entitled to one vote per share. The Holding Company shall declare and pay dividends in Indian rupees. The

dividend proposed by the Board of Directors shall be subject to the approval of the shareholders in the ensuing Annual

General Meeting, except interim dividend which can be approved by the Board of Directors. In the event of liquidation of

the Holding Company, the holders of equity shares will be entitled to receive remaining assets of the Holding Company,

after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by

the shareholders.

g) Terms and rights attached to preference shares

The holding Company has issued Series A1, A2, A3, B, C, D and D1 compulsarily convertible preference shares having a
face value of ¥ 10 per share. At the option of the holders, these shares, either in whole or in part, may be converted into
gquity shares in the ratio of 1:1 before the expiry of 19 years from the issuance of such compulsorily converible
preference shares. Each holder of the compulsorily convertible preference shares is entitled to one vote per share.
Dividend on each compulsorily convertible preference shares is 0.01% per annum, subject to cash flow solvency, and
such dividend shall be a preferred dividend. In the event of liquidation of the Company, the holders of compulsorily
convertible preference shares shall have a preference over other share holders of the holding Company.

Terms of conversion

Series Date Amount

Series A1 25 Feb 2034 0.99
Series A2 25 Jul 2034 1.26
Series A 31 Mar 2035 0.61
Series B 25 Feb 2036 276
Series C 27 Dec 2036 560
Series D 23 May 2038 4.94
Series D1 15 Apr 2040 0.68

16.84

h) The Holding Company has given an interest and collateral free loan to ESOP Trust to provide financial assistance for
purchase of equity shares of the Holding Company under Employee Stock Option Scheme. The Holding Company has
established the ESOP Trust to which the stock options issuable have been transferred. The Holding Company treats

| ESOP frust as its extension and shares held by ESOP trust are treated as treasury shares. Own equity instruments that
are re-acquired (treasury shares) are recognised at cost and deducted from Equity share capital (to the ﬂutent-qf face
value) and from Other equity (to the extent of premium on shares). Also, refer note 33,
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21 Other equity

As at As at
31 March 2022 | 31 March 2021
Statutory Reserve 40.59 40.58
Securities Premium 5,755.45 4.931.10
Employee stock options outstanding 262.32 20529
Capital Redemption Reserve 0.07 0.07
Equity component of compound financial instruments (23.55) -
Other comprehensive income 5.67 3.73
Retained earnings” (Refer Note below) (1,254.26) (186.74)
4,786.29 4,994.04

* Note: Samunnati Foundation was consolidated in the previous year. However the same has not been consolidated in
the current year as the intent of the investment is not commercial in nature so as to get any return on the investments,
Consequently the retained earnings impact of the PY 20-21 amounting Rs. 1.13 million has been eliminated in the current
year consolidation.

Description of the nature and purpose of other equity

Statutory reserve

Reserve fund is created as per the terms of section 45-1C(1) of the Reserve Bank of India Act, 1934 as a statutory
reserve, An amount equal to 20% of the Holding Company's profits after tax is transferred to this reserve every year. This
is a restricted reserve and any appropriation from this reserve can only be made after prior approval from RBI.

Securities premium
Securities premium is used to record the premium on issue of shares. This amount can be utilised in accordance with the

Employee stock options outstanding

The employee stock options outstanding represents amount of reserve created by recognition of compensation cost at
grant date fair value on stock options vested but not exercised by employees and unvested stock options in the
Statement of profit and loss in respect of equity-settled share options granted to the eligible employees of the Holding
Company and its subsidiaries in pursuance of the Employee Stock Option Plan.

Capital redemption reserve
Capital Redemption Reserve is created as per the provisions of the Companies Act, 2013 in respect of the shares bought
back by the Holding Company.

Equity component of compound financial instruments
Equity component of compound financial instruments represents the Equity portion of Debt Securities.

Other comprehensive income
Represents remeasurement of defined benefit liability which comprises of actuarial gains and losses excluding amounts

included in net interest on the net defined benefit liabilities and income tax impact thereon.

Retained earnings
Retained earnings or accumulated surplus/ (loss) represents total of all profits/ (losses) retained since Group's inception.

Retained earnings are credited with current year profits, reduced by losses, if any, dividend pay-outs, transfers to General
reserve or any such other appropriations to specific reserves.

83




Samunnati Financial Intermediation & Services Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

(AN amounts are in mitions of Indian Rupees (¥), unless otherwise stated)

Year ended

Year ended

31 March 2022 31 March 2021

22 Revenue from operations

23

25

26

27

a) Interest income on financial instruments measured at amortised cost

Loans

Investment in Pass Through Cerificates
Security deposits held with lenders
Fixed deposits

Investment in CCDs

b) Sale of traded goods
Agricultural products

¢} Other operating revenue
Total (a+b+c)

Other income

Interest income on delayed payment of dues by customers
Income from mutual fund investmenis

Recovery of defaults in loan serviced

Transaction tax recoverad

Gain on fair valuation

Income from debt fund

QOther income

Finance costs

On financial liabilities measured at amortised cost
Interest expense on:

Borrowings (other than debt securities)

Debt securities

Lease liability

Other borrowing costs

Impairment on financial instruments
At amortised cost

Impairment of loans

Impairment of trade receivables

Bad debts written off

Purchases of stock-in-trade
Purchase of stock-in-trade

Changes in inventories of stock in trade
Opening stock
Closing stock

Employee benefit expenses

Salaries and wages (also, refer note 45)

Gratuity and leave encashment expenses (Also refer note 34)
Contribution to provident and other funds

Employee stock option expenses (also, refer note 33)

Stafl welfare expenses

Employee insurance

1,562.04 1.488.38
24 .42 B.06
18.56 37.90

4.55 38.86

i 3.00

1,609.57 1,574.20

21,155.79 7,567.48

21,155.79 7.567.48

107.57 80.27
107.57 80.27

22,862.93 9,221.95

14 46 21.87
14.40 4.06
0.92 472
- 0.51
16.58 9.65
9.13 3.07
58.08 43.88
596.19 404,94
532.06 345.57
437 2.55
82.90 40.33
1,215.52 793.39
200.24 (45.48)
220.56 73.94
515.20 367.99
936.00 196.45
21,560.20 7.370.28
21,580.20 7,370.26
2420 8.75
869.31 24.20
(845.11) (15.45)
73593 438.21
26,95 9.29
30.82 15.00
57.03 40.98
27.60 14.79
- 6.69
525,96
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29 Depreciation & amortization
(Also, refer note 12)

Depreciation on property, plant and equipment 25.88 20.69
Amorisation of intangible assets 19.92 4.38
Amaonrtisation charge on right of use assets 18.98 8.61
64.79 33.68
30 Other expenses
Legal and professional charges 144.45 99.64
Consultancy charges 485 4,85
Service fee expenses (2.71) 9.36
Technology and communication expenses 31.48 22.36
Membership and subscnption charges 17.58 10.88
Travelling and conveyance 42.33 15.10
Insurance 4538 17.96
Paymenis to auditors (also, refer note below) 9.83 4.00
Repairs and maintenance - others 11.73 7.1
Rates and taxes 215 0.38
Rent 16.02 15,33
Printing and stationery 4.14 336
Power and luel 332 335
Sitting fees 3.37 258
Loss on sale of property, plant and equipment 0.08 0.74
Marketing expenses 10.49 541
Provision for Inventory 2015 -
Bank charges - -
Bad debts written off - 0.86
! Miscellaneous expenses (also, refer note 38) 43.64 24.55
| iﬂlﬂgﬁ 247.93
| i} Payments to auditors:
Statutory audit (Balance for FY 2020-21 for previous audilors)® 2.82 .
l Statutory audit 4.63 2.70
Limited review® 212 0.85
Tax audit* 0.10 0.256
: Certification” 0.1 0.10
| Others® 0.04
Qut of pocket expenses” 0.01 0.10
9.83 4.00

*Includes GST of 9% for the current year

| 31 Tax expenses

a) Income tax recognized in statement of profit and loss
Current tax:
In respect of current year = -

- -

Deferred tax:
In respect of current year origination and reversal of lemporary differences (260.71) {20.10)
Total income tax recognized in statement of profit and loss (260.71) 20.10)

b} Income tax recognized in other comprehensive income
Deferred tax related to items recognized in Other Comprehensive Income during the year:

Remeasurement of defined employee benefits 0.34 (1.64)
Total income tax recognized in other comprehensive income 0.24 (1.64)
32 Eamnings Per Share (EPS)
Net (loss) attributable to equity sharehclders 2 in millions (Basic and Diluted) (1.066.39) (66.29)
Weighted average number of equity shares used in computing basic EPS (in numbers) 3,60,328 360,338
Effect of potential dilutive equity shares (in numbers) 19,10,320 159,10,320
Weighted average number of equity shares used in computing diluted earnings per share (in numbers) 22,70,658 22,70.658
Basic EPS (¥) - face value of share 10 each (2.955.14) (183.97)
Diluted EPS (?) - face value of share ¥10 each * [2_,§§§_.]4] (183.87)

Ty

wgnded 31 March 2022 and 31 March 2021, the potential equity shares éjmhi'ld?rgd:aq anti-dilutive.
L\ W =

*Due 1o the loss incurred for- e
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33 Employee share based payments

ESOP 2015 Scheme

a) On September 08, 2015 | the Board of Direclors approved and the Holding Company adopted the "Employees Stock Option Plan 2015° (the "Plan”) under
which not more than 62,500 shares of the halding Company’s equity shares was reserved for issuance o employees. In the Board meeting dated January 28,
2017, December 20, 2017 and April 29, 2019 additional shares of 6.784 (nos), 70.368 (nos) and 115,000 (nas) respectively were added to the Plan, issued
and aliotied to ESOP Trust

The options are 1o be granted to the eligible employees as per the eligibility criteria as detarmined by the Board of Directors. The share options vest in a
graded manner over 8 period of 1- 4 years and are exercisable within 2 months of exercise event, failing which the options shall lapse.

On June 21, 2018, the Board of Directors approved and the Holding Company adopted the * Amendment to the Employees Stock Option Plan 2015 (“The
Flan"). The amendmenl pertains o vesling period, exercise and grant of options 1o new joiners. The options 1o be granted 1o the eligible employees as per the
eligibility critena as determined by the Board of Directors. The share options vest in a graded manner gver & perod of 1-4 years and are exercisable within 2
manths of exercise event, failing which the employees shall have to hold on till the next event anses. On May 24, 2019, the Board of Directors approved and
the holding Company adopted the "Employees Stock Option Plan 201%°. The amendment pertains to vesting period. Vesting of Options may now take place
between three and four years in the manner, as may be decided by the Momination and Remuneration Commities,

Duning the curment year board of directors approved issue of 43, 380 options 1o employees and the same was fully granted in the current year.

No. of Na, of
R oplions as at| Woeighted |options asat| Weighted
March 31, |Average Rate| March 31, |Average Rate
2022 2021

Options ouistanding at the beginning of the: year 57,565 2,158 48,635 2170
Granted duning the year 43 380 5022 11,413 7.500
Exmrcised during the year - - - -
Expited/ lapsed during the year {15,232 . [2.483) 3.403
Options outstanding at the end of the year 85713 3473 57,565 3173
Options exercisable as at the and of the period 10,930 738 15,880 680

Thi weighted average remaining contractual life for the stock options outstanding at the end of the year was 393 days (previous year 318 days).

b) The fair value of the options granted is determined on the date of the grant using the "Black-Scholes option prcing model” with the following assumplions, as
certified by an independent valuer.

Particulars FY 2015-16 | FY 2016-17 | FY 2017-18 | FY 2018-19 | FY 2019-20 | FY 2020-21 | FY 2021-22
Fair market value of option on the date of grant 582 BB 806 .84 1,030.40 1.726.61 2,970.44 3,318.07 502243
Exercise price range (weighted average) 10.00 319.00 618.00 1,484.45 320350 | 7.500.00) 13.050.77
Expected volatility (%) B0.25% B0.28% 60.29% 50.29% B0.29%| 60.29%| 56.98%
Expected forfeiture percentage on each vesting date - = = = . + -
Expected option life (weighted average in years) 387 357 322 310 247 o0 3.00
Expecled dividends yield - - = = * = -
Risk free interest rate (%) 7.55% 6.85% 6.66% 7.62% 6.81% 5.85% 6.80%

Management Stock Option Scheme 2017

On December 20, 2017, the Board of Directors approved and the holding Company adopled the "Management Stock Option Scheme 2017 hereinafter
refmred as the “Scheme”. Under the Scheme, 28,529 options were granied to the promaoter (Ani Kumar S G - Director and CEQ|, vesting over 1 year from the
date of the grant. On Apnl 28, 2019, the Holding Company's Board of Directors approved and the Halding Company adopled the "Management Stock Option
Scheme 2019°. Under the revised Scheme, 45,000 options were granted to the promoter, vesting over 1 year from the date of the grant. On the happening of

any Houdity event as defined in the Scheme, the Nomination and remuneration commitiee has the discretion to provide cashless exercise.
The weaghted average remaining contractual hfe for the stock oplions outstanding at the end of the year was 0 days{ previous year: 212 days)

Particulars Mo. of options as al Weighted No. of options as at t:i-ﬂr:::
March 31, 2022 Average Rate March 31, 2021 Rt
Options oulstanding at the beginning of the year 45,000 2,902 45,000 2902
Granted during the year . - - -
Exercisad during the year - - -
Expired! lapsed dunng the year - - - -
Optons outstanding at the end of the year 45,000 2,802 45,000 2902
| Oiptions exercisable as at the end of the pericd 45,000 2,902 15,000 2,902

certified by an independant valuer,

Fair market value of option on the date of grant 2938.71
MNumber of oplions granted 45000
Exercize price range (weighted average) 3,752.55
Expected volatility (%) 60.29%
Expected forfeiture percentage on each vesting date 0.00%
Expected opton life {weighted average in years) i
Expected dividends yield 0.00%
Risk free interest rate (%) 7.41%

The fair value of the options granted is determined on the date of grant using the Black Scholes option pncing model with the following assumpbons as

Mote: Since the MSOP shares issued on December 20, 2017 were vested before the date of transition to IND-AS, the holding Company has not fair valued

such grants, Hence abave disclosure j5 ool

ed for the same,
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34 Employee benefits

General description of defined benefit plans

a) Gratuity
In accordance with applicable Indian laws, the Group provides for gratuity, a defined benefit retirement plan ("The Gratuity Flan”) covering
eligible employees. The gratuity plan provide for a lump sum payment to vested employees on retirement (subject lo completion of five years
of continuous employment), death, incapacitation or termination of employment that are based on last drawn salary and lenure of
employment. The Group does nol maintain any plan assets to fund its obligation towards gratuity liability.

Through its defined benafit plans the Group is exposed to a number of risks, the most significant of which are detailed below:

Inflation risk
The present value of some of the defined benefit plan obligations are calculated with reference to the fulure salanes of plan paricipants, As
such, an increase in the salary of the plan participants will increase the plan's liabilty.

Life expectancy
The present value of defined benefit plan obligation is calculated by reference to the best estimate of the mortality of plan participants, both
during and after the employment. An increase in the life expectancy of the plan participants will increase the plan’s liability.

Discount rate
Reduction in discount rate in subsequent valuations can increase the plan's liability.

Details of defined benefit plans as per actuarial valuation are as follows

Year ended Year ended
March 31, 2022 March 31, 2021
. Amount recognized in the statement of Profit and Loss
Current service cost 612 6.88
Met Interest cost 1.25 1.32
Total expenses included in employee benefil expenses 7.37 8,18
Amount recognized in Other Comprehensive income
Remeasurement (gains)/ losses.
Actuarial (gain)/ losses ansing from changes in
- Experience adjustments (2.28) (6.38)
Total amount recognized in other comprehensive income (2.28) (6.39)
As at As at

. Changes in the defined benefit obligation

March 31, 2022

March 31, 2021

Opening defined benefit obligation 16.86 15.06
Opening addition from acquisition of Kamatan Farm Tech Private Limited 1.35 -
Current service cost 6.12 6.86
Interest expense 1.25 132
Remeasurement (gains)losses arising from changes in -
- Experience adjustments (2.28) (6.39)
Benefits paid (2.91) ¥
Closing defined banefit obligation 20.39 16.85
As at As at
March 31, 2022 March 31, 2021
. Net defined benefit obligation
Defined benefit obligation 20.39 16.85
Current portion of the above 246 2.08
Mon current portion of the above 17.83 14.77
. Maturity profile of defined benefit obligation (undiscounted) As at As at
March 31, 2022  March 31, 2021
Within 1 year 248 208
1to 5 years 9.79 10.42
20.71 30.48

More than 5 years
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Particulars As at As at
March 31, 2022  March 31, 2021

I. Actuarial assumptions and sensitivity

Discount rate (p.a.) 6.7% - 6.9% 6.50%
Affrition rate 15.00% 15.00%
Rate of salary increase 7.00% 7.00%

In- service Morality rate IAL2012-14UR IAL2012-14U0

ll. Quantitative sensitivity analysis for input of significant assumptions on Year ended Year ended
defined benefit obligations are as follows March 31, 2022  March 31, 2021
One percentage point increase in discount rate (1.08) (2.03)
One percentage point decrease in discount rate 1.20 2.26
One percentage point increase in salary growth rate 1.21 2.27
One percentage point decrease in salary growth rate {1.11) {2.07)

b) Compensated absences
The Group permits encashment of compensaled absences accumulaled by their employees on reliremenl, separation and during the course
of service. The liability in respect of the Group, for oulstanding balance of privilege leave at the balance sheet date is delermined and
provided on the basis of actuarial valuation provided by an independent actuary. The Group does not maintain any plan assels to fund its
oblkgation towards compensated absences.

Actuarial assumptions for compensated absences
Particulars Year ended Year ended
March 31, 2022  March 31, 2021

I. Actuarial assumptions and sensitivity

Discount rate (p.a.) 6.7% -6.9% 6.50%
Rate of salary increase 7.00% T7.00%
Attrition rate over different age brackets 15.00% 15.00%

The estimate of fulure salary increases, considered in actuarial valuation, considers inflation, seniority, promotion and other relevant factors,
such as supply and demand in the employment market,

Year ended Year ended

Il. Expenses recognized in Statement of profit and loss March 31, 2022  March 31, 2021
Included under gratuity and leave encashment expenses 18.58 m

As at As at

Ill. Net defined benefit obligation h 2022  March 31, 2021
Defined benefit obligation 24.08 14.1
Current portion of the above 8.20 s

Mon current portion of the above 15.88 10.3

35 Capital management
The Group's capital management strategy is to effectively determine, raise and deploy capital so as to create value for its shareholder. The
same is done through a mix of either equity and/or convertible and/or combination of short term/fang term debt as may be appropriate.

The Group determines the amount of capital required on the basis of operations, capital expenditure and strategic investment plans. The capital
structure is monitored on the basis of net debt to equity and maturity profile of overall debt portfolio,

Met debt to equity ratio As at As at
31 March 2022 31 March 2021
Debt 13,337.96 0,557.32
Less: Cash and bank balances (1.679.80) (2,004,11)
Net debt 11,658.16 7.553.21
Total equity 4,806.74 5.013.80

Met debt to equity ratio (%) 242 54% 150.65%
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36 Leases
As alessee
a) Additions to right of use asset Year ended Yoar ended
Particulars 31-Mar-22 31-Mar-21
Property plant and equipment 31.53 0.10
bj Carrying value of right of use asset As at As at
Particulars 31-Mar-32 31-Mar-21
Right of use assat as on the opening date 18.41 28,92
Agditions during the year 3153 .10
Disposals/ deductions (0.48) -
Depreciabion chame for the year [18.88) [B.61)
Balance as at the year end 30,48 18.41

k1

39

c} Maturity analysis of lease lability
Contractual Undiscounted Cash Flows

Less than 1 year 20.08 B.08
One to five years : 2002 17.25
Total undiscounted lease habaity 40.11 26.33
Lease kabilities included in the statement of financial position 36,35 24,65
d} Amounts recognized in Statement of profit or loss Year ended Year ended
3 -Mar-22 31-Mar-21
Interest on lease liabikties 437 2.55
Depreciation charge for the year 18.88 B8.61
Expenses relating to shori-term leases 16.02 15.33

Contingent liabilities and commitments (to the extent not provided for)
Contingent liabilities
Claims against the Group not acknowledged as debts :

The Holding Company had received orders from Income Tax Assessing Officer (AD) pertaining 1o AY 201817, AY 2017-18 and AY 18-18 wherein cenain
additions were made under section 56, section 68 and section 143({3) of Income Tax Act, 1961. The Holding Company has oblained a stay on collection of the
demand provided below. The Holding Company considers the claims 10 be emoneous and as not payable under the provisions of Income Tax Act. 1861,

As al 31 March 2022 AY 2018-17] AY 2017-18]  AY 2018-18

Amount of demand 10.18 357 0.2e

Amount paid against stay 2.10 0,80 .

As al 31 March 2021 AY 2016-17] AY =

Amount of demand 10.18 357 028

Am i I 2.10 0.80 =

Others As at As at
Amounts provided as MRR against securitization transactions 31 March 2022 31 March 2021
Prncipal sub-oadination - 52.59
Cash collateral - 32.68

Corporate Social Responsibility
The Holding Company has incurred an expenditure of ¥ 0.87 millions (P.Y.2 1.88 millions) towards CSR activities which includes coninibution / donations made

to the foundaticn which are engaged in aclivities prescribed under Section 135 of the Companies Act. 2013 read with Schedule Vil to the said Act.

Details of amount spent towards CSR activities :
a) Gross amount required to be spent by the Holding Company during the year is ¥ 0.87 millions (prevsous year ¥ 1.40 Millions )

b) For the year ended
March 31, 2022 31 March 2021
Particulars it Yet to be Yol R Yet to be Total
paid in cash paid in cash
In construction’ acquisition of any asset - . - - - B
On other purposes 0.7 017 0.87 1.88 - 1.88
Reconcillation of movement in borrowings to cash flows from financing activities
Amortisation of
Particulars MMarch2021 MO cash flows (net "“":“';. loan 31 March 2022
oy e origination
Debt secunties 421382 532.06 1087.41 [544.00) 5.45 5,204.B4
Bormowings (other than debt securifies) 5 343.40 586.18 2699.72 (548.02) 52.83 B 043.12
Total 5.557,32 1.128.25 378713  (1.183.02) 5838  13.337.96
Amortisation of
Interest Interest
Particulars 31 March 2020 Cash flows (net) e loan 31 March 2021
expensesh payments origination
Debt securties 1.622.87 404 04 2.568.37 [404.84) 22 58 4.213.92
Borrowings (olher than debt securities) 3,842 65 34557 1,386.56 (245.40) 33.62 5.343.40
s 750,51 3,835.3) [ 0 3 55

# relates 1o financing and operating acliyi
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40 Financial Risk Managemant Framework
The Holding Company's board of directors has overall responsibility for the establishment and oversight of the Group's risk management framework. The Group
manages financial risk relating fo the operations through internal risk repors which analyse exposure by degree and magnitude of risk. These risks include
credit risk, liquidity risk and market risk (including inferest rale risk and other price risk). Compliance with polices and exposure limits is reviewed by he
management on a continuous basis,

(a) Credit risk

Credit risk is the risk that the Group will incur a loss because ils cuslomers or counterparties fail 1o discharge their contractual obhgatons. The Group's exposure
to credit risk |s influenced mainly by cash and cash equivalents, other bank balances, investments, loan assets and other financial assets. The Group
continuously monitors defaults of cusiomers and other counterparties and incorporates this information into its credit risk controls.

(b} Credit risk management

Based on business environment in which the Group operates, a defaull on a financial assel is considerad when the counter party fails to make payments within
the agreed ime period as per contract. The Group assesses and manages credit risk based on infernal credit rating system. Intemnal credit rating is performed
for each class of financial instruments with different characieristics. The Group has established a credit quabty review process o provide early identification of
possible changes in the creditworthingss of counterpanies. including regular collateral revisions. The Group assigns the following credil ratings to each class of
financial assets basad on the assumplions, inputs and factors specific to the class of financial assats.

: ored [ Hature Basls of expecied credit loss
I Cash and cash equivalents (excluding cash on hand), other bank balances, invesiments, Trade receivables -
|c.msmugnod and other Bnsincial sssets Low credit risk  |Life ime expecied credit loss
Loans- Considened good |Law credit risk |12 month expected credil loas
Loans & Trade receivables - having signilicant INCIBASE in Credil nek Moderate credit|Life ime expected credit loss
: r : Life tme expected credit loss o

|Loane. & Trade receivables - credit impaired |I-hgn credit nsk fully provided for

Financial assets that expose the entity to credit risk

Particulars Nature A An

Cash and cash equivalents (excluding cash on hand) Low credit nsk 1.167.85 1,352.37
|Bank balance other than above® Low credit risk 51215 B51.74

Trade receivables- considered good® Low credit risk 3.288.03 2567 44

Trade receivables- having significant increase in credit nsk * Moderate cred rsk 252 87 76,85

Trade recaivables- credit impaired* High credit nsk 328.52 23388

Loans - considered good® Low credit nsk 1031228 810117

Loans - having significant increase in credit risk® Maoderate credit ek TET.04 1,108.75

Loans - credit impaired® High credit nisk 334.89 163.28

Invastments Low credit risk 18237 455,95

Other financial assels Low credit risk 152.09 167.31

{*} These represent gross carrying values of irade receivabies & loans, without netting off impairment loss alowance

Cash and cash equivalents and bank deposits
Credit risk related 1o cash and cash equivalents (excluding cash on hand) and bank deposits 18 managed by only investing in highly rated deposits of banks
Across the couniry,

Trade receivables

Trade receivables is typically unsecured and are denved from revenue eamed from customers. To manage the credit nsk. the Group penodically assesses the
financial reliabilty of fts customers, taking into. account the financial condition, econemic trends and histonical payment pattern. The Group establishes an
aliowance for doubtful debis that represents its estimate of incured losses in respect of the Group's trade receivables. Exposures o customers outstanding at
the end of each reporting peniod are reviewed by the Group to delermine incurred and expected credit losses.

Movement in the allowance for impairment in respect of trade receivables

Year ended Year ended
Fasticulars March 31, 2022 | March 31, 2021
Balgnce at the beginning of the year 158.82 B4, 68
Balance laken over from Kamatan Farm Tech Private Limited 12.84 -
{Add: Alowance for the year 220.58 74.79
Less: Writen nﬂdﬁ' the year = {0.85)
ance at the end of the year 392.12 158.62

The concentration of credit risk is limited due 10 the customer base being large and unreiated. In addibion 1o the histoncal patiemn of credit loss. the Group has
considered the likelihood of increased credit nsk and consequential defaull considenng emerging situations due to COVID-18. The Group closely manitors its
customers and assesses conditions such @s change in payment terms, inability of the customer to pay #lc. depending on severty of each case. Basis this
assessment, the allowance for impairment of trade recervables as at March 31, 2022 is considered adequate

Loans

The Group cosely monitors the credit-worthingss of the bomower's thigugh intemal systems and appraisal process 1o assess the credit risk and define credit
limits of bormower, thereby, limiting the credit risk by setting limits on the amount of risk i is willing to accepl for the counterparties. These processes include a
datailed appraisal methodology, identification of risks and suitable structuring and credit nsk mitigation measures. The Group assesses increase in credil sk on
an angaing basis for amounts loan receivables thal become past due and default is considered o have ocourmed when amounts receivable become B0 days.
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The major guidelines for selection of the client includes:

1. The client's income and indebledness levels must be within the prescnibed guidelnes of Reserve Bank of India;

2. The client mus! possess the required KYC documenis

3. The client mus! be engaged in some form of economic activity which ensures regular income;

4, Chem must agree (o follow the rules and regulations of the organisation and

5. Credit bureau check = In order to deal with the probdem of over exiension of credit and indebtedness of the client, the organisation undertakes credil bureau
checks compulsorily for every client. The credil bureau check helps the organisation in identifying clients with poor repayment histones and multiple loans.

Credit risk exposure
(i) Expected credit losses for financial assets other than loans and trade receivables
The Group have not made expected credit losses for financial assels other than loans and trade receivables

Other
Particulars Cash I-:I:Id :1““ D‘l::!r.bnnk Investments financial

equivalents nece R
As at 31 March 2022
Gross carrying amount 1.167.65 612:15 192.37 152.00
Less: Expected credit losses - . - =
Het carrying amount 1,167.65 512.15 192.37 152.09
As at 31 March 2021
Gross carrying amount 1,352.37 651.74 455 95 167.21
Less Expected credit losses - . = F
Met carrying amount 1,352.37 651.74 455.95 167.31

Ii. Movement of carrying amount and expected credit loss for loans

Definition of default:

The Halding Company has rebutted the presumption prescribed under Ind AS 108 that the credit risk increases significantly since initial recognition whern
confractual payments are mofe than 30 days (Stage 2) and that default occurs when a financial asset is 90 days past due (Siage 3). The nsk profiling is
delermined for each segmented lcan portfolio indicated below based on historical and market trends and directions from RBI including guidance for
ientification of NPA in agricultural advances.

An analysis of changes in the gross carrying amount and the co

Segmentation for EGL risk profiling Stage Loans Days past due (OPD)
CBO/FPO and others
Stage 1 Upto 60 days
Stage 2 &1 days to 240 days
Stage 3 More than 240 days
Agri enlerprises
Stage 1 Upto 60 days
Stage 2 51 days o 360 days
Stage 3 Morethagn 360days |
_Credit Quality of Loan Assels
As at As at
Particutary 31 March 2022 | 31 March 2021
Stage 1 10.312.28 B.101.17
Stage 2 TET.04 1.109.75
Stage 3 334,80 163.28
| Total 11,414, 21 9.374.20 |

22

Particulars Stage 1 Stage 2 Stage 3

Gross carmying value of opening balances B8.101.17 1,108.75 163.28

MNew assels onginated during the year. netted 2.555.21 . -

off repayments and derecognised portiolio

Transier (o stage 1 284.01 (263.91) {0.10)

Transfer to stage 2 (348.51) 348.51 .

Transfer 1o stage 3 {99, 54) (427.30) 526.84
| Amounts wiillen off {180.08) (0.01) (355.13) |
L Gross carrying value of closingbalances |  10.312.28 TH7.04 334.89
_As at 31 March 2021

Particulars Stage 1 Stage 2

Gross carmying value of opening balances 662774 483.01 85.20

MNew assets originated dunng the year, netled 2,222.55 130.75 103.18
off repaymenis and derecognised portfcdio

Transfer (o stage 1 138.50 {135.29) (4.21)
Transfer o stage 2 (873.71) B855.56 (1.10)
Transfer (o stage 3 {14.91) [126:82) 141,74
Amounts writlen off - (206 .46) (161.53)
| Gross carrying value of closing balances 810197 1.108.75 163.28

rrespending ECL allowances is, as follows:
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Movement in expected credit loss of loans:

_As 3l 31 March 2022
Particulars Stage 1 Stage 2 Stage 3
ECL allowance - opening balances 27.48 26.54 99 44
New assels originated during the year, netted 11.29 - =
off repayments and derecognised portiolio
Transfer to slage 1 0.85 {0.85) -
Transfer to stage 2 {8.33) B33 -
Transfer to stage 3 {60.62) (260.23) 320,85
Impact of ECL on exposures transfemed 218.88 268.25 214 86
| Amounts writlen off (180.08] 0.01] (355 13)
LECL allowance - closing balances 23,48 43.03 280.02 |
_As 3l 31 Margh 2021
Particulars Stage 1 Stage 2 Stage 3
ECL allowance - cpening balances 88.19 2457 75.16
MNew assets onginated dunng the year, netted (43.31) (8.81) 017
off repayments and derecognised portiolio
Transfer 1o stage 1 [6.54) 10.68 (4.04)
Transfer to stage 2 - 0.98 10.69)
Transfer to stage 3 (0.28) (16.15) 16 44
Impact of ECL on exposures transferred [21.48) 23.08 4508
- {6.82) (32.38)
LECL allowance - closing balances 27.48 W65 AL

i} If the probability of defaull and loss given default increases or decrease by 100 bass point the expected credit loss will increase or decrease ¥ 60,72 milkons
and T [16,21) milkons respectively, (As at March 31, 2021 ¥ 90.45 millicns)

*Assats originated duning the year has been presenied on nef basis i e. the collections towards fresh loans has been netted off.

Other financial assets

Other financial assels measured at amortized cost incledes securty deposits, employee advances, deposis with financial institutions, payment receivable on
securitisation, Interes! strip assets and other receivables. Credil risk related 1o these other financial assets is managed by manitonng the recoverability of such
amounts continuously.

{b) Liguidity Risk Management :

Liquidity risk refers to the risk that the Group cannct meet is financial obligations as they become due. The Group manages its iquidity risk by ensuring as far
as possible, that it will abways have sufficient ligusdity to meet its liabilities when due, under both normal and stressad conditions, without incuming unacceptable
losses of risk to the Group reputation. The Group maintains adequate reserves and banking faciities, and continuously monitors the forecast and actual cash
fiows by matching matuning profiles of financial assets and financial lisbilites in accordance with the approved nisk management policy of the Group periodically.
The Group bebeves that the working capital (including banking limits not utiksed) and its cash and cash equivalent are sufficient 1o meet its shor and medium
term requirements.

Refer Note 44 which detads the Group's remaining confractual maturity for its financial liabilities with agreed repayment penods. The contractzal maturity is
based on the earkest date on which the Group may be required to pay.

{c) Market Risk
Market Risk is the nsk that the fair value or the fulure cash flows of a financial instrument will fluciuate because of changes in markel facior. Such changes in
the values of financial instruments may result from changes in the interest rates, credit, liquidity, and other market changes. The Group is exposed 1o two lypes

of market nisk as follows:

Interest Rate Risk
Interest rate risk is the risk that the future cash fiows of a financial instrument will fluctuate because of changes in market interest rates.

The Group is subject to interest rate risk, principally because the Group lend 1o cusiomers at fixed interest rates and for periods that may differ from the Group's
funding sources. while the bormowings are at bath fixed and variable interest rates for different penods. The Group assess and manage the interest rate nsk by
managing the assets and labilties. The Asset Liabily Management Commiltee ensures that all significan! mismaiches, if any, are being managed
appropriately. The Group has Board approved Asset Liability Management (ALM) policy for managing inlerest rate risk and policy for delarmaning the interest
rate to be charged on the loans given

Sensitivity
The sensitivity of the statement of profit and loss is the effect of the changes in market interest rales on bank and other bormowings. Below is the sensitivity af
profit Bnd loss in interest rates.

Year ended | Vear ended |
Particulars 31 March 2022 | 31 March 2021
Interest sansitnity®
Interast rates — increase by 0.50% 15.08 3216
Interest rales — decrease by 0.50% [15.08) (32.18)

* Holding all other varaables constant

Price Risk

The Group exposure to price risk is nol material and it is pamarily on account of investment of temparary treasury surpluses in the highly liquid debt funds. for
very short durations. The Group has a board approved policy of investing ils surplus funds in highly rated debt mutual funds and other nstruments having
insignificant price risk, not being equity funds/ risk beanng insiruments
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Foreign currency risk

Foreign curmency risk is the nsk thal the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rate. The
Group is exposed to currency risk 10 the extent that there is a mismalch between the currencies in which revenues and purchases are denominated, and the
functional currency of the Group. The functional currency of the Group is the Indian Rupee (¥). The currency in which these transactions are primarly
denominaled are in Indian Rupee (¥). Cenain export sale transactions of the Group are denominated in US doflars (USD).

Particulars As at 31 March 2022 As al 31 March 2021
Amount In USD Amount in USD
Financial assets
[Trade receivables . 0.56
41 Fair value measurements
a) Financial instruments measured at amortized cost
As at As at
31 March 2022 31 March 2021
Financial assets Carrying value  Carrying value
Cash and cash equivalenis 1,187.65 1,352.37
Other Bank Balances 51215 651,74
Trade receivables 3.477.40 2. 718,68
Loans 11,081.68 8,220.76
Investments 192.37 305.64
Other financial assets 152.08 167,31
16,563.34 14,417.78
Financial liabilities
Trade payables 698.08 77.84
Debt secunties 5,204,84 4,213,602
Bomowings (other than debt secunties) B.0£312 5.243.40
Ciher financial kakbadities 150.35 131.17
14,186.40 9,766.31

The management assessed that fair value of above financial instruments measured at amorised cost approximate io their camying amounts targely due 1o
the short-term maturities of these instruments.

Financial instruments measured at fair value through profit or loss

Particulars Carrying value Falr value Fair valug
Level 1 Level 2 Level 3
Financial assets
Investments
As at 31 March 2022 - - - . -
As at 31 March 2021 150.01 150.01 150.01 = =

42 Operating segments
a) Chief Operating Decision Maker
Operating segments are reporied in a manner consistent with the intermal reparting to the Chief Operating Decision Maker (CODM). The Chief Executive Officer
{'CEQ) of the Group has been identified as the CODM as defined by Ind AS 108 Operaling Segments, who assesses the financial performance and position of
the Group and makes stralegsc decisions.

b} Operating Segment

Primary Segment {Business Segment)

The Group is organised primarily into twa operaling segments i.e a) Financing - Prowiding loans to Agn enterprises, communily based organisations and farmer
producer organisations and securitisation of such loans b) Trading and allied activities - Trading of agricultural products and allied activities.

Secondary Segment (Geographical Segment)
Since the business operations of the Group are primanly concentrated in India, the Group is considered 10 operate only in the domestic segment and therefore
there is no reporiable geographic segment.

¢} Segment Revenue and Expenses
Revenue and expenses have been identified to a segment on the basis of relalionship 1o operating activiies of the segment.

dj Segment Assots and Liabilities
Segment assels and segmen! liabilities represent assets and labdities in respective segments.

e) Accounting Policies .
The accounting policies conssstently used in the preparation of the financial stalements are also apphed to itlams of revenue and expendifure in individual

segments,
For the Year ended 31 March 2022
Trading and
Financing allied activities Others Total
Total Income 1,500.57 21,263.36 - 22 882,93
Purchase of Stock in Trade - 21,580.20 - 21,580.20
Finance Cosls g77.aT 23835 - 1.216.52
Deprectation and Amortization 4761 17.18 - B4.78
Employee Benefil Expenses &27.70 25083 - 878.33
Prafiti{Loss) Betore Tax {968.92) (358.18) - {1,327.10)
Tax Expense (149.81) (110.20) - (2860.71)
ProfitfjLoss) after Tax (B18.11) (247.28) - {1.066.38)
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For the Year ended 31 March 2021

Trading and
Particulars Financing allind nctivities Others Total
Revenue from cperations 157420 | TE47.75 5,221.95
Purchase of Stock in Trade - T.370.26 T.370.26
Finance Costs 584.10 109.29 79330
Depreciation and Amaortization 28.08 5.58 38
Employee Benefil Expenses 44B.65 78.31 . 525.96
Profit/{Loss) Befare Tax 277 (00.29) 1.13 {86.34)
Tax Expense (0.96) (18.14) . (20.10)
Profit!(Loss) after Tax 373 (71.15) 1.13 (66.29)
For the Yoar ended 31 March 2022
Particulars Financing g wng Others Total
[Segment Assets 1312246 E1E!E 1525430
|Segment Liabilities 10.814.04 3,633.52 - 14,447 .56
For the Year ended 31 March 2021
Trading and
Particulars Financing allied activities Others Total
Segment Assets 11,865.45 332471 28 14,903.07
&maﬂi Liabilities 7. 78227 2.185.32 1.68 0.879.27

<<This space has been intentionally leff blank>>
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43 Maturity analysis of asset and liabilities
The table below shows the maturity analysis of assets and liabilities according to when they are expecied lo be recovered or seltled.

at 31 22 1 March 2021
Particulars Within After Within After
12 months | 12 months Yot 12 months | 12 months T
ASSETS
Financial assets
Cash and cash equivalents 1,167.65 - 1,167.65 1,352.37 - 1.352.37
Other bank balances 450.81 61.24 512.15 505,87 55.87 651.74
Trade receivables 3,477.40 B 3.477.40 2.719.66 - 2, 719.66
Loans 8.026.50 3.035.18 11,061.68 T.488.62 1,732.14 9.220.76
Investments 178.80 13.47 192.37 421,66 34.29 455 85
Other financial assets 134.52 17.57 152.08 138.98 28.33 167.31
13,435.88 3,127.46 16,563.34 12,717.16 1,850.63 14,567.79
Mon- financial assets
Inventaories B49.16 - B4916 22.68 - 22,68
Current tax assets (net) - 189.33 189.33 - 62.51 62.51
Deferred tax assels (net) - 396.54 396.54 - 145.61 145.61
Property, plant and aquipment - 108.77 108.77 - 60.71 60.71
Right of use assets - 31.23 .23 - 18.41 18.41
Other intangible assets - 800.48 BO0.48 - 25.38 25.39
Intangible assels under development - 71.50 71.50 - 15.38 15.38
Other non-financial assels 243.94 - 243.84 74.02 0.57 74.58
1,093.10 1,59?.55 2,690.95 96.70 328.58 425.28
LIABILITIES
[Financial Liabilities
Trade payables 698.09 - 698.09 77.84 - 77.84
Debt securities 814.70 4 380.14 5,294 84 1,440.82 277310 4,213.92
Borrowings (other than debt securities) 6,445.22 1,597.890 B,043.12 443841 904.99 5,343.40
Dther financial liabilities 134.09 16.26 150.35 115.55 15.62 131.17
8,192.10 5,994.30 14,186.40 6,072.62 3,693.71 9,766.33
Mon- financial liabilities
Provisions 10.66 33.80 44 48 588 25.07 3085
Other non-financial iabilities 216.35 0.34 216.69 24.82 157.17 181.99
227.01 34.14 261.15 30.70 182.24 212.94

<<This space has been intentionally left blank>>
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44 Borrowing details as at March 31, 2022
I. Debt securities

‘Hffm'ﬂa‘

Date of Rate of Balance outstanding
Original Maturity of Loan Face Value Allotment Maturity Date bcrant Due within | Due beyond ks Security Details
one year one year
Non Convertible Redeemable Debentures
72 Months 10,00.000 | 24-Sep-18 24-Sep-24 12.71% 0.40 150.00 150.40
72 Months 10,00,000 | 24-Sep-18 24-Sep-24 12.94% 0.79 300.00 300.79
48 Months 50,000 12-Dec-18 12-Dec-22 12.30% 366.19 - 366.19
36 Months 5,00,000 17-Jun-20 17-Jun-23 12.75% 50.39 25.00 75.39
36 Months 10,00.000 18-Jun-20 19-Jun-23 13.00% 0.20 50.00 5020
33 months 8,75.000 | 25-Sep-20 25-Jun-23 12.40% 41.90 24750 289.40
36 Months 10.00.000 17-Jul-20 17-Jul-23 12.00% 2121 250.00 271
35 Months 10,00,000 15-Dec-20 15-Dec-23 12.06% 127.84 336.00 463.84 Book Debis
356 Months 10,000,000 15-Dec-20 15-Dec-23 12.06% 126.84 336.00 452 84
35 Months 10,00,000 31-Mar-21 01-Apr-24 12.30% 0.23 354.00 354.23
60 months 5,000 20-Aug-20 20-Aug-25 12.39% 7.64 506.25 513.89
36 months 10,00,000 05-Apr-21 05-Apr-24 11.64% 21.46 400.00 42146
60 months 1.00,000 26-Jul-21 15-Jul-26 10.70% 727 345.00 35227
36 months 10,00,000 D6-Sep-21 06-Sep-24 10.85% 1.78 244,00 24578
36 months 1.00,000 28-Dec-21 27-Dec-24 11.60% 134.38 246.67 381.05
48 Months 10,00.000 15-Feb-22 15-Feb-26 12.16% B.41 584.00 602.41
916.91 4,384.42 5.301.33
Borrowings (other than debt securities)
ALong Term
Rate of i
Original Maturity of Loan lnderast Due within one year Due beyond one year Total Security Details
No. of Amount No. of Amount
Monthly repayment of principal
36 months 0.125 12.00 T0.71 6.00 38.72 10943 |Book Debis
36 months 11.80% 12.00 52.26 7.00 33.40 85.67 |Book Debis
24 months 8.00 94.71 - - 94.71 |Book Debts, Fost dated cheques and Cash
0.1175 Collateral
39 months 9.45% 12.00 134.40 16.00 170.40 304 80
18 months 11.50% 12.00 4TB.TT 1.00 43.82 522 60 |Book Debis
18 months 12.25% 12.00 102.68 1.00 9.07 111.75 |Book Debis
24 months 12.00 143 63 9.00 107.20 250.83 |Book Debis, Post dated cheques and Cash
0.1125 Collateral
24 manths 10.60% 12.00 150.00 12.00 150.00 300.00
37 Months 9.50% 12.00 4459 25.00 52.91 137.50
18 Months 12.25% 12.00 11.34 7.00 6.62 17.96
36 Months 14.50% 12.00 25.04 24,00 50,08 75,12
Quarterly repayment of principal Promissory Mole and Book
36 months 12.00% 4,00 250.00 . - 250,00 |Promissory Note and Book
35 months 11.75% 4.00 50.00 2,00 25.00 75.00
36 monihs 11.50% 4.00 51.21 7.00 87.50 138.71
30 monihs 11.60% 4.00 300.00 6.00 450.00 750.00 |Book Debis and Posi daled chegues
Annual repayment of principal
& months 10.69% - 4.65 3.00 365.02 369.67 |Book Debis
1,964.00 1,629.74 3,593.74
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B.Short Term
Original maturity of loan | Rate of interest inn:?n:nu Amount Security details
Bullet Repayment of principal
|6 manths 8.75% 1 199.00
12 months 10.90% 1 gsoo| BO% '::“;':l:g‘: -
12 months 10.75% 1 155.00
Monthly Repayment of Principal
9 months 11.50% 9 167.28
9 months 11.35% g 268.31| Dok dcﬂ:::ﬂ i
& months 11.35% -] 250.70
12 months 10.75% 12 2567
12 months 11.25% 12 503.33 Book Debts
12 months 12.00% ] 245 .44
12 monihs 12.50% 12 100.07 Book debis and Cash
3 Months T.75% 2 64.47
2 Months 7.895% 1 94 .74
2 Months 8.15% 1 300.00
2 Months B.50% 1 50.00
7 Months B8.50% 3 5.64
3 Months B8.75% 2 100,59
1 Months 11.15% 1 300.00
12 Months 11.25% 10 135.00
& Months 11.00% 6 188 66
& Months 11.70% 6 100.00
O Manths 11.80% ] 36237
12 Months 12.00% 9 180.00
Quarterly Repayment of Principal
3 months 7.75% ] 80,19
4 months 11.75% 1 250.00
3 months 7.50% 1 14.55
3 months 7.80% 1 6.43
3 months 8.40% 1 17.89
3 months B.50% 1 17.76
3 months 9.10% 1 81.56
Half Yearly Repayment of Principal
Book debts and Cash
7 months B8.50% 1 B7.69 Collateral
.00 backed by FO Mot Applicabibe 23.77
4,481.22
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Borrowing Details as at 31 March 2021
I. Debt securities

Date of Rate of Balance outstanding
Original Maturity of Loan Face Value AlcEnant Maturity Date Wdareds Due within | Due beyond Totil Security Details
one year one year
30 Months 1.00.000 | Oct 08, 2018 Apr 09, 2021 12.60% 214,19 - 214.19
37 Months 1.00,000 | May 13, 2018] Jun 07, 2021 12.10% 351.95 - 351.95
33 months 10.00,000 | MNov 30, 2018] Aug 31, 2021 12.60% 249.35 . 249.35
72 Months 10,00,000 | Sep 24, 2018| Sep 21, 2021 12.60% 455.85 B 455.85
48 Months 1.00,000 | Dec 12, 2018| Dec 12, 2022 12.30% 13.10 353.10 366.20
36 Months 8,33,333 | Jun 17,2020 Jun 17, 2023 12.80% 5216 75.00 127.16
36 Months 10.00,000 | Jun 19, 2020] Jun 19, 2023 13.00% 0.24 50.00 50.24 Book Debts
33 months 10,00,000 | Sep 25 2020| Jun 25, 2023 11.70% 41.85 288.75 330.60
36 Months 10,00,000 Jul 17,2020 Jul 17, 2023 12.00% 21.43 250.00 271.43
36 Meonths 10,00.000 | Dec 15, 2020| Dec 15, 2023 12.10% 16.01 448.00 464.01
36 Months 10,00.000 | Dec 15, 2020| Dec 15, 2023 12.10% 16.01 448.00 464.01
36 Months 10,00.000 | Mar 31, 2021| AprO1, 2024 12.30% 0.12 354,00 354,12
60 months 5,000 | Aug 20, 2020] Aug 20, 2025 12.40% B.56 506.25 514.81
1,440.82 2,773.10 4,213.92
. Borrowings (Other than Debt Securities)
A.Long Term
Balance cutstanding
Rate of r Due beyond one year Total
Original Maturity of Loan ikt No. of e No: of Amoint Security Details
Instaiments Instalments
Monthly repayment of principal
36 months 12.75% 12 62.56 18.00 109.30 171.86
36 months 13.50% 8 2227 - - 2227
24 months 12.50% 8 16.71 . B e e e
24 months 12.50% 8 16.71 - . 16.71
36 months 9.45% 9 50.45 27.00 149,60 200.05
24 Months 10.00% 12 B2.57 - - 82.57
24 Months 11.75% 12 125.00 12.00 #31.75 218.75
36 months 11.80% 12 46.47 19.00 B85.44 131,91 |Book debis and Cash Collateral
18 Months 14.00% 5 51.12 - - 51.12
35 monihs 14.00% 12 66.61 12.00 7812 141.73
18 monihs 12.98% 12 61.92 3.00 23.20 85.12 08 M
Quarterly repayment of principal
36 months 12.00% 4.00 250.00 4.00 250.00 500.00 |Book debis and Cash Collateral
35 Months 11.75% 4.00 50.00 6.00 75.00 125.00 |Book debis
$02.39 B61.41 1,763.80
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B. Short-term
Original maturity of loan | Rate of interest lm:::;nu Amount Sacurity details
Quarterly repayment of principal
12 months 11.00% 3 143.00 Book debis and Cash
12 manths 8.00% 3 8.00 Collateral
Manthly Repayment of Principal
12 Months 9.00% 12 200.00
boinicbeby N 3’;;“ i 529171 Book debts and Cash
& manths: g_m 1 201 :nn Collateral and letter of comfort
& months 9.80% 6 o | oD RO compny
6 months 8.00% 1 7.00
9 months 13.00% 3 167.00
8 months 12.00% & as6.00 | 2o "“"gh::du:s“' L
9 months 12.00% ] 500.00
12 maonths 12.00% 5 22,00 (Book debis and letter of
B months 7.00% 1 29,00 [comiort from Holding
2 Months 8.75% 1 90.37 |[Company
C.0D backed by FD Mot Applicable 127.00 |Cash Caollateral
C.Bill Discounting 8.85% to 12% 1 177.50 |Book Debts
Facility
C.Commercial Paper 12.30% 1 147 87 |Unsecured
3,536.02

MNole: The balance outstanding as on 31 March 2022 & 31 March 2021 does nol include amortised borrowing cosl.

<<This space has been intentionally left blank==
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45 Related party disclosure
a) Names of related parties and relationship
[Refationship Hame of the related party
Key management personnel (KMP) Anil Kumar S G - Director and CEOQ
Gurunath N - Director
Pravesh Sharma - Director of Subsidiary Company (w.e.f April 27, 2021))
Hemendra Mathur, Director of Subsidiary Company
Anuj Vijay Kumar Narang, Director of Subsidiary Company (w.e.f November 16, 2021)
Nitin Chaudhary - Head, Strategy (Director till October 30, 2021)
Ashok Dhamankar - Group Chief Financial Officer
Niranjan Chandrasekaran - Company Secretary (uplo 29 May 2020}
Ashwini Venkataraman - Company Secretary (from 08 November 2020)
Mr. Arunkumar Sridharan Company Secretary (w.e.f. March 11, 2022)
Independent directors:
Sunil Satyapal Gulati
Marasimhan Srinivasan
Venkatesh Tagat
MHominee directors:
Mahendran Balachandran
Jyolsna Knshnan
Akshay Dua
Rekha Matrajan Unnithan
Entity in which directors has significant influence Riviera Investors Private Limited

b) Related party transactions

. Year ended Year ended

Sl Of et ions 31 March 2022 31 March 2021
Anil Kumar 5 G
Remuneration * 21.75 18.12
Gurunath N
Remuneration * 11.86 8.28
Nitin Chaudhary
Remuneration * .12 B.86
Loans given - 1.00
Loans repaid 015 0.85
Pravesh Sharma
Remuneration paid 1.43 -
Salary deduction of Director (Loan recovery) 1.10 -
Ashok Dhamankar
Remuneration * 16.594 12.74
Niranjan Chandrasekaran
Remuneration * - 0.7
Ashwini Venkataraman
Remuneration * 0.28 0.28
Arunkumar Sridharan
Remuneration 0.10 -
Sitting fees paid
Sunil Satyapal Gulati 1.26 0.83
Marasimhan Srinivasan 1.1 0.70
‘enkatesh Tagat 0.98 0.88
Hemendra Mathur 0.02 -

* The provision for gratuity and compensated absences |s made on the basis of actuarial valuation for all the employees of the Group,
including the managerial personnel. Proportionate amount of gratuity and compensated absences is not included in the above disclosure,
since the exact amount is not ascertainable.

c) Balances at the end of the year

As at As at
Particulars 41 March 2022 31 March 2021

'Pravesh Sharm
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46

Additional Information on the entities included in the consclidated financial statements
As at 31 March 2022

As at 31 March 2021

Net Assets i.e total As a percentage of Net Assets i.e total As a percentage of
Name of the entity in the Group assets minus total consolidated net assets minus total consolidated net
liabilities assels liabilities assels
|Parent { The Holding Comparny 3.083.85 64.16% 385318 T7.45%
Subsidiaries{indian):
Samunnati Agro Solutions Privale Limited 1.703.47 35.44% 1.128.39 22.53%
Kamatan Farm Tech Private Limited 19.39 0.40% - 0.00%
Samunnati Finance Private Limited 0.03 0.00% - 0.00%
Samunnati Foundation - 0.00% 1.23 0.02%
4.806.74 5,013.80
Year ended 31 March 2022
As a percentage of
Aoty ot Share in othor consolidated other Share in total AN ptitags v
Name of the entity in the Group Share in profit or loss | consolidated profit or 2 total comprehensive
{loss) comprehensive income l:umlprﬂhnnslve comprehensive income Tt
ncome
Farent/ The Holding Company {815.56) 76.48% 207 106.70% (B13.48) 76.42%
Subsidiaries{Indian): .
Samunnati Agro Solutions Private Limited (209.55) 19.65% 0,13 6.70% (209.42) 19.67%
Kamatan Farm Tech Private Limited (41.31) 38T {0.26) -13.40% (41.57) 3.91%
Samunnati Finance Private Limited 0.03 0.00% - 0.00% 0.03 0.00%
Samunnali Foundation . 0.00% - 0.00% - 0.00%
(1,066.39) 1.94 (1,064.45)
Year ended 31 March 2021
As a percentage of
As a percentage of As a percentago of
Name of the entity in the Group Share in profit or loss | consolidated profit or Share in other consalidated other Share in otal total comprehensive
comprehensive income comprehensive comprehensive income
{loss) R, income
Parent/ The Holding Company (109.82) 165.67% 411 B6.53% (105.71) 171.77%
Subsidiaries{Iindian):
Samunnati Agro Solutions Privale Limited 4240 -63.96% 0.64 13.47% 43,04 -68.94%
Samunnati Foundatian 1.13 =1.70% . 0.00% 1.13 -1.84%
(66.29) 4.75 (61.54)
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47 Trade receivables ageing schedule

Outstanding for following period from due date of payment

«=<This space has been intentionally left blank>>

Curre DUl L ess than | 6 months <[ , vears | 2.3 yoars | Morethan |  Total
& months 1 year 3 years
As at March 31, 2022
Undisputed Trade Receivables — considered good 2817.03 471.00 - - - - 3,288.03
Llnd!:ﬁputed Trade Hauwa_blgs = which have s 133.00 119.97 i b i 252 97
significant increase in cradit risk
Undisputed Trade receivable — credit impaired = - 4.60 96.80 125.16 101.96 328.52
Disputed Trade receivables - considered good - - - - - - -
Disputed Trade receivables — which have . i i ) K i d
significant increase in credi risk
Disputed Trade receivables — credit impaired - - - - - - -
Total 2.817.03 604.00 124.57 96.80 125.16 101.96 3,868.52
Less Allowance for expecied credil 1055 [392.12)
Net Total 3,477.40
As at March 31, 2021
Curent bk Cutstanding for following period from due date of payment
Less than | 6 months - More than Total
not due 1-2years | 2-3years
6 months 1 year 3 years
Undisputed Trade Receivables — considered good 2,433.09 13434 - - - - 2,567.44
Undisputeﬁ Trade F!_ecei-ua_l:ies - which have ) 15.30 61.65 ] ) i 76.95
isignificant increase in credit risk
Undisputed Trade receivable - credit impaired - - - 150.21 62.81 20.87 233.89
Disputed Trade receivables - considered good - - - - - - -
Disputed Trade receivables — which have i _ ) = : =
significant increase in credit risk )
Disputed Trade receivables — credit impaired - - - = . - -
2,433.09 149.64 61.65 150.21 62.81 20.87 2,878.28
Less: Allowance for expected credit loss (158.62)
Net Total 2,719,866
48 Trade payables ageing schedule
As at March 31, 2022
Particulars Mot Due Laas than 1-2 years | 2-3 years WG i) Total
1 year 3 years
(i) MSME 0.67 - - - - 0.67
(ii) Others 32,52 643.19 17.51 1.38 2.82 657,42
(iii) Disputed dues - MSME - - - - - -
(iv) Disputed dues - Others » - - = - .
Total 33.19 643.19 17.51 1.38 2.82 698.09
As at March 31, 2021
Particulars Not Due I‘a:;:::" 1-2 years | 2-3 years ”::::hr:" Total
(i) MSME = - - = - -
(i) Others o - 76.33 1.42 0.08 - 7784
(iii) Disputed dues - MSME - - - - - -
{iv) Disputed dues - Others - - . - - -
Total - 76.33 1.42 0.08 - T7.84
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49 Covid-19 impact

The Outbreak of COVID-18 pandemic across the globe and in India has contributed to a significant decline and volatility in the
global and Indian financial markets and corresponding slowdown in the economic activities. The Group has developed
estimates and applied management overlays for the purpose of determination of the provision for impairment of financial
assets and provisions held by the Group are in excess of the RBI prescribed norms (wherever applicable). As the pandemic
situation is dynamic and still evolving, the extent to which it will continue to impact the Group's results is dependent on ongoing
as well as future developments, which are highly uncertain. The Group will continue to monitor future economic conditions and

update its assessment.

Considering the unique and wide spread impact of COVID-19, the Group has estimated credit loss (ECL’) allowance towards
its loan assets and managed portfolic of Rs. 352.53 million and Rs. 392.12 million towards trade receivables, based on the
information available at this point in time including economic forecasts. The Group believes that it has considered all the
possible impact of the known events arising out of COVID-19 pandemic in the preparation of these financial statements.

The underlying forecasts and assumptions applied by the Group in determination of ECL allowance are subject to uncertainties
which are often outside the control of the Group and accordingly, actual results may differ from these estimates. Any potential
excess/shortfall based on actual experience will be adjusted in the relevant period in future. The Group will continue to closely
monitor the impact and any material changes in both the internal and external environments. The Group has been duly
servicing its debt obligations. The Group's Management believes that Capital Adequacy and Liquidity position remains strong
and shall continue to be an area of focus.

50 Additional regulatory disclosures
a. The Group owns freehold land and the title deeds of the freehold land is held in the name of the Group.

b. The Group does not hold any investment property and hence the disclosure on fair valuation of investment property is
not applicable to the Group.

¢. The Group has not revalued its property, plant and equipment (including right-of-use assets) and intangible assets and
hence the disclosure on revaluation of property, plant and equipment (including right-of-use assets) and intangible
assets is not applicable to the Group.

d. Prior to acquisition, Kamatan Farm Tech Private Limited had granted loan of Rs 4.30 million in FY 2017-18 to a
promoter/ director. As per the sanction terms the loan is to be repaid within 2 years from the date of sanction that is 08-
11-2020. However the amount has been partially repaid and the balance ofs as on March 31, 2022 is Rs 2.32 million.

e. The Group has borrowings from banks or financial institutions on the basis of security of book debts and cash
collaterals. The book debts are separately assigned to each borrower / financial institution and end use certificates are
being filed with the borrower / financial institutions.

f. Mo benami property are held by the Group and or no proceedings have been initiated or are pending against the Group
for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made

thereunder.

g The Group has not been declared as a wilful defaulter by any bank or financial Institution or any other lender.
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h. The Group has reviewed transactions to identify if there are any transactions with struck off companies. To the extent
information is available on struck off companies, the following are the transactions with struck off Companies:

Nature of
transactions with Balance Balance
Name of the struck off company” icl oM outstanding as at|outstanding as at
March 31, 2022 | March 31, 2021

company
Aamrapalli Agro Producer Company ;
Limited* Receivables - 1.12
Greentech Paper Boards Private Limited Rl st - -
ltarsi Oils & Flours Private Limited Supprer 0.38 0.17

*The balances was completely written off in the current year.
*The Group does not hold any relationship with the struck off Companies.

i. There is no charges or satisfaction in relation to any debt / borrowings yet to be registered with ROC beyond the
statutory pericd.

j. The Group has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with
Companies (Restriction on number of Layers) Rules, 2017,

k. The Group has not entered into any scheme(s) of arrangements and hence the disclosure on compliance with
approved scheme(s) of arrangements is not applicable to the Group.

I.  Other than the transactions that are carried out as part of Group's normal lending business:

A) The Group has not advanced or loaned or invested funds (either borrowed funds or share premium or any other
sources or kind of funds) to any other persan(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding (whether recorded in writing or otherwise) that the Intermediary shall -

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Group (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries;

B) The Group has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party)
with the understanding (whether recorded in writing or otherwise) that the Group shall -

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

m. There are no transactions which have not been recorded in the books of accounts and has been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961. Also, there are no
previously unrecorded income and related assets.

n. The Group has not traded or invested in Crypto currency or Virtual Currency during the financial year.

51 The Code on Social Security, 2020 ('Code’) relating to employee benefits during employment and post-employment benefits
received Presidential assent in September 2020. The Code has been published in the Gazette of India. However, the dalte on
which the Code will come into effect has not been notified. The Group will assess the impact of the Code when it comes into
effect and will record any related impact in the period the Code becomes effective. F
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52 Previous year figures have been regrouped / rearranged, wherever considered necessary, to conform to the classification /
disclosure adopted in the current year.

As per our report of even date attached

For PKF Sridhar & Santhanam LLP For and on behalf of the Board of Directors of
Chartered Accountants Samunnati Financial Intermediation & Se rivate Limited
ICAl Firm Registration Mo.: 0039905/5200018

| G tocmor® EW’IWL LN

Partner Director and CEO hole-time Director
Membership No.: 025973 i DIN : 01188011 DIN : 02799586

TN S A un it

alit Malik Arunkumar Sridharan

Place: Chennai
Date: May 26, 2022

Group Chief Financial Officer Company Secretary
Membership No.: F7112

Place: Chennai Place: Chennai

Date: May 26, 2022 Date: May 26, 2022
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PKF SRIDHAR & SANTHANAM LLP
Charteraed Accountants

INDEPENDENT AUDITORS' REPORT

To the Members of Samunnati Financial Intermediation & Services Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Samunnati Financial Intermediation & Services
Private Limited ("tlhe Company”), which comprise the slandalone balance sheet as at 31 March 2022,
and the standalone statement of Profit and Loss including olher comprehensive income, slandalone
statement of changes in equity and standalone statement of cash flows for the year then ended, and
notes to the standalone financial statements, including a summary of significant accounting policies and
other explanatory information (hereinafter referred to as "standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘the Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the slate of affairs of the Company as at 31 March 2022, and
loss and other comprehensive income, changes in equity and its cash flows for the year ended on that

date.
Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are furlher described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Inslitute of Chartered
Accountants of India (ICAl) together with the elhical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled cur olher ethical responsibilities in accordance with these requirements and the Code of Ethics,
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of matter

We draw attention to MNote 44 to the financial statements, about the uncertainties prevailing on the
balance shest date on the recoverability of the company's loans and advances on account of the
COVID-19 impact. The eslimates and assumptions made by management in determining the
impairment provision required for these loans are subject to matters that are outside the control of the
Company and hence actual results may vary from these eslimates.

Our opinion is not modified in respect of the above matler.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these malters. We have determined the matter
described below to be the key audit matters to be communicated in our report.

Key Audit Matter How the matter was addressed
Provision for expected credit loss (ECL) on loans | Read and assessed the Company's accounting
(Refer Note 5 and Mote 23 to the Standalone Ind AS | policy for impairment of financial assets and ils
Financial Statements) compliance with Ind AS 102, the govemance
framework approved by the Board of Directors
Financial instruments, which include loans to | and moratorium pursuant to the RBI circular and
cuslomers, represent a significant portion of the total | tested the implementation of such policy on a
assels of the Company. The Company has loans | sample basis.
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aggregating Rs. 12,833.79 million as at March 31,
2022. The Company has made a provision for
impairment loss aggregating Rs. 352.53 million
against the loans outstanding to Cuslomers as at the
balance sheet date. Due to the significance of the
judgments used in both classification of loans into
various stages as well as the computation of expected
credit losses on such financial assels as per Ind AS
109, this has been considered as a key audit matler.

Management estimates impairment provision using
Expected Credit Loss model for the loan exposure
using criteria in accordance with Ind AS 109 which
also include considering the impact of recent RBI's
regulatory circulars. Measurement of loan impairment
involves application of significant judgement by the
management. These include;

(a) Segmentation of the Ioan portfolio into
homogenous pool of borrowers;

(b) Identification of exposures where there is a
significant increase in credit risk (‘SICR’) and those
that are credit impaired;

(¢) Determination of the probability of default for each
of the segments identified: and

(d) Loss given default for various exposures based on
past trends / experience, management estimates etc.,

Additionally, the economic and  business
consequences of the COVID 19 pandemic as
described in Note 44 to the standalone Ind AS
financial statements, slowdown of economic activity,
moraloriums granted fo borrowers, the related
regulatory directives and also the applicable
accounting directions, further affect provisioning
under the ECL approach,

MNote 2.5 to the standalons Ind AS financial
statements explains the various matters that the
management has considered for developing this
expected credit loss model.

Assessed the criteria for slaging of loans based
on their past-due status to check compliance with
requirement of Ind AS 109. Tesled a sample of
performing loans (stage 1) to assess whelher any
SICR or loss indicators were present requiring
them to be classified under stage 2 or 3 or vice
versa along with additional considerations applisd
by the Management for staging of loans as SICR
or default categories in view of Company's policy
an moratorium,

Tested the input data used for grouping and
slaging of loan porifolio into various categories
and default buckets for determining the
Probability of Default (PD) and Loss Given
Default (LGD) rates. Also, tallied the input data
with the underlying books of accounls and
recaords.

Tested assumptions used by the management in
determining the overlay for macro-economic
factors (including COVID-19 pandemic).

Assessed and tested the inputs used in the
impairment computation (including the data
integrity of information extracted from the
Company's IT systems).

Tested the arilhmetical accuracy of computation
of ECL provision performed by the Company in
spreadsheets.

Assessed disclosures included in the standalone
Ind AS financial statements in respect of
expected credit losses including the specific
disclosures made with regard to  the
managemenl’s evaluation of the uncertainties
arising from COVID-19 and its impact on EGL
estimation.

Information Other than the Standalone Financial Statements and Auditors’ Report Thereon

The Company's management and Board of Directors are responsible for the preparation of the olher
information. The other information comprises the information included in the Directors report but does
not include the standalone financial statements and our auditors’ report therson. These reports are
expecled to be made available to us after the date of this auditor's report.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the standalone financial statem ents, our responsibility is to read the other
infarmation and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge oblained during the audit or otherwise appears to be
materially misstated. When we read the reports containing the olher information, if we conclude that
there is a material misstatement therein, we are required to communicate the matter to those charged
with governance,
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Responsibilities of the Management and Those Charged with Governance for Standalone
Financial Statements

The Company's management and Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these standalone financial statemenis that give a
true and fair view of the state of affairs, loss and other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian accounting Standards (Ind AS) prescribed under section 133 of the Act This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for prevenling and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounling records, relevant to the preparation and presentation of
the slandalone financial statements that give a true and fair view and are free from material
misstatement, whelher due to fraud or error,

In preparing the standalone financial statements, management and Board of Directors are responsible
for assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concemn basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditors' Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial stalements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors'
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstaterment
when it exisls. Misstatements can arise from fraud or error and are considered material if, individually
orin the aggregate, they could reasonably be expecled to influence the economic decisions of users
taken on the basis of these slandalone financial statements.

As part of an audit in accordance wilh SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial slalements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequale internal financial
conlrols with reference to the standalone financial statements in place and the operating
effectiveness of such controls,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
eslimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the geing concern basis of accounting
and, based on the audit evidence oblained, whelher a material uncertainty exisls related to evenls
or conditions that may cast significant doubt on the Company's ability to continue as a going
concem. If we conclude that a material uncertainty exists, we are required to draw altention in our
auditors’ report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion, Our conclusions are based on the audit evidence
obtained up to the date of our auditors' report. However, future events or conditions may cause the
Company to cease to continue as a going concern: and
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* Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transaclions and events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
elhical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters. We describe these malters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumslances, we
determine that a matter should not be communicated in our report because the adverse CONsequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication,

Other Matters

The audited Standalone financial stalements of the Company for the corresponding year ended 31
March 2021 prepared in accordance with Ind AS included in these standalone financial slatements,
have been audited by the predecessor auditors whose audit report dated 29 July 2021 expressed an
unmaodified opinion on those audited Standalone financial statements.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2020 ("the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the "Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. As required by Seclion 143(3) of the Act, we report that:

(8) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

{b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

{c) The slandalone Balance Sheet, the standalone Statement of Profit and Loss ({including olher
comprehensive income), the standalone Statement of Changes in Equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act.

{8) The matter described in the Emphasis of matter paragraph above, in our opinion, may have an
adverse effect on the functioning of the Company.

() On the basis of the written representations received from the direciars as on 31 March 2022
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2022 from being appointed as a director in terms of Section 164 (2) of the Act.

(g) With respect to the adequacy of the internal financial controls with reference to the
financial statements of the Company and the operating effectiveness of such cog
our separate Report in “Annexure B",
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(h} With respect to the ather matters to be included in the Auditors' Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

iv

The Company has disclosed the impact of pending litigations as at 31 March 2022 on
itz financial position in its standalone financial statements — Refer Nole 38 o the
standalone financial statements;

i. The Company has long-term contracts including derivative contracts for which material

foreseeable losses as at 31 March 2022 has been provided,

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended 31 March 2022: and

(a) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in any olher
persons or enlities, including foreign entities (“Inlermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly
or indireclly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented, that, to the best of its knowledge and belief, na
funds have been received by the company from any persons or enlities, including
foreign entities ("Funding Parties"), with the understanding, whether recorded in writing
or otherwise, that the company shall, whelher, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party ("Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries,

{c) Based on such audit procedures that we have considered reascnable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and {(b) contain any material mis-
statement.

. The Company has not paid or declared dividend during the year and until the date of

this report.

3. With respect to the matter to be included in the Auditors’ Report under section 1897(186):

Since the Company is a private limited company, the provisions of Seclion 197 of the
Companies Act, 2013 are not applicable to it. Accordingly, reporting on the compliance with the
provisions of Seclion 197 of the Act is not applicable.

For PKF Sridhar & Santhanam LLP
Chartered Accountanls

Firm's Regis
,/ .:_'-;!. Hron

Kothandaraman V

Partner

Membership Mo, 025973
UDIN: 2202597 3AJRHGQGE239

Place of Signature:
Date: May 26, 2022

MNo.0039905/5200018
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Annexure A

Referred to in paragraph 1 on ‘Report on Other Legal and Regulatory Requirements’ of our report
of even date to the members of Samunnati Financial Intermediation & Services Private Limited
(“the Company") on the standalone financial statements as of and for the year ended 31 March
2022,

(i (a)
(A) The Company has maintained proper records showing full particulars including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible
assels.

(b) The Company has a regular programme of physical verification of its Property, Flant
and Equipment by which all Property, Plant and Equipment are verified in a phasad
manner over a period of three years. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of
its assets. Pursuant to the programme, certain Property, Plant and Equipment were
physically verified by the management during the year. In our opinion, and according
to the information and explanations given to us, no material discrepancies were
noticed on such verification,

(c) According to the information and explanations given to us, the records examined by
us and based on the examination of the conveyance deeds provided to us, we report
that, the title deeds, comprising all the immovable properties {other than properties
where the company is the lessee and the lease agreements are duly execuled in
favour of the lessee) disclosed in the financial statements are held in the name of the
Company as at Balance Sheet date.

In respect of immovable properties of land and building that have been taken on lease
and disclosed as leasehold lands / buildings under property, plant & equipment / right
of use assels in the standalone financial statements, the lease agreements are in the
name of the Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of
Use assets) or inlangible assets during the year and hence this clause iz not
applicable to the Company.

(e) No proceedings have been initiated or are pending against the Company for holding
any benami property under the Benami Transactions (Prohibitions) Act, 1988 (45 of
1988) and rules made thereunder.

(i)
a) The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the
Order are not applicable to the Company.

b) Based on our audit procedures & according to the information and explanation given to us, the
Company has not been sanctioned working capital limits in excess of five crare rupees from
banks or financial institution on the basis of security of current assets and hence the question
of filing quarterly returns or statements by the company with such banks or financial institutions
does not arise. Accordingly, paragraph 3(ji)(b) of the Order is not applicatle to the Company.

i) Based on our audit procedures & according to the information and explanation given to ug, the
Company has made investments in and granted loans or advances in the nature of loans,
secured or unsecured, to companies, firms, Limited Liability Partnerships or any olher parties
in respect of which:

{a) The Company's principal business is to give loans, and hence reporting under clause
3{ii){a) of the Crder is not applicable.
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(b)

(©)

(d)

(e}

(f)

(v)

(v)

(i)

(wii)

(a)

The investments made and the terms and conditions of the grant of all the above-
mentioned loans and advances in the nature of loans provided, during the year are, in our
opinion, prima facie, not prejudicial to the Company’s interest.

In respect of loans granted or advances in the nature of loans provided by the Company,
the schedule of repayment of principal and payment of interest has been stipulated, Note
2.5 to the Standalone Financial Statements explains the Company's accounting policy
relating to impairment of financial assets which include loan assets. In accordance with
that policy, loan assels with balances as at March 31, 2022, aggregating Rs. 334.89 million
were categorised as credit impaired ("Stage 3") and Rs. 767.04 million were categorised
as those where the credit risk has increased significantly since initial recognition ("Stage
2"). Disclosures in respect of such loans have been provided in Note 5 to the Standalone
Financial Statements. Additionally, out of loans and advances in the nature of loans with
balances as at the year-end aggregating Rs. 11,731.86 million, where credit risk has not
significantly increased since initial recognition (categorised as "Stage 17), delay in the
repayment of inlerest and/or principal in respect of loans aggregating to Rs. 1,167.27
million were also identified. In all other cases, the repayment of principal and interest is
regular. Having regard to the nature of the Company's business and the volume of
information involved, it is not practicable to provide an itemised list of loan assets where
delinquencies in the repayment of principal and interest have been identified.

The total amount overdue for more than ninety days, in respect of loans and advances in
the nature of loans, as at the year-end is Rs. 477.21 million. Reasonable steps are being
taken by the Company for recovery of the principal and interest as stated in the applicable
Regulations and Loan agreemenits.

The Company's principal business is to give loans, and hence reporling under clause
3()(e) of the Order is not applicable.

Based on our audit procedures and according to the information and expianation given to
us, the Company has not granted any loans or advances in the nature of loans either
repayable on demand or without specifying any terms or period of repayment and hence
the question of aggregate amount, percentage thereof to the total loans granled,
aggregate amount of loans granfed to Promoters, related parties as defined in clause 76
of seclion 2 of the Companies Act, 2013 does not arise. Accordingly, paragraph 3(ui)(f) of
the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company
has not granted any loans or provided any guarantee or security to any director of the
Company and hence the provisions of Section 185 of the Act is not applicable to the
Company. The Company has complied with the provisions of Section 186 as applicable

Based on our audit procedures & according to the information and explanation given to us,
the Company has not accepted any deposits or amounts which are deemed to be deposits
within the meaning of the Act and the directives issued by the Reserve Bank of India and
the provisions of sections 73 to 76 or any other relevant provisions of the Act and the rules
framed thereunder. Accordingly, paragraph 3(v) of the Order is not applicable to the
Company,

The Company is not required to maintain cost records specified by the Central Government
under sub section (1) of section 148 of the Act. Accordingly, paragraph 3(vi) of the Order is
not applicable to the Company.

According to the information and explanations given to us and the records of the
Company examined by us, except for a few delays, the Company has generally been
regular in depositing undisputed slatutory dues including Goods and Service Tax,
provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and any olher statutory o8es=5s
applicable with the appropriate authorities. &

e
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According to the information and explanation given to us and the records of the
Company examined by us, no undisputed amounts payable in respect of Goods and
Service Tax, provident fund, employees' state insurance, income-tax, sales-tax, servics
tax, duty of customs, duty of excise, value added tax, cess and any other slatutory dues
were in arrears, as at 31 March 2022 for a period of more than six months from the dale
they became payable,

(b)  According to the information and explanations given to us and based on our

examination of the records of the Company, there are no stalutory dues referred to in
sub-clause (a) as at 31 March 2022, which have not been deposited wilh the
appropriate authorities on account of any dispute, except as stated below:

Mame of the | Malure of the Amount Amount | Period to | Forum where disputas is
Statute dues demanded not paid which pending
deposited (Rs.in (Rs.in | amounis
millions) millions) | relates
Income Tax Income tax 10.18 2.10 AY 2018-17 Commissioner of
Act, 19681 and Interest Income Tax (Appeals)
Income Tax Income tax 3.57 0.80 AY 2017-18 Commissionear of
Act, 1861 and Interest Income Tax (Appeals)
Income Tax Income tax 0.29 il AY 201818 Assessing Officer
Act, 1861 and Inlerest
{wiii} Basad on our audit procedures and as per the information and explanations given by the

(i)

(%)

(&)

management, no amount has been surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1861, Accordingly, paragraph 3(viii) of the
order iz not applicable to the Company.

Based on our audit procedures and as per the information and explanations given by the
management, the Company has not defaulted in repayment of lnans or olher barrowings or
in payment of interest thereon to any lender.

{b) According to the information and explanations given to us, the Company is not a declared

willful defauller by any bank or financial institution or other lender. Accordingly, paragraph
3(ix)(b) of the Order is not applicable to the Company.

(c) According to the information and explanations given to us and the records of the Company

(d)

(e)

(

examined by us, term loans were applied for the purpose for which the loans were oblained.

According to the infarmation and explanations given to us and the records of the Company
examined by us, no funds raised on short term basis have been utilized for long term
purposes,

According to the information and explanations given to us and the records of the Company
examined by us, the Company has not taken any funds from any entity or person on account
of or io meet the obligations of its subsidiaries. Accordingly, paragraph 3(ix)(e) of the Order
is nat applicable to the Company.

According to the information and explanations given to us and the records of the Company
examined by us, the Company has not raised any loans during the year on pledge of
securilies held in its subsidiaries. Accordingly, paragraph 3(ix)(f) of the Order is not
applicable to the Company.

{a) According to the information and explanations given to us, the Company did not raise

money by way of initial public offer or further public offer {including debt instruments) during
the year and hence the question of whether money raised were applied for the purposes
for which those are raised does not arise. Accordingly, paragraph 3(x} of the Order is not
applicable to the Company.
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(xi)

(il

(iii)

(xiv)

(xv)

{xvi)

(b) The Company had acquired 100% stake in Kamatan Farm Tech Private Limited (KFTPL')
through a share swap on April 16, 2021. Pursuant to the agreement the Company has
issued 67,624 Compulsory Convertible Preference Shares (CCPS) to the equily
shareholders of KFTPL through a private placement. According to the information and
explanations given to us, the Company has complied with the requirements of seclion 42
and section 62 of the Companies Act, 2013 to the extend applicable. Since no monies have
been received, the question of whether the funds raised have been used for the purposes
for which the funds were raised does not arise.

(a) To the best of our knowledge and belief and according to the information and
explanations given to us, we report that no fraud by the Company or on the Company has
been noticed or reported during the year.

(b} No report under sub-section (12) of section 143 of the Companies Act has been filed by us
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government

{c} To the best of our knowledge and belief and according to the information and
explanations given to us, we report that no whistle blower complaints were received during
the year by the Company.

The Company is not a Nidhi company in accordance with Nidhi Rules 2014, Accordingly,
paragraph 3(xii)(a) to (c) of the Order is not applicable.

Based on our audit procedures and according to the infarmation and explanations given to us,
all the transactions entered into with the related parties during the year are in compliancs with
Seclion 177 and Section 188 of the Act where applicable and the details have been disclosed
in the standalone financial statements as required by the Indian accounting standard Related
Party Disclosures (Ind AS 24)

(@) To the best of our knowledge and belief and according to the information and
explanations given to us, the Company has an internal audit syslem commensurate wilh
the size and nature of its business.

(b) We have considered the reports of the Internal Auditors for the pericd under audit.

On the basis of the information and explanations given to us, in our opinion, during the year the
Company has not entered inlo any non-cash transactions with its directors or persons
connected with its directors and hence provisions of section 192 of the Companies Act, 2013
are not applicable to the Company.

(8) Based on our audit procedures and according to the information and explanalions given to
us, the Company is required to be registered under Section 45-1A of Reserve Bank of India
Act, 1934 (2 of 1934).

(b) Based on our audit procedures and according to the information and explanations given to
us, the Company has conducted Non-Banking Financial activities with a valid Cerificate of
Registration (CoR) from the Reserve Bank of India as per the Reserve Bank of India Act,
1934,

(c) Based on our audit procedures and according to the information and explanations given to
us, the Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India and hence the questions of fulfilling criteria of a CIC,
and in case the Company is an exempted or unregistered CIC, whether it conlinues to fulfil
such criteria, do not arise. Accordingly, paragraph 3(xvi)(c) of the Order is not applicable to
the Company.

(d) Based on our audit procedures and according to the information and explanations given to
us, none of the group companies are Core Investment Company (CIC) and hence the
question of number of CICs which are part of the Group does not arise. Accordi
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(xvii

(v

{xix)

(xx)

paragraph 3(xvi)(d) of the Order is not applicable to the Company.

The company has incurred cash losses of Rs.768.39 million in the financial year and Rs. Nil in
the immediately preceding financial year.

There has been a resignation by statulory auditor pursuant to the Guidelines for Appointmenl
of Statutory Cenlral Auditors (SCAs)/Statutory Auditors (SAs) of Commercial Banks (excluding
RREBs), UCBs and NBFCs (including HFCs) issued by Reserve Bank of India on April 27, 2021
(the "RBI Guidelines"} as they have completed the maximum eligible tenure of 3 years. We
have requested for a no objection cerlificate from the outgoing auditors to which they have
replied to us there is no objection in our taking up the statutory audit,

On the basis of financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans, we are of the opinion that no
material uncertainty exists as on the date of the audit report of the Company's capability of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is nol an assurance
as to the future viability of the company. We further state that our reporing is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all
ligbilities falling due within a period of one year from the balance sheet date, will get discharged
by the company as and when they fall due.

(&) Inrespect of olher than ongoing projects, the Company has not transferred unspent amount
to a Fund specified in Schedule VIl to the Companies Act,2013 within a period of six months
of the expiry of the financial year in compliance with second proviso to sub-section (5) of
section 135 of the said Act, except in respect of the following cases:

Amount Amount Amount
unspent on Transferred to | Transferred after
CER aclivities Fé.md ':ft;:%i[?um ‘ian the due date Date of
; other than On ch VIl within (specify the date :
Finricl year going Projects | months from the of c?t:.pnsft} deposit
end of the
(Rs. in Financial Year {Rs. in millions)
millions) (Rs. in millions)
2021-22 0.17 - = -

However, the time period for such transfer as permitted under the second proviso to sub
section (5) of section 135 of the Act, has not elapsed till the date of our audit report.

(b) Based on our audit procedures and according to the information and explanations given to
us, the Company is not required to transfer unspent amount under sub-section (5) of section
135 of the Companies Act, pursuant to ongoing project to special account in compliance
with provision of sub-section () of section 135. Accordingly, paragraph 3(xx)(b) of the Order
is not applicable to the Company.

For PKF Sridhar & Santhanam LLP
Chartered Accountants

Firm's Registr@ n Nn.ﬂiﬁﬂ?ﬂﬁﬁﬂﬂﬂ?ﬁ

Kothandaraman V
Partner

Membership No. 025973
LIDIN:

Place of Signature: Chennai
Date: May 26, 2022

22025973AJRHGQ6239
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Annexure B

Referred to in paragraph 2(g) on ‘Report on Other Legal and Regulatory Requirements’ of our report
of even date

Report on the Internal Financial Controls with reference to the aforesaid standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

Management's Responsibility for Internal Financial Controls

The Company's management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal control with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the Guidance
MNote. These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherance to company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013 (hereinafier referred to as “the
Act).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial slatements based on our audit. We conducted our audit in accordance with the Guidance Mote and
the Standards on Audiling, prescribed under section 143(10) of the Act, to the extent applicable to an audit
ofinternal financial controls with reference to financial statements. Those Standards and the Guidance Mote
require that we comply with ethical requirements and plan and perform the audit to oblain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effeclively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
contrals with reference to financial statements included obtaining an understanding of internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and
operaling effectiveness of internal control based on the assessad risk. The procedures selecled depend an
the auditor's judgement, including the assessment of the risks of material misstatement of the standalone
financial statements, whelher due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls with reference to financial stalements.

Meaning of Internal Financial Controls with reference to standalone financial statements

A Company’s internal financial control with reference to financial statemenits is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A Company's
internal financial control with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable delail, accuralely and fairly reflect the
transactions and disposilions of the assests of the Company; (2) provide reasonable assurance thal
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorizations of management and directors of the Company; and {3) provide
reasonable assurance regarding prevention or timely deteclion of unauthorized acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial slatements,

Inherent Limitations of Internal Financial Controls with reference to standalone financial statements

Because of the inherent limitations of internal financial controls with reference to financial slatements,
including the possibility of collusion or improper management override of controls, malerial misstatements
due to error or fraud may occur and ot be detected, Also, projections of any evaluation of the jffEna 22
financial cantrols with reference to financial statements to future periods are subject to the rish¥
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internal financial control with reference to financial statements may become inadequate becausa of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

We have audited the internal financial controls with reference to standalone financial statements of
Samunnati Financial Intermediation & Services Private Limited (“the Company®) as of 31 March 2022 in
conjunction with our audit of the standalone financial statements of the Company for the year ended on that
dale,

In our opinion, the Company has, in all material respects, an adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2022, based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal contral stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
(the "Guidance Note").

For PKF Sridhar & Santhanam LLP

Chartered Accountants
Firm's Registration No.0039205/5200018

[ odeptonchonn

Kothandaraman V

Partner

Membership No. 025973

UDIN: 22025973AJRHGOB230

Place of Signature: Chennai
Date: May 28, 2022
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Samunnati Financial Intermediation & Services Private Limited
Standalone Balance Sheet as at March 31, 2022
‘All umounts are in millions of Indian Rupees (T), unless otherwise slafed)

As at As at
Particulars Hicke March 31, 2022 March 31, 2021
Assets
“inancial assets
Zash and cash equivalents 3 880.48 1,157.74
Jther bank balances 4 221.45 523.55
-oans 5 12,481.26 9,676.19
nvestments 6 1,811.11 1.156.14
Jther financial assels T 81.74 111.33
15,586.04 12,624.95
Yon-financlal assets
Zurrent tax assets (net) 8 175.89 58.42
Jefarred tax assets (net) g 245.22 105.09
“roperty, plant and equipment 10 29,87 54,38
Right of use assets 10 12.37 11.22
ntangible assats under development 10 27.68 0.46
Jther intangible assets 10 24.76 25.23
Jther non-financial assets 1" 37.63 258.02
583.52 282.82
Total assets 16,169.56 12,907.77
-labilities and Equity
-labilities
*inancial liabilities
2ayables 12
Trade Payables
(i) total outstanding dues of micro enterprises and small enterprises 0.67 0.13
{ii) total outstanding dues of creditors other than micro enterprises and
small enterprises 45.45 15.96
Jebt securities 13 5301.33 4,213.92
lorrawings (olher than debt securities) 14 532648 3,479.32
Mher financial liabilities 15 80.93 28.80
10,764.86 7,738.13
don-financial liabilities
*rovisions 16 34.43 27.30
Jther nen-financial labilities 17 26.73 16.75
61.16 44.05
Iquity
share capital 18 2045 18.76
Hher equity 19 5,323.09 5,105.83
5,343.54 5,125.59
“otal Liabilities and Equity 16,168.56 12,907.77

"he accompanying notes form an integral part of the financial stalements
\s par our report of even dale attached

‘or PKF Sridhar & Santhanam LLP
shartered Accountants

Al Firm Regist No.: 0039905/5200018

wothandaraman V
‘artner +
dembership Mo.: 025973 ..

lace: Channai
late: May 26, 2022

For and on behalf of the Board of Direclors of

Samunnati Financial Intermediation & Services Private Limited

Nl

Director and CEQ
DIN : 01189011

o Jil

Lo
s

A
el * T

Gurunath Neelamani
Whole-time Direclor
DIN : 02799586

) Sl

Lalit Malik Arunkumar Sridharan
Group Chief Financial Officer Company Secratary

Membership No.: F7112
Place: Chennai Place: Chennai

Data: May 26, 2022 Date: May 26, 2022
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Samunnati Financial Intermediation & Services Private Limited
Standalone Statement of profit and loss for the year ended March 31, 2022
{All amounts are in milions of Indian Rupees (T), unless otherwise staled)

FY ended FY ended
Particul Note
SRR " March 31, 2022 March 31, 2021
| Revenue from operations
i Interestincome 20 1,692.46 1,603.8¢€
1,692.46 1,603.8¢
Il Other income 21 82.46 72.97
Il Total income (I+l) 1,774.92 1,676.82
Expenses
i Finance costs 22 977.17 684.1C
i Impairment on financial instruments 23 715.44 322.51
fli Employee benefit expenses 24 627.70 465.T€
iv Depreciation and amortization 25 4761 28.08
v Other expenses 26 223.00 173.6C
IV Total expenses 2,590.92 1,674.06
V Profit/ (loss) before tax (Ill-IV) (816.00) 2.7
VI Tax expense 26
i Current tax - -
ii Defemred tax (149.81) (0.96
{149.81) {0.96
Vil Profit/ (loss) for the year (V-VI) (666.19) 3.73
Vill Other comprehensive income (OCI)
i ltems that will not be reclassified to profit or loss
a) Remeasurement (gains) and losses on defined benefit plans (2.45) (5.49
i Income tax impact thereon 26 0.38 1.38
Other comprehensive income (i)+(ii) {2.07) (4.11
IX Total comprehensive income for the year (VII+VIII) (664.12) 7.84
X Eamings per equity share (face value Rs. 10/- per equity share) 29
Basic (%) (1,846.11) 10.35
Diluted (¥) (1,846.11) 1.64

I'he accompanying notes form an integral part of the financial statements

As per our report of even date attached
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Samunnatl Financial Intermediation & Services Private Limited
Standalone Cash Flow Statement for the year ended March 31, 2022
(All amounts are in millions of Indian Rupees (%), unless olherwise stated)

Particulars

Year ended
March 31, 2022

Year ended
March 31, 2021

A. Operating activities

Profit { (loss) before tax (816.00) 2.77
Adjustments for:
Depreciation and amortization 4781 28.08
Employee stock option expenses 57.03 40.98
(Profit) / loss on sale of property, plant and equipment (0.27) 0.74
Incame from mutual funds (13.84) (4.00)
Income from debt funds (16.58) (9.55)
Impairment on financial instruments 200.24 23.59
Bad debts written off 515.20 20892
Amortisation of origination costs of borrowings 43.74 22.589
B33.13 401.26
Cash generated from operations before working capital changes 1713 404.03
Changes in working capital:
Loans (3.520.51) (2,570.43)
Other financial assets 28.02 (4.91)
Other non-financial assets (9.61) 2.88
Met maovement in provisions 9.58 3.51
Trade Payables 30.03 {0.68)
Other financial and non-financial fiabilities 72.11 (39.89)
Cash used in operations (3,372.25) {2,205.49)
Income taxes paid (net of refunds) (108.17) (43.53)
Met cash (used in) operating activities (A) (3,480.42) (2,249.02)
B. Investing activities
Purchase of property, plant and equipment and intangible assets (74.07) (12.21)
Proceeds from sale of property, plant and equipment 259 1.02
Movement in capital advances 0.57 1.98
Movement in deposits with banks and financial institutions 302.10 (259.51)
Purchase of investmenis (217.27) (376.04)
Proceeds from sale of investments 375.94 .
Interest income recsived on investments measured at amortised 30.42 13.65
Net cash generated from [ (used in) investing activities (B) 420,28 (631.11)
C. Financing activities
Utilisation of securities premium 10.72 -
Issue of Compulsorily Convertible Preference Shares 0.68 .
Proceeds from debt securities 2,078.23 3,143.37
Repayment of debt securities (990.82) (575.00)
Lease rental paid (9.35) -
Proceeds from other than debt securities 6.478.44 3,756.50
Repayment of other than debt securities (4,675.02) {3.471.02)
Net cash generated from financing activities (C) 2,892.88 2,853.85
Met decrease in cash and cash equivalents (A+B+C) (167.26) (26.28)
Cash and cash equivalents at the beginning of the year 1,157.74 1.184.02
990.48 1,157.74

Cash and cash equivalents at the end of the ? year
D
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Samunnati Financial Intermediation & Services Private Limited

Standalone Cash Flow Statement for the year ended March 31, 2022
{All amounts are in millions of Indian Rupees (), unless otherwise stated)

Year ended Year ended

Particulars March 31, 2022 March 31, 2021
Components of cash and cash equivalents
Cash and cash equivalents at the end of the year
- Cash on hand - 0.08
- Balances with banks in current accounts 582.44 1,157.66
- Balance in deposit account (with original maturity up to 3 months) 408.04 -
Total 990.48 1,157.74

The accompanying notes form an integral part of the financial statements

As per our report of even date attachad
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Chartered Accountants

ICAI Firm Registration No.: 003890S/S200018
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Samunnati Financial Intermediation & Services Private Limited

Standalone Statement of Changes in Equity for the year ended March 31, 2022

(Al amounts are in millions of Indian Rupees (T), unless otherwise stated)

A. Equity share capital

Compulsorily convertible
Equity share capital preference shares ("CCPS") Totsl
Particulars
As at As at As at As at As at As at
March 31, 2022 | March 31, 2021 | March 31, 2022 | March 31, 2021 | March 31, 2022 | March 31, 2021
Balance at the beginning of the year 5.74 5.74 16.16 16.16 21.90 21.90
Changes in Equity Share Capital due to prior period errors - - - - - -
Issued during the year - - 0.68 - 0.68 -
Sub-total 574 5.74 16.84 16.16 22.58 21.90
Equity shares held under trust for I r
i e (2.14) (2.14) - ! (2.14) (2.14)
Balance at the end of the year 3.60 3.60 16.84 16.16 20.45 19.76
B. Other equity
Capital Other
Particulars im i‘:;ﬁ: Eéucl:tl: p;linns Redemption comprehensive lei““ Total
e Reserve income B i
Balance as at_April 01, 2020 39.84 4,953.68 164.31 0.07 {1.11) (77.20) 5,079.59
Changes in accounting policy or prior period errors - - 7 - - i -
Comprehensive income for the year - - - - 4.1 3.73 7.84
Transfer lo statutory reserve 0.75 - - - - {0.75) -
Issue expenses for debt securities - {22.58) - . - - (22.58)
Emplovee stock options exercised - - 40.98 - - - 40.98
Balance as at March 31, 2021 40.59 4,931.10 205.29 0.07 3.00 (74.22) 5,105.83
Changes in accounting policy or prior period errors - - - - - - -
Comprehensive income for the year - - - - 207 {666.19) (664.12)
Transfer to statutory reserve - - - - - - -
Premium on issue of shares - 81296 - - - - 812.96
Issue axpenses for debt securities - 11.38 - - - - 11.29
Employee stock opticns expense - - 57.03 - - - 57.03
Balance as at March 31, 2022 40.59 575545 262.32 0.07 5.07 (740.41) 5,323.09
The accompanying notes form an integral part of the financial statements
As per our report of even date attached
For PKF Sridhar & Santhanam LLP For and on behalf of the Board of Directors of
Chartered Accountants Samunnati Financial Intermediation & Services Pri ited
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Samunnati Financial Intermediation & Services Private Limited
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2022
(AN amounts ars in milions of Indian Rupeas (%), unless olherwise staled)

1. Corporate information:

Samunnati Financial Intermediation & Services Private Limited (The Company') is a Non-Banking Financial
Institution (NBFI) incorporated on June 23, 2014. The Company has received cerlificate of registration
dated February 25, 2016 from the Reserve Bank of India to carry on the business of Non-Banking Financial
Institution without accepting deposits. The Company provides secured and unsecured loans to farmers,
farmer producer organizations, community based organizations and Agri-enterprises. The company
commenced active NBF| operations from the month of July 2016. The Company is an NBFC - Systemically
Important Non-Deposit taking Company (NBFC-ND-SI') per regulations of Reserve Bank of India ('RBI').

2. Basis of preparation of financial statements

2.1. Statement of compliance with Ind AS and basis for preparation and presentation of financial
statements

These standalone financial statements of the Coampany have been prepared in accordance with the Indian
Accounting Standards as per the Companies (Indian Accounting Standards) Rules 2015 as amended and
notified under Section 133 of the Companies Act, 2013 ("the Act”), in conformity with the accounting
principles generally accepted in India and other relevant provisions of the Act. Any application guidance/
clarifications/ directions issued by RBI or other regulators are implemented as and when they are issued/
applicable,

The company has adopted Ind AS from April 01, 2020, Accounting policies have been consistently applied
except where a newly-issued Accounting Standard is inifially adopted or a revision to an existing
Accounting Standard requires a change in the Accounting Policy hitherto adopted.

These standalone financial statements were approved by the Company's Board of Directors and autharized
for issue on May 26, 2022,

2.2. Functional and presentation currency

These financial statements are presented in Indian Rupees ('INR’ or 'Rs.") which is also the Company's
functional currency. Amounts less that the rounding off norms adopted by the Company are disclosed as
0. All amounts are rounded-off to the nearest millions, unless otherwise indicated,

2.3. Historical cost convention

The financial statements have been prepared on the historical cost basis except for certain financial
instruments which are measured at fair values at the end of each reparting period as explained in the
Accounting Folicies set out below.

The financial statements are prepared on a 'going concern' basis using accrual concept except for the cash
flow information.

2.4. Measurement of fair value changes

A number of the Company’s accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities. The Company has eslablished policies and
procedures wilh respect to the measurement of fair values. Fair values are categorized into different levels
in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

- Level 1: Quoted prices (unadjusted) in active markets for identical assets and liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly or indirectly.

- Level 3: inputs for the as
inputs). :
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Samunnati Financial Intermediation & Services Private Limited
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2022
(AN amounis are in millions of Indian Rupees (F), unless olherwise staled)

2,5, Critical accounting estimates and judgements

In preparing these financial stalements, management has made judgements, estimates and assumptions
that affect the application of the Company's accounting policies and the reported amounts of assets,
ligbilities, income, expenses and the disclosures of conlingent assets and liabilities. Actual results may
differ from these estimates, Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to estimates are recognized prospectively.

The key assumptions concerning the future and olher key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
ligbilities within the next financial year, are described below, The Company based its assumptions and
eslimates on parameters available when the financial stalements were issued, Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances
arising that are beyond the control of the Company. Such changes are reflected in the assumptions when
they occur.

Following are areas that involved a higher degree of estimation and judgement or complexity in determining
the carrying amount of some assets and liabilities.

Estimation of uncertainties relating to the global health pandemic from COVID-19

The Company has made detailed assessment of its liquidity position for the next year and the recoverability
and carrying value of its assets comprising property, plant and equipment, investments, financial and non
financial assets. Based on current indicators of fulure economic conditions, the Company expects to
recover the carrying amount of these assets. The Company continues to evaluate them as highly probable
considering the present business trends. The situation is changing rapidly giving rise to inherent uncertainty
around the extent and timing of the potential future impact of the COVID-19 which may be different from
that estimated as at the date of approval of the financial statements. The Company will continue to closely
moniter any material changes arising of future economic conditions and impact on its business.

Property, Plant and Equipment {PPE)

Management reviews its estimate of the useful lives of depreciable/amortizable assets at each reporting
date, based on the expected utility of the assets. Uncertainties in these estimates relate to technical and
economic obsolescence that may change the utility of assets.

Income tax

Significanl estimates are involved in determining the provision for income taxes, including amount expected
to be paid / recovered for uncertain tax positions.

Deferred tax assets

Significant management judgement is exercised by reviewing the deferred tax assets at each reporting
date to determine the amount of deferred tax assets that can be retained/ recognized, based upon the
likely timing and the level of future taxable profits together with future tax planning strategies.

Fair value

Management uses valuation techniques in measuring the fair value of financial instruments where active
market quotes are not available, In applying the valuation technigues, management makes maximum use
of market inputs and uses estimates and assumplions that are, as far as possible, consistent with
observable data that market participants.would use in pricing the instrument. Where applicable data is not
observable, management uses its-bestes e about the assumptions that market participants would
make. These estimates may v?ﬁL om th 'égTal prices that would be achieved in an arm’s length

transaction at the reporting date/ = =
=\ I /B
L | fos !

% AR j/',/

124



Samunnati Financial Intermediation & Services Private Limited
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2022
(AN amounls are in mitions of Indian Rupeas (%), unless otherwise slated)

Effective Interest (EIR) Method
The Company recognizes interest income / expense using a rale of return that represents the best estimate
of a constant rate of return over the expected life of the loans given / taken. This estimation, by nature,

requires an element of judgement regarding the expected behaviour and life-cycle of the instrumenis, as
well as expected changes to other fee income/expense that are integral parts of the instrument.

Impairment of financial assets

In accordance with Ind AS 109, the Company uses 'Expected Credit Loss' model (ECL), for evaluating
impairment of financial assets olher than those measured at Fair value through profit and loss.

Overview of the Expected Credit Loss (ECL) model

far a financial asset:

orting dale, is measured throuah a loss allowan

At an amount equal to the lifetime expected credit losses if the credit risk on that financial instrument has
increased significantly since initial recognition. At an amount equal to 12-month expected credit losses, if
the credit risk on a financial instrument has not increased significantly since initial recognition.

Lifetime expected credit losses means expected credit losses that result from all possible default events
over the expected life of a financial asset.

12-month expected credit losses means the portion of Lifetime ECL that represent the ECLs that result
fram default events on financial assets that are possible within the 12 months after the reporting date.

The Company performs an assessment, at the end of each reporiing pericd, of whether a financial assets
credit risk has increased significantly since initial recognition. When making the assessment, the change
in the risk of a default occurring over the expected life of the financial instrument is used instead of the
change in the amount of expected credit losses.

For non-impaired financial assets (Stage 1 and Stage 2):

« Stage 1 is comprised of all non-impaired financial assets which have not experienced a significant
increase in credit risk (SICR) since initial recognition. A 12-month ECL provision is made for stage 1
financial assets. In assessing whether credit risk has increased significantly, the Company compares
the risk of a default occurring on the financial asset as at the reporting date with the risk of a default
occurring on the financial asset as at the date of initial recognition.

« Stage 2 is comprised of all non-impaired financial assets which have experienced a significant increase
in credit risk since initial recognition. The Company recognizes lifetime ECL for stage 2 financial assets.
In subsequent reporting periods, if the credit risk of the financial instrument improves such that there is
no longer a significant increase in credit risk since initial recognition, then entities shall revert to
recognizing 12 monlhs ECL provision.

For impaired financial assets (Stage 3):

Financial assets are classified as stage 3 when there is objeclive evidence of impairment as a result of one
or more loss events that have occurred after initial recognition with a negative impact on the estimated
future cash flows of a loan or a porifolic of loans. The Company recognizes lifelime ECL for impaired
financial assets.

The loans are segmented inlo homogenous product categories to determine the historical PD/LGD as per
similar risk profiles, this segmentation is subject to regular review. The loan portfolio are segmented inlo
two broad categories i.e., loans fo C
‘CBO/FPO and Others' and Agri ent

£
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Samunnati Financial Intermediation & Services Private Limited
Summary of significant accounting policies and other explanatory information for the year ended March 31, 2022
(AN amounts are in milions of Indian Rupees (¥), unless olherwize slaled)

The Company has rebutted the presumption prescribed under Ind AS 109 that the credit risk increases
significantly since initial recognition when contractual payments are more than 30 days (Stage 2) and that
default occurs when a financial asset is 90 days past due (Stage 3). The risk profiling is determined for
each business vertical indicated below based on historical and market trends and directions from RBI
including guidance for identification of NPA in agricultural advances.

Name of the pool of loan assets | Stage Loans Days past due
(DPD)
CBO/FPO and Others
Stage 1 Upto 60 days
Stage 2 81 days to 240 days
Stage 3 More than 240 days
Agri enlerprises
Stage 1 Upto 80 days
Stage 2 61 days to 360 days
Stage 3 More than 360 days

Estimation of Expected Credit Loss:
The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

Probability of Default (PD) - The Probability of Default is an estimate of the likelihood of default aver a given
time horizon. The Company uses historical information to determine PD. Considering the different
categories of customers, the Company has bifurcated its loan portfolio into two pools (CBO/FPO and
others). For each pool of loan assels, the PD is calculated using Incremental 30 DPD approach considering
fresh slippage using historical infarmation,

Exposure at Default (EAD) - The Exposure at Default is an estimate of the exposure at a future default
date, considering expected changes in the exposure after the reporting date, including repayments of
principal and interest, whether scheduled by contract or otherwise, expected drawdowns on committed
facilities, and accrued interest from missed payments. Management had assumed that the outstanding
balance as at each reporting date (including interest and other components) as the exposure at default for
purpose of computing the ECL.

Loss Given Default (LGD) — The Loss Given Default is an eslimate of the loss arising in the case where a
default occurs at a given time. It is based on the difference between the contractual cash flows due and
those that the lender would expect to receive, including from the realization of any collateral.

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possible. The
collateral comes in various forms, such as land, building, books debts, securities, letters of
credit/guarantees, etc. However, the fair value of collateral affects the calculation of ECL. The fair value of
the same is based on management judgements.

Forward looking information - While estimating the expected credit losses, the Company reviews macro-
economic developmenis occurring in the economy and market it operates in. On a periodic basis, the
Company analyses if there is any relationship between key economic trends like GDP, benchmark rates
set by the Reserve Bank of India, inflation etc. with the estimate of PD, LGD determined by the Company
based on ils internal data. While the internal estimates of PD, LGD rates by the Company may not be
always reflective of such relatichships, temporary overlays, if any, are embedded in the methodology to
reflect such macroeconomic trends reasonably.

Impairment of non-financial assets (PPE)

The impairment assessment of non-findngial-gssets is determined based on estimation of recoverable
used, in computing the recoverable amount are based on

£
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Summary of significant accounting policies and ather explanatory information for the year ended March 31, 2022
{All amounts are in mitfions of Indian Rupees (¥), unless olherwise slaled)

management judgement considering the timing of future cash flows, discount rates and the risks specific
to the asset.

Defined benefit plans and other long term employee benefits

The cost of the defined benefit plan and other long term employee benefits, and the present value of such
obligation are determined by the independent actuarial valuer. An actuarial valuation involves making
various assumptions that may differ from actual developments in future. Management believes that the
assumptions used by the actuary in determination of the discount rate, future salary increases, mortality
rales and attrition rates are reasonable. Due to the complexities involved in the valuation and its long term
nature, this obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date.

Provisions and other contingent liabilities

The reliable measure of the estimates and judgements pertaining to litigations and the regulatory
proceedings in the ordinary course of the Company's business are disclosed as contingent liabilities,

Eslimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the Company and that
are believed to be reasonable under the circumstances.

2.6. Revenue recognition
a) Recognition of interest income on loans

Interest income is recognized in Statement of profit and loss using the effective interest method for all
financial instruments measured at amortised cost, debt instruments measured at FVTOCI and debt
instruments designated at FVTPL. The 'effective interest method' is the rate that exactly discounts estimated
future cash payments or receipts through the expected life of the financial instrument,

The calculation of the effective interest rate includes transaction costs and fees that are an integral part of
the contract, Transaction costs include incremental costs that are directly attributable to the acquisition of
financial asset.

It expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk,
the adjustment is recorded as a positive or negative adjustment to the carrying amount of the asset in the
balance sheet with an increase or reduction in interest income. The adjustment is subsequently amortised
through Interest income in the Statement of profit and loss,

The Company calculates interest income by applying the EIR to the gross carrying amount of financial
assets olher than credit-impaired assets,

When a financial asset becomes credit-impaired, the Company calculates interest income by applying the
effective interest rate to the net amoriised cost of the financial asset. If the financial asset cures and is no
longer credit impaired, the Company reverts to calculating interest income on a gross basis.

Additional interest and interest on trade advances, are recognized when they become measurable and
when it is not unreasonable lo expect their ultimate collection.

b) Dividend and interest income on investments

Dividends are recognized in Statement of profit and loss only when the right to receive payment is
established, it is probable that the economic benefits associated with the dividend will flow to the Company

and the amount of the dividend can be meastiredreliably.
) e
£ )
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Summary of significant accounting policies and other explanatory information for the year ended March 31, 2022
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Interest income from investments is recognized when it is certain that the economic benefits will flow to the
company and the amount of income can be measured reliably. Interest income is accrued on a time basis,
by reference lo the principal outstanding and at the effeclive interest rate applicable.

2,7. Property, Plant and Equipment (PPE)

PFE are stated at cost of acquisition (including incidental expenses), less accumulated depreciation and
accumulated impairment loss, if any,

Assets held for sale or disposals are stated at the lower of their net book value and net realizable value.

Advances paid towards the acquisition of PPE outstanding at each balance sheet date are disclosed
separately under other non-financial assels. Capital work in progress comprises the cost of PPE that are
not ready for its intended use at the reporting date.

Depreciation on PPE is provided on siraight-line basis in accordance with the useful lives specified in
Schedule |l to the Companies Act, 2013 on a pro-rata basis. Assets cosfing less than Rs.5,000 are fully
depreciated in the period of purchase.

Asset Classification Life in Years
Furniture and fittings 10
Office equipment 5
Computers and accessories 3
Vehicles 4-8
Leasehold improvements 5

PPE is derecognized on disposal or when no future economic benefits are expected from its use. Any gain
orloss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the net carrying amount of the asset) is recognized in other income / netted off from any loss on disposal
in the Statement of profit and loss in the year the asset is derecognized

2.8. Intangible assets
Intangible assets are stated at cost less accumulated amortization and accumulated impairment loss, if any.
Intangible assets comprises of compuler sofiware which is amortized over the estimated useful life. The
amortization period is lower of license period or 36 months which is based on management's estimates of
useful life. Amortisation is calculated using the straight line method to write down the cost of intangible
assets over their estimated useful lives.
The Intangible assets are amortised with in three years.

2.9, Investmentin subsidiaries
Investments in subsidiaries are measured at cost less accumulated impairment, if any.

2.10. Foreign exchange transactions and translations

a) Initial recognition

Transactions in foreign currencies are recognized at the prevailing exchange rates between the reporiing
currency and a foreign currency on the transaction date.

b) Conversion

o the functional currency using the exchange rates at

Transactions in foreign currencies are ir 2]
=.gains and losses resulting from the settlement of such

the dates of the transactions. Foreign st
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transactions and from the translation of monetary assets and liabilities denominated in foreign currencies
at year end exchange rates are generally recognized in Statement of profit and loss.

Foreign exchange differences regarded as an adjustment to borrowing cosls are presented in the statement
of profit and loss, within finance costs, All other foreign exchange gains and losses are presented in the
Statement of profit and loss on a net basis.

Mon-monetary items that are measured at fair value in a foreign currency are translated using the exchange
rales at the date when the fair value was determined. Translation differences on assets and liabilities carried
at falr value are reported as part of the fair value gain or loss. Thus, translation differences on non-monetary
assets and liabilities such as equity instruments held at fair value through profit or loss are recognized in
profit or loss as part of the fair value gain or loss and translation differences on non-monetary assets such
as equity investmenis classified as FVTOCI are recognized in other comprehensive income. Non-monetary
items that are measured at historical cost in foreign currency are not retranslated at reporting date.

2.11. Financial Instruments
a) Recognition and initial measurements

Financial assets and financial liabilities are recognized when the Company becomes a party to the
confractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at FVTPL) are added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction costs directly altributable to the
acquisition of financial assets or financial liabilities at FVTPL are recognized immediately in Statement of
profit and loss.

b) Classifications and subsequent measurement of financial assets

On initial recognition, a financial asset is classified as measured at

- Amortised cost;

- Fair value Through Other Comprehensive Income (FVTOCI) - debt instruments:

- Fair value Through Other Comprehensive Income (FVTOCI) - equity instruments; and
- Fair Value Through Profit or Loss (FWTPL)

Amortised cost

The Company's business model is not assessed on an instrument-by-instrument basis, but at a higher level
of aggregated portfolios being the level at which they are managed. The financial asset is held with the
objective to held financial asset in order to collect contractual cash flows as per the contractual terms that
give rise on specified dates to cash flows that are solely payment of principal and interest (SPPI) on the
principal amount outstanding. Accordingly, the Company measures Bank balances, Loans, Trade
receivables and other financial instruments at amortised cost.

FVTOCI - debt instruments

The Company measures ils debt instruments at FVTOCI when the instrument is held within a business
model, the objective of which is achieved by both collecling contractual cash flows and selling financial
assets; and the contractual terms of the financial asset meet the SPPI test,

FVTOCI - equity instruments

The Company subsequently measures all eqmty investments at fair value through profit or loss, unless the
Company's management has elected to cla vocably some of its equity instruments at FVTOCI, when
such inslruments meet the definition of nd AS 32 Financial Instrumenis and are not held for

trading. ;';3'
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Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

FVTPL

All financial assets not classified as measured at amortised cost or FVTOC] are measured at FVTPL. This
includes all derivative financial assets.

Subsequent measurement of financial assets

Financial assets at amortised cost are subsequently measured at amortised cost using effective inferest
method. The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and
losses and impairment are recognized in Statement of profit and loss. Any gain and loss on derecognition
is recognized in Statement of profit and loss. Debt investment at FVTOCI are subsequently measured at
fair value. Interest income under effeclive interest method, foreign exchange gains and losses and
impairment are recognized in Statement of profit and loss. Other net gains and losses are recognized in
OCl. On derecognition, gains and losses accumulated in OC| are reclassified to Statement of profit and
loss. For equity investments, the Company makes an election on an instrument-by-instrument basis to
designate equity invesiments as measured at FVTOCI, These elected investments are measured at fair
value with gains and losses arising from changes in fair value recognized in other comprehensive income
and accumulated in the reserves. The cumulative gain or loss is not reclassified to Statement of profit and
loss on disposal of the invesiments. These investments in equity are not held for trading. Instead, they are
held for strategic purpose. Dividend income received on such equity investments are recognized in
Statement of profit and loss.

Equity investments that are not designated as measured at FVTOC] are designated as measured at FVTPL
and subsequent changes in fair value are recognized in Statement of profit and loss.

Financial assets at FVTPL are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognized in Statement of profit and loss.

c) Financial liabilities and equity instruments
Classification of debt and equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrument,

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by Company are recognized at the proceeds
received. Transaction costs of an equity transaction are recognized as a deduction from equity.

Financial liabilities

Financial liabiliies are classified as measured at amortised cost or FWVTPL. A financial liability is classified
as at FVTPL if it is classified as held-for trading or it is a derivative or it is designated as such on initial
recognition. Other financial liabilities are subsequently measured at amortised cost using the effective
interest method. Interest expense and-forefgn_exchange gains and losses are recognized in Statement of
profit and loss. Any gain or loss onderezagl
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d} Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse
the halder for a loss it incurs because a specified debtor fails to make payments when due in accordance
with the terms of a debt instrument.

Financial guarantee contracts issued by a Company are initially measured at their fair values and, if not
designated as at FVTPL, are subsequently measured at the higher of:

- Ihe amount of loss allowance determined in accordance with impairment requirements of Ind AS 109
"Financial Instruments": and

- the amount initially recognized less, when appropriate, the cumulative amount of income recognized in
accordance with the principles of Ind AS 115 "Revenue from contracts with customers”,

e) Derecognition
Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
assel expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not
retain control of the financial asset.

If the Company enters into transaclions whereby it transfers assels recognized on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred assets
are not derecognized.

Financial liabilities

A financial liability is derecognized when the obligation in respect of the liability is discharged, cancelled or

expires. The difference between the carrying value of the financial liability and the consideration paid is
recognized in Statement of profit and loss.

f} Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,

and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realize the asset and settle the liability simultaneously.

g) Write offs
Loans are written off (either partially or in full) when there is no realistic prospect of recovery. This is
generally the case when the Company determines that the borrower does not have assels or sources of
income that could generate sufficient cash flows to repay the amounts subjected to write-offs. Any
subsequent recoveries against such loans are credited to the Statement of Profit and Loss.

2.12. Employee benefits
a) Short- term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognized for

the amount expected to be paid if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided

&
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b) Contribution to provident fund and other funds

Company's contribution paid/payable during the year to provident fund and employees state insurance is
recognized in the Statement of profit and loss. The Company has no further obligation other than the
contributions made.,

c) Gratuity

The Company's liability towards gratuity scheme is determined by independent actuaries, using the
projected unit credit melhod. The present value of the defined benefit obligation is determined by
discounting the estimated future cash outflows by reference to market yields at the end of the reporting
period on government bonds that have terms approximating to the terms of the related obligation, Past
services are recognized at the earlier of the plan amendment / curtailment and recognition of related
restructuring costs/ termination benefits.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the
Stalement of profit and loss.

Remeasurement gains and losses

Remeasurement of defined benefit plans, comprising of actuarial gains / losses, return on plan assets
excluding interest income are recognized immediately in the balance sheet with corresponding debit or
credit to Other Comprehensive Income (OCI). Remeasurements are not reclassified fo Statement of profit
and loss in the subsequent period.

d) Leave encashment/ compensated absences/ sick leave.

The Company provides for the encashment / availment of leave with pay subject to certain rules. The
employees are entitled to accumulate leave subject to certain limits for future encashment / availment. The
liability is provided based on the number of days of unutilized leave at each balance sheet date on the basis
of an independent actuarial valuation,

e) Employee stock options

The fair value of options granted under Employee Stock Option Plan is recognized as an employee benefits
expense with a corresponding increase in equity. The total amount to be expensed is determined by
reference to the fair value of the options. The total expense is recognized over the vesting periad, which is
the period over which all of the specified vesting conditions are to be satisfied. At the end of each peried,
the entity revises its estimates of the number of options that are expected to vest based on the non-market
vesling and service conditions. It recognizes the impact of the revision to original estimates, if any, in profit
or loss, with a corresponding adjustment to equity. Upon exercise of share options, the procesds received
are allocated 1o share capital up to the par value of the shares issued with any excess being recorded as
share premium.

2,13, Finance cost

Finance costs include interest expense computed by applying the effective interest rate on respective
financial instruments measured at Amortised cost, Financial instrumenis include term loans, fixed deposits
mobilized, debt instruments, commercial papers and subordinated debts. Finance costs are charged to the
Statement of profit and loss.

2.14. Taxation - current tax and deferred tax

Income tax expense comprises of current tax and deferred tax. It is recognized in Statement of profit and
loss except to the extent that it relates to an_ et nized directly in equity or in other comprehensive
5 .
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a) Current tax

Current tax comprises amount of tax payable in respect of the taxable income or loss for the year determined
in accordance with Income Tax Act, 1881 and any adjustment to the tax payable or receivable in respect of
previous years. The Company's current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Minimum alternate tax ('MAT") credit entittement is recognized as an asset only when and to the extent
there is convincing evidence that normal income tax will be paid during the specified period. In the year in
which MAT credit becomes eligible to be recognized as an asset, the said asset is created by way of a credit
lo the Statement of Profit and Loss and shown as MAT cradit entitlement. This is reviewead at each balance
sheet date and the carrying amount of MAT credit entitliement is written down to the extent it is not
reasonably certain that normal income tax will be paid during the specified period.

b) Deferred tax

Deferred tax assets and liabilities are recognized for the future tax consequences of temparary differences
between the carrying values of assets and liabilities and their respective tax bases, Deferred tax liabilities
and assets are measured at the tax rates that are expected to apply in the period in which the liability is
seftled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period. The measurement of deferred tax liabilities and assets reflects
the tax consequence that would follow from the manner in which the Company expects, at the end of the
reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets are recognized to the extent that it is probable that future taxable income will be
available against which the deductible temporary difference could be utilized. Such deferred tax assets and
liahilities are not recognized if the temporary difference arises fram the initial recognition of assets and
liabilities in a transaction that affecls neither the taxable profit nor the accounting profit. The carrying
amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probahble that sufficient taxable profits will be available to allow all or part of the asset to
be recovered

2.15. Impairment of assets other than financial assets

The Company reviews the carrying amounts of its tangible and intangible assets at the end of each
reporting period, to determine whether there is any indication that those assets have impaired. If any such
indication exists, the recoverable amount of the asset is eslimaled in order to determine the extent of the
impairment loss (if any). Recoverable amount is determined for an individual asset, unless the asset does
not generate cash flows that are largely independent of those from other assets or group of assels.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted. If the recoverable amount of an asset (or cash-
generating unit) is eslimated to be less than its carrying amount, the carrying amount of the asset (or cash-
generating unit) is reduced to its recoverable amount.

VWhen an impairment loss subsequently reverses, the carrying amount of the asset (ora cash-generating
unit) is increased to the revised estimate of its recoverable amount such that the increased carrying amount
does not exceed the carrying amount that would have been determined if no impairment loss had been
recognized for the assel (or cash-generating unit) in prior years. The reversal of an impairment loss is
recognized in Statement of profit and loss.

2.16. Provisions, contingent liabilities and contingent assets

Frovisions are recognized when the qﬂrgp_a_ny._n‘as & present legal or constructive obligation as a result of
a past event, it is probable that an oultflow Qﬁq\’mr{mic resources will be required from the Company and
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amounts can be estimated reliably. Timing or amount of the outflow may still be uncertain, Provisions are
measured at the estimated expenditure required to settle the present obligation, bazed on the most reliable
evidence available at the reporting date, including the risks and uncertainties associated with the present
obligation. Provisions are discounted to their present values, where the time value of money is material.

Contingent liability is disclosed for:

» Possible obligations which will be confirmed only by future events not wholly within the control of the
Company; or

+ Present obligations arising from past events where it is not probable that an outflow of resources will
be required to settle the obligation or a reliable estimate of the amount of the obligation cannot be
made.

In those cases, where the outflow of economic resources as a result of present obligations is considered
improbable or remote, no liability is recognized or disclosure is made.

Any reimbursement that the Company can be virtually certain to collect from a third party with respect to
the obligation (such as from insurance) is recognized as a separate asset. However, this asset may not
exceed the amount of the related provision.

Contingent assets are not recognized. However, when inflow of ecanomic benefits is probahle, the related
asset is disclosed,

2.17. Leases

The Company's lease asset classes primarily consist of leases for office premises. The Company assesses
whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whelher;

(i} the contract involves the use of an identified asset

(ii) the Company has substantially all of the economic benefits from use of the assel through the period of
the lease and

(1) the Company has the right to direct the use of the asset,

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU™ and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term
of twelve months or less (shori-term leases) and low value leases. For these short-term and low value
leases, the Company recognizes the lease paymenis as an operaling expense on a straight-line basis over
the term of the lease.

Certain lease arrangements includes the oplions to extend or terminate the lease before the end of the
lease term. ROU assets and lease liabilities includes these options when it is reasonably certain that they
will be exercised,

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus any
initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter
of the lease term and useful life of the underlying asset.

The lease liability is initially measured at amortized cost at the present value of the future lease payments,
The lease payments are discounted using the interest rate implicit in the lease or, if not readily
determinable, using the incremental borrowing rates in the country of domicile of these leases. Lease
liabilities are remeasured with a corresponding adjustment to the related right of use asset if the Company
changes its assessment if whatheyﬂ?yﬁll‘-em[r{'; & an exlension or a termination option.
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2,18. Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash on hand, cheques and drafts on hand,
balance with banks in current accounts and shart-term deposits with an original maturity of three months
or less, which are subject to an insignificant risk of change in value.

2.19. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equily shares outslanding during the period. Eamings
considered in ascertaining the Company's earnings per share is the net profit for the period after deducting
preference dividends and any attributable tax thereto for the period. The weighted average number of
equity shares outstanding during the period and for all periods presented is adjusted for events, such as
bonus shares, sub-division of shares etc. that have changed the number of equity shares outstanding,
without a corresponding change in resources. For the purpose of calculating diluted earnings per share,
the net profit or loss for the period attributable to equity shareholders is divided by the weighted average
number of equity shares outstanding during the period, considered for deriving basic earnings per share
and weighted average number of equity shares that could have been issued upon conversion of all dilutive
paotential equity shares.

2,20, Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker. The Company is primarily engaged in financing agri businesses. The Company's
activity falls within a single primary business segment. The Company operates primarily in India and there
is no other geographical segment.

2.21. Recent accounting pronouncements

a) Changes in Accounting Standards that were applicable and adopted from the current financial
year:

The following Accounting Standards have been modified on miscellaneous issues with effect from June
18, 2021. Such changes include clarification/guidance on:

i) Ind AS 107 Financial Instruments: Disclosures — Additional disclosures relating to interest rate
benchmark reform (IBOR reform) including nature and extent of risks to which the enlity is exposed
due to financial instruments subject to interest rate benchmark reform and how the Company
manages those risks; the Company's progress in completing the transition to alternative benchmark
rates and how the Company is managing the transition.

ii) Ind AS 109 Financial Instruments — Guidance provided on accounting for modifications of contracts
resulting from changes in the basis for determining the contractual cash flows as a result of the
IBOR reform; various exceptions and relaxations have been provided in relation to the hedge
accounting.

i} Ind AS 116 Leases — Extension of optional practical expedient in case of rent concessions as a
direct consequence of COVID-19 pandemic till June 30, 2022 and guidance on accounting for
modification of lease contracts resulting from the IBOR reform.

iv) Ind AS 102 Share based payments — Alignment of liabilities definition with the Conceptual
Framework for Financial Reporting under Indian Accounting Standards (Conceptual Framewaork)
issued by the Inslitute of Chartered Accountants of India.

v) Ind AS 103 Business Combination — Ali AmENLof assels and liabilities definition with the Framework
for Preparation and Presantation of Fﬁ%ﬁ% ents with Indian Accounting Standards
f A ¥:
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vi) Amendment of definition of term 'recoverable amount in Ind AS 105, Ind AS 16 and Ind AS 36 from
‘fair value less cost to sell’ to 'fair value less cost of disposal’,

None of these amendments has any material impact on the financial statements for the current year.
b) Changes in Schedule Il Division Il of Companies Act, 2013 notified and adopted by the Company:

On March 24, 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended Schedule Il
of the Companies Act, 2013 to be effective from April 01, 2021. Key amendments relating to Division Ili
which relate to companies whose financial statements are required to comply with Companies (Indian
Accounting Standards) Rules 2015 are:

In Balance Sheet:

i} Certain additional disclosures in the statement of changes in equity.
i} Specified format for disclosure of shareholding of promoters.

iii) Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress
and intangible asset under developmerit.

iv) If a company has not used funds for the specific purpase for which it was borrowed from banks and
financial institutions, then disclosure of details of where it has been used.

v) Specific disclosure under regulatory such as compliance with approved schemes of arrangemenis,
compliance with number of layers of companies, title deeds of immovable property not held in name
of company, loans and Advances to Promoters, Directors, Key Managerial Personnel (KMP) and
related parties, details of benami property held, relationship with struck-off companies, financial
ratios, etc.

In enl of Profit and Loss:

i) Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and
crypto or virtual currency specified under the head “additional information” in the notes forming part
of financial statements.

The amendments are extensive, and the Company has given effect to them as required by law in the
current year financial statements to the extent applicable.

¢) New accounting standards/amendments notified but not yet effective

The following Accounting Standards have been modified on miscellaneous issues with effect from
April 01, 2022. Such changes include clarification/guidance on:

i) Ind AS 103 Business Combination — Identified assets acquired and liabilities assumed (including
contingent assets and contingent liabilities) must meet the definitions of assets and liabilities in the
Conceptual Framework for Financial Reporting under Ind AS (Conceptual Framework) issued by
the Institute of Chartered Accountants of India {ICAl),

i) Ind AS 108 Financial Instruments — Guidance provided on idenlifying substantial modification of
the terms of an existing financial liability basis difference in discounted present value of the cash
flows between old and new terms (the ‘10 percent’ test).

iii) Ind AS 16 Property, Plant and Equipment (PPE) — Clarification provided on accounting for excess

of net sale proceeds of items produced over the cost of testing as deduction from the directly
attributable costs considered as part of cost of an item of PPE.

#, and clarification provided on recognising impairment
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loss that has occurred on assets used in fulfilling the contract before a separate provision for
onerous contract established.,

None of these amendments is expected to have any material

impact on the financial statements of the
Company.

2.22. Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the end

of the reporting period, the impact of such events is adjusted within the financial statements. Otherwise,
events after the balance sheet date of ma ak§lZe~qr nature are only disclosed.
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As at As at
Hote Faricubac March 31,2022  March 31, 2021
3 Cash and cash equivalents
Cash-on-hand - 0.08
Balances with banks
{i) In current account 582 44 1,1587.66
(i) in deposit account (with original maturity up to 3 manths) 408.04 -
Total 990.48 1,157.74
4 Bank balances other than cash and cash equivalents
Deposit account with banks
Balances with banks to the extent held as margin money (Refer note 221 45 523 55
below)
Total 221,45 523.55

Details of balances with banks to the extent held as margin money or security against the borrowings and
securitization transactions

Maturity period of less than 12 months

(i) Held as collateral against borrowings and securitization transactions 160.21 467,68
160.21 467,68

Maturity period of more than 12 months
(i) Held as collateral against borrowings and securitization transactions 61.24 55.87
61.24 55.87
Total 221.45 523.55

5 Loans
(A) Term Loans at amortised cost

To clients 11,414.21 8.374.20
To subsidiary (also, refer note 42) 1,419.58 455 43
Total Gross 12,833.79 9,829.63
Less : Impairment loss allowance (352.53) (153.44)
Total 12,481.28 9,676.19

(B) Secured | Unsecured Break-up

(i) Secured against tangible assets
Gross 1,081.22 374.53
Less: Impairment allowance

1,081.22 374.53

(i) Secured against receivables
Gross - 587528
Less: Impairment allowance - (121.68)
- 5,853.60

{iii) Unsecured
Gross 11,752.57 3.470.82
Less: Impairment allowance (352.53) (31.76)
11,400.04 3,448.08
R AMED
Total (B) - (i) + (i) + (iii) Q},"/\*@\ 12,481,286 9,676.19
3 A
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for the year ended March 31, 2022

Note Particulars

As at
March 31, 2022

As at

March 31, 2021

(C) Loans in/ outside India
(i) Loans in India
(2) Public sector

12,833.79

(b) Others 9,829.63
12,833.79 9,829 83
Less : Impairment loss allowance (352.53) (153.44)
Total (i) 12,481.26 9,676.19
(ii} Loans outside India = -
Less : Impairment loss allowance - -
Total (i) - -
Total (C) = (i) + (ii) 12,481.26 9,676.19
Note: There is no loan asset measured at FVTOC! or FVTPL
Summary of loans by stage distribution
Sross Impairment Loss  Net Carrying
Carrylng Allowance Amount
Amount
(A) (B} (A-B)
As at March 31, 2022
Stage 1 - Considersd good 11,731.86 29.48 11,702.38
Stage 2 - Significant increase in credit risk TE7.04 43.03 724.01
Stage 3 - Credit impaired 334.89 280.02 54.87
12,833.79 352.53 12!451.25
As at March 31, 2021
Stage 1 - Considered good 8,556.60 27.46 8,529.14
Stage 2 - Significant increase in credit risk 1,109.75 26.54 1,083.21
Stage 3 - Credit impaired 1683.28 99.44 63,84
9,829.63 153.44 9,676.19
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MNote Particulars

As at
March 31, 2022

As at
March 31, 2021

B Investments

(A) Investments in subsidiaries carried at cost
{1} In equity shares of subsidiaries (Unguoted):
Samunnati Agro Solutions Private Limited
632,484 (previous year 632,484 } equity shares of ¥10 each

Samunnati Foundation
850,000 (previous year: 10,000) equity shares of 210 each

Investments in Kamatan Farm Tech Private Limited
344,848 (previous year: Nil) equity shares of 10 each

Investments in Samunnati Finance Private Limited
2,500,000 (previous year; Nil) equity shares of 210 each

(B} Investments carried at amortised cost
(i} InPass Through Certificates ("PTC")
(i} Innon convertible debanturas {"NCD")

(C) Investments at fair value through profit or loss
In mutual funds
() SBl Mutual Fund - Savings Fund
Total
Note: No impairment loss has been provided on the above investments,

Out of above
In India
Outside India
Total

780.10 780.10

8.50 0.10
813.64 2
25.00 -

183.87 23225

; 53.69

< 100.00

1,811.11 1,156.14

1,811.11 1,156.14

1,811.11 1,156.14
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As at As at

Not
a March 31,2022 March 31, 2021

Particulars

7 Other financial assets
Unsecured, considered good

Securily deposits 8.03 B.25
Employee advances 5.22 4.64
Deposils with financial instilutions 57.50 80.00
Interest accrued but not due on deposits wilh financial institulions 1.26 1.67
Payment receivable on securitization - 13.40
Other recelvables 8.73 3.37
Total 81.74 111.33
Current tax assets (Not)
Advance lax (net of provisions) 175.88 58.42
Total 175.89 58.42
Deferred tax assets (net)
Deferred tax 245,22 105.0%
245.22 105.09
{Charge) /
Tax effect of items constituting deferred tax Balance as at credit to (Charge) / Others Balance as at
assets / (liabilities) : April 01, 2021 statementof  credit te OCI Adjustments  March 31, 2022
profit and loss
Fiied assels 20 {1.386) - - 0.85
Pravisions for employee benefits 7.90 291 {0.38) - 10.43
Impaimment loss allowance 34.76 47,02 - - B2.68
Employee stock option expenses 3677 (36.77) - - -
Carried forward lossas 17.74 138.08 - (9.30) 147.53
Others 5.91 (1.98) - - 3.93
Total 105.08 149.81 (0.38) (9.30) 245,22
(Charge) /
Tax effect of items constituting deferred tax Balance as at credit to (Charge) / Others Balance as at
assets / (liabllities) : April 01, 2020  statementof  credit to OCI Adjustments  March 31, 2021
profit and loss
Fixed aszats 3.82 {1.81) - - 20
Provisions for employee benefils T.46 1.82 (1.38) - 7.80
Impairment loss allowance 45,28 (11.52) - - 34.78
Employee stock aption expenses 36,77 - - - 36.77
Carried forward losses - 17.74 - - 17.74
Others 11.18 (5.27) - - 5.91
Total 105.51 0.96 (1.38) - 105.09
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rmation for the year ended March 31, 2022

10 Property, plant and equipment, right of use assats,

intangible assets and Intangible assots under development

5 Intangible
P , Plant Equ t
roparty, Pian and Equlpmen Right of assets Intangible
f
Particulars Freshold | Fumiture | Office cm:um Vehicles | Leasehold Total | US93%S€S | Computer Tﬂﬁ.:'.r:;[
land and fittings | equipment P improvements Software
Gross block
Balance as at April 01, 2020 2.3 8.59 10.64 14.96 19.21 23.20 78.91 20.87 1.94 24.35
Addilions - 013 0.30 511 2.30 .09 7.83 - 28.17 1.58
Disposals! deductions - {1.11) {D.37) = - (0.90} (2.38) - {0.11) (25.47)
Balance as at March 31, 2021 2.31 7.61 10.57 20.07 21.51 22,33 84.45 Zﬂ:ﬂ 30.00 0.46
diticns - 0.83 1.64 15.06 11.64 - 2917 T 19.28 36.28
Disposals! deduclions - {0.13) {0.06) (0.14) (4.49) (0.02) (4.84) - - (0.06)
Balance ag at March 31, 2022 2.31 8.31 1215 34,99 28.66 22.37 108.79 28.64 49.28 27.68
——r — |
Accumulated depreciation and amoriisation
Balance as at April 01, 2020 0.gz2 1.41 478 2.40 313 12.54 4.03 0.50 :
Charge for the year - 0.70 1.50 6.26 4,94 4.67 18.16 5,62 4,31 -
Disposals - (0.33) (0.13) - - {0.16) (0.62) = {0.04) <
Balance as at March 31, 2021 - 1.19 287 11.04 7.34 7.64 30.08 9.65 4.7 -
harge for the year - 0.99 1.71 743 6.29 4.82 21.24 G.62 18.75 -
Disposals = (0.04) {0.04) {0.12) {2.28) (0.02) {2.50) - - -
Balance as at March 31, 2022 - 2.14 4.54 18.35 11.35 11.:.44 48,82 16.27 24.52 -
Net block
Balance as at March 31, 2021 2.31 .42 7.70 9.03 14.17 14,75 54,358 11.22 25.23 046
= R,
Balance as at March 31, 2022 231 6.17 7.61 16.64 17.31 9.93 59.97 12.37 24.76 27.68
Intangible Assets under Development ageing Schedule as on March 31, 2022
Amount in Intangible Assets for a period of
Intangible Assels under Development 2. !':::" 1 1-2 years 2-3 years mn;eaaml:n 4 Total
Projects in Progress 27.68 - - - 27.68
Frojects temporarily suspended - - . = -
Tatal 27.68 - - - 27.68
There is no project which cosl exceeded the budget or time over run. There were no projects which is tempaorarily suspended as at March 31, 2022.
Intangible Assets under Development ageing Schedule as on March 31, 2021
Amount in Intangible Assets for a period of
Intangible Assets undar Development Lﬂs:;:f" 1 1-2 years 2-3 years mu:;l::n 2 Total
Projects in Progress 0.45 - - - 0.46
Projects tlemporarily suspended - - - = -
Total s - 046

There is no project which cost exceeded he budget re no projects which is temporarily suspended as al March a1, 2021,
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MNote

Particulars

As at

As at

March 31, 2022 March 31, 2021

11

12

13

Other non-financial assets
Unsecured, considered good

Capital advances
Prepaid expenses
Advance paid to vendors

Balances with government authorities

Total

Payables

Trade Payables
a) Total outstanding dues of micro enterprise and small enterprise

b) Total outstanding dues of creditors other than micro enterprise and small enterprise

(i) The classification of the suppliers under Micro, Small and

information made available to the Company.

(ii) Disclosure requirement as required under section 22 of Mi

= 0.57
26.86 21.38
8.51 4.78
2.26 1.29
37.63 28.02
0.67 0.13
45.45 15.96
46.12 16.09

Medium Enterprises Development Act, 2008 is made on the basis of

cro, Small, & Medium Enterprises Development Act, 2006 js as

follows:
i) Principal amount and the interest due thereon remaining unpaid to each supplier at the end 0.67 0.13
of each accounting year.
ii} Interest paid by the Company in terms of section 16 of Micro, Small and Medium - .
Enterprises Development Act, 2006, along with the amount of the payment made to the
supplier beyond the appointed day during each accounting year.
iii) Interest due and payable for the year of delay in making payment (which have been paid - -
but beyond the appointed day during the year) but without adding the interest specified under
Micro, Small and Medium Enterprises Development Act, 2008,
iv) Interest accrued and remaining unpaid at the end of each accounting year: - -
v} Interest remaining due and payable even in the succeeding years, until such date when the - -
interest dues as above are actually paid to the small enterprise
Trade Payables Ageing As at March 31, 2022
Particulars Mot Due A ] 1-2 years | 2-3 years More than 3 Total
year years
{i) MSME 0.67 - - - - 0.67
{ii) Others 33.40 11.81 0.24 - - 45,45
{in) Disputed dues - MSME - - - - - -
(iv) Disputed dues - Others - - - - - -
Total 34.07 11.81 0.24 - - 46.12
Trade Payables Ageing As at March 31, 2021
Particulars Mot Due L a1 1-2years | 2-3years More thian) Total
year years

i) MSME 0.13 - - - - 0.13
(i} Others 13.16 2.45 0.34 = - 15.96
(i) Disputed dues - MEME - - - - - -
{iv) Disputed dues - Others - - - - - -
Total 13.29 2,45 0.34 - - 16.09
Debt securities
At amortised cost
Non-convertible redeemable debentures (secured) 5301.33 4,213.92
Total 5,301.33 4,213.92
Debt securities in India 777.85 448.07
Debt securities outside India 4,523.48 3,765.85
Total ] P 5,301.33 4,213.92
(also, refer note 32(a)) f
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Summary of significant accounting policies and other explanatory information for the year ended March 31, 2022

(All amounis are in millions of Indian Rupees (%), unless otherwise stated)

Note Particulars

As at

As at

March 31, 2022 March 31, 2021

14 Borrowings (other than debt securities)

At amartised cost
Secured:
Term loans: (also, refer note 32(b))
from banks
from other parties
Interest accrued but not due on borrowings
Working capital facilities from banks (also, refer note 3z(b)
Liabilities against securitisation (also, refer note (i} below)
Total

Borrowings in India
Borrowings outside India

i) Liabilities against securitisation represents amounts recsived in respect of
invesiments therein) as these transactions do not mest the de-recognition criteri
by way of hypothecation of designated assets on finance receivables.

2,201.08 1,729.69
3,108.01 1,566.87
18.41 5.96

- 127.04

- 59.76
5,326.48 3,478.32
4,8961.46 3.479.32

365.02 -

5,326.48 3,479.32

gecuritisation transactions (net of repayments &
a specified under Ind As 109. These are secured

i} There is no default as on March 31, 2022 and March 31, 2021 in repayment of borrowings and interest in all the above

categories of the borrowings

15 Other financial liabilities
At amortised cosl
Lease liabilities (also refer note 36)
Employee related payables
Income received in advance
Fayable to subsidiaries (also, refer note 42)
Other payables (also, refer note 42)*
Total

15.62 14.36
48.96 1.55
16.53 3.81
- 3.43
8.82 5.65
90.93 28.80

“Includes the amount received of Rs. 6.73 million (March 31, 2021 : Rs. 6.73 million) by invoking the bank guarantee of the

borrower in default,

16 Provisions
Provision for employee benefils: (also, refer note 3)
Graluity
Compensated absences
Total

17 Other non-financial liabilities
Statutory dues payahble
Others
Total

17.21 15.22
17.22 12.18
34.43 27.30
26.29 15.86

0.34 0.89
26.73 16.75
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As at As at
March 31, 2022 March 31, 2021
No. of shares Amount No.ofshares |  Amount
18 Share capital
Authorised share capital
Equity shares of # 10 each 7.50.000 7.50 7.50,000 7.50
Compulzorily convertible preference shares of # 10 sach 17,50.000 17.50 17,50,000 17.50
Total 25,00,000 25.00 25,00,000 25.00
Issued, subscribed and paid-up:
Equity shares of ¥ 10 each 573,861 5.74 573,861 5.74
Less: Equity shares held under trust for employeas under ESOP (2,13,623) (2.14) (2,13,523) {2.14)
scheme (also, refer note 18(i))
Compulsarily convertible praference shares of 7 10 each 16,683,819 16,84 16,16,195 16.16
Total 20,44,157 20.45 19,76,533 18.76
a} Reconciliation of number of equity shares and amount
outstanding
lssued, subseribed and paid-up
Balance at the beginning of the year 5,73.861 5.74 573,861 5.74
5,73.861 5.74 573,861 5.74
::;:;1 anmty shares held under trust for employees under ESOP (2,43.523) (2.14) (2,13,523) (2.14)
Balance at the end of the year 3,60,338 3.60 3,60,338 3.60
b) Reconciliation of number of preference shares and amount
outstanding
Issued, subscribed and paid-up:
Balance at the beginning of the year 16,16,195 16.16 16,16,195 16.16
Shares issued during the year 67,624 (.68 - -
Balance at the end of the year 16,83,819 16.84 16,156,195 16.16
c) Shareholders holding more than 5 percent
No. of shares % of holding _ Mo. of shares % of holding
Equity shares of ¥ 10 each
5 G Anil Kumar 2,38,257 42% 2,38,257 42%
Samunnati ESOP Welfare Trust 213,523 I7% 213523 37%
Accel India V (Mauritius) Ltd 75,733 13% 75,733 13%
Compulsorily convertible preference shares of # 10 each
Elevar M-Il 421,522 25% 378,074 23%
Accal India V (Mauritius) Lid 3,74,945 22% 3,74,849 223%
ResponsAbility Agriculture |, SLP 3,668,594 22% 3,66,594 23%
Teachers Insurance and Annuity Assaciation of America 2.26,730 13% 2,268,730 14%
Accel Growth Fund vV L.P 1,10,075 T 1,10,075 T
Elevar IV AIF reprasented by its Trustee Vistra ITCL India Ltd 118,957 7% 98,340 6%
d) Equity shares held by promoters at the end of the year
March 31, 2022
Percentage
Number of | Percentage of 4
FPromoter Name i fotal $harie change during
the year
Mr. Anil Kumar § G 2,28 257 41.52% -
March 31, 2021
Percentage
Proniotar laims Number of | Percentage of change during
shares total shares
the year
Mr. Anil Kumar S G 238,257 41.52% -
e) There were no shares issued pursuant to contract without ceived in cash, allotted as fully paid up by way of bonus issues

gince incorporation of the Company.

%,
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fi The Company has acquired 100% stake in Kamatan Farm Tech Private Limited {'KFTPL") through & share swap on April 16, 2021,
Pursuant to the agreement the Company has issued 67.624 Compulsory Convertible Preference Shares (CCPS') to the equity
shareholders of KFTPL.

g) Terms and rights attached to equity shares
The Company has only one class of equity shares having a face value of ¥ 10 per share. Each holder of equity shares is entitled to ane
viole per share. The Company shall declare and pay dividends in Indian rupses. The dividend proposad by the Board of Directors shall be
subject o the approval of the sharehaolders in the ensuing Annual General Meeting, except interim dividend which can be approved by the
Board of Directors. In the event of liguidation of the Company, the holders of equity shares will be entitled to receive remaining assets af
the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity sharas held by the
shareholders.

h) Terms and rights attached to preference shares
The Company has issued Serles A1, A2, A3, B, C and D campulsorly convertible preference shares having a face value of ¥ 10 per share.
At the option of the holders, these shares. sithar in whole or in part, may be converted into equity shares in the ratio of 1:1 before the expiry
of 19 years from the issugnce of such compulsarily convertible preference shares. Each holder of the compulsorily convertible preference
shares is enlitled to one vole per share. Dividend on each compulscrily converlible preference shares is 0.01% per annum, subject to cash
flow solvency, and such dividend shall be a preferred dividend. In the event of liquidation of the Company, the holders of compulsarily
converlible preference shares shall have a preference over ather share holders of the Company.

Terms of conversion
Series Date Amount
Series A1 25 Feb 2034 0.89
Eeries A2 25 Jul 2034 1.26
Series A3 31 Mar 2035 0.81
Series B 25 Feb 2036 276
Series C 27 Dec 2038 5.60
Series D 23 May 2038 4.94
Series D1 15 Apr 2040 0.68
16.84

i) The Company has given an interest and collateral free loan to Samunnati Employes Stock Cplion Plan Welfare Trust ("ESOP Trusl") to
provide financial assistance for purchase of equily shares of the Company under Employee Stock Option Scheme, The Company has
established the ESOP Trust to which the stock options issuable have basn transferred. The Company treats ESOP trust as its extension
and shares held by ESOP trust are treated as treasury shares. Own equity Instruments that are re-acquired (treasury shares) are
recognised at cost and deducted from Equity share capital (to the extent of face value) and from Other equity (to the extent of premium on
shares). (Also refer note 30)

19 Other equity

As at As at

March 31, 2022 | March 31, 2021
Statutory Reserve
Opening balance 40.559 39,84
Add : Transfer from retained eamings - 0.75
Balance as at the end of the year 40,59 40,59
Securities Premium
Balance as at the beginning of the year 4,831.10 4,953.68
Premium on shares issued during the year 812.95 -
Debenture issue expansss 11.39 (22.58)
Balance as at the end of the year 5,755.45 4,931.10
Employee stock options outstanding
Balance as at the beginning of the year 205.29 164.31
Add: Employee stock option expensas 67.03 40.98
Less: Utilised during the year on exsrcise of options - -
Balance as at the end of the year 262.32 205.29
Capital redemption reserve
Balance as at the beginning of the year Q.07 0.07
Add : Additions during the year - -
Less . Adjustments during the year - -
Balance as at the end of the year 0.07 0.07
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As at As at

March 31, 2022 | March 31, 2021
Other comprehensive income
Balance as at the beginning of the year 3.00 {1.11)
Add : Other comprehensive income for the y&ar 2.07 4.1
Less : Transferrad to retained ea mings : 2
Balance as at the end of the year 5.07 3.00
Retained earnings
Balance as at the beginning of the year (T4.22) (77.20)
Add : Profit/ (loss) for the year (666.19) 3.73
Less : Transfers to statutory reserve - (0.75)
Balance as at the end of the year (740.41) (74.22)
Total other equity 5,323.09 5,105.83

Description of the nature and purpose of other equity

Statutory reserve

Reserve fund is created as per the terms of section 45-1C{1) of the Reserve Bank
equal to 20% of profits after tax is transferred to this Tesenve every year.
can only be made after prior approval from RBI.

Securities premium
Securities premium is ussd to recard
Companies Act 2013,

Employee stock options outstanding

of India Act, 1934 ag a statutory reserve. An amount
This is a restricted reserve and any appropriation from thiz reserve

the premium on issue of shares. This amount can be utilised in accordance with the provisions of the

The employee stock optians oulstanding represents amount of reserve creatad by recognition of compensation cost at grant date fair value
on stock options vested but not exsrcised by employees and unvested stock options in the Statement of profit and loss in respect of equity-

seltled share options
Plan.

Capital redemption reserve
Capital Redemption Reserve is created as
Company.

Other comprehensive income

granted to the eligible employees of the Company and its subsidiaries in pursuance of the Employee Stock Option

per the provisions of the Companies Act, 2013 in respect of the shares bought back by the

Represents remeasurement of defined benefit liability which comprises of actuarial gains and losses excluding amounts included in net

interest on the net defined benefit liabilities and income tax impact theraon,

Retained earnings
Retained earnings or accumulated surplus! (loss) represents total of all

prafits/ (losses) retained since Company's inceplion. Retained

eamings are credited with current year profits, reduced by loszes, if any, dividend pay-outs, transfars to General reserve or any such other

appropriations to specific reserves,

=<This space hag been intentionally left blank=>
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Note Particulars

March 31, 2022

March 31, 2021

20

Interest income
On financial instruments measured at amortised cost

Loans . 1,552.04 1,.488.38
Invesiments in Pass Through Certificates 24,42 B.08
Security deposits held with lenders 15,63 27.19
Fixed deposits 4,55 35.53
Loans to subsidiary (also, refer nate 42(b)) 85.52 46.70
Total 1,692,458 1,603.88
21 Other income
Income from subsidiary for shared servicas ( also, refer note 42(b)) 44 .53 47.73
Income from debt fund invesiments 16.58 8.65
Income from mutual fund investments 13.84 4.00
Recovery of defaults in loan serviced 0.e2 4.72
Miscellansous income 6.53 6.87
Total 82.46 72.97
22 Finance costs
On financial liabilities measured at amortised cost
Interest expense on:
Borrowings (other than debt securities) 401.37 309.04
Debt securities 530.08 345.57
Lease liability 1.98 1.53
Other borrowing costs 43.74 27.86
Total 8777 684.10
23 Impairment on financial instruments
At amortised cost
Impairment of loans 200.24 (45.48)
Bad debts written off 515.20 367.89
Total 715.44 322.51
24 Employee benefit expenses
Salaries and wages (also, refer note 42) 507.25 385,25
Gratuity and leave encashment expenses (also, refer note 31) 17.39 7.62
Contribution to provident and other funds 23.12 12.74
Employee stock option expanses (also refer note 30) 57.03 40.28
Staff welfare expenses 22.01 19.17
Total 627.70 465,76
25 Depreciation and amortization
{Also, refer note 10)
Depreciation on property, plant and equipment 21.24 18.16
Amortisation charge on right of use assats 6.62 5.62
Amortization of intangible asssts 18.75 4.31
Total 47.61 28.09
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Note

Particulars

March 31, 2022 March 31, 2021

26

27

28

23

Other expenses

Legal and professional charges

Service fee expenses

Technology and communication expenses
Membership and subscription charges
Travelling and conveyance

Insurance

Payments to auditors (also, refer note 28)
Repairs and maintenance - others

Rates and taves

Rent (also, refer note 36)

Printing and stationery

Power and fuel

Sitting fees

Loss en sale of proparty, plant and equipment
Marketing expenses

CSR contribution (also, refer note 39)
Miscellaneous expenses

Total

Tax expense
a) Income tax recognized in statement of profit and loss

Current tax:
In respect of current year

Deferred tax:

In respect of current year origination and reversal of temporary differences
Total income tax recognized in statement of profit and loss

Total

b) Income tax recognized in other comprehensive income

Deferred tax related to items recognized in Other Comprehensive Income during the year:

Remeasurement of defined employee benefils
Total income tax recognized in other comprehensive income

Payments to auditors
Statutory audit (Balance for FY 2020-21 for previous auditors)®
Statutory audit
Limited review*
Tax audit®
Certification®
Others*
Out of pocket expenses”

"Includes GST of 8% for the current year

Earnings Per Share (EPS)
Net profit/ (loss) aliributable to equity shareholdsrs % in millions (Basic and Diluted)
Weighted average number of &quity shares used in computing basic EPS (in numbers)
Effect of potential dilutive equity shares (in numbers)

Weighted average number of equity shares used in computing diluted earnings per share (in
numbers)

Basic EPS (¥) - face value of share #10 each

Diluted EPS (¥) - face value of share 210 each *

*Due to the loss incurred for the year ended March 3,

[

& potential equity shares are considersd as anti-dilutive.

93.46 81.02
2.24 9.36
31.35 22,38
17.58 10.88
25.80 11.61
3.23 1.51
7.14 2.60
6.73 5.50
0.72 0.03
9.35 9.80
3.98 3.36
2.27 2.56
313 2.32
A 0.74
10.34 5.41
0.87 1.88
4.81 2.57
223.00 173.60
(149.81) (0.95)
(149.81) (0.98)
(149.81) (0.98)
0.38 (1.28)
0.38 (1.38)
2.00 .
3.13 1.70
185 0.55
. 0.15
0.11 0.10
0.04 :
0.01 0.10
7.14 2.60
(666.19) 3.73
3,650,338 3,60,338
19,10,320 15,10,320
22,70,658 22,70,658
(1,846.11) 10.35
(1,846.11) 1.64
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30 Employee share based payments

ESOP 2015 Schema

B) ©n September 08, 2015 , the Board of Direcions approved and the Company adopted tha "Employees Stock Option Plan 2015 {the “Plan)} under
which not more than 62,500 shares of the Company's equity shares wes resarved for Issuance to employess. In the Board meeting daled January
28, 2017, Dacember 20, 2017 and April 26, 2019 addional shares of 6,784 (nos), 70,388 (nos) and 115,000 (nos) respeclively weie added to the

Plan, issued and allotied to ESOP Trust,

The aplions are 1o be granted to the efigible employees as per the eligibifty ciileria as detenmingd by the Board of Directors. The shara oplions vesl

in a graded manner over @ period of 1- 4 years and are exercisable within 2 monlhs of 2xsicise event, failing which the options shall lapse.

On June 21, 2018, the Board of Directors approved and the Company adopled the * Amendment to the Employees Stock Oplion Plan 2015 {"The
Plsn"). The amendment perains o vesling pariod, exercise and grant of oplions 1o new joiners. The aplions 1o be granted 1o the eligible employess
@3 per the eligibility criteda a5 delermingd by the Board of Divectes, The share aplions vest in a graded manner over & peniod of 1-4 years and are
Envercisable within 2 months of swercise event, failing which the employees shall have io hold on till the nest event arises. On May 24, 2018, the
Board of Divectors approved and the Company adopled the "Employses Stock Option Plan 2018 The amendmant Perains to vesling period. Vesling

of Oplions may now lake place between three and four years in the manner, as may be decided by the Nominalion and Remungration Commilles,

Duiing the current year board of directors approved issus of 43,380 oplions to employess and the same was fuily granted in the currenl year.

Mo. of No. of
options as | Weighted | oplions as Weighted
Particufars at Average at Average
March 31, Rate March 31, Rate
202z 2021
Ogplions oulslanding at the beginning of the year 57,585 2,158 48,635 2170
lGran!ed during the year 43,380 5,022 11,413 7.500
Exercised during the year - - . -
Expired! lapsed during the year {15.232) - (2.483) 3,403
Options outslanding at the end of the year B5.713 3472 57,565 3,173
Oplions gxercizable a5 at the end of tha period 10,830 T35 15,680 &80

The weighled average remaining contractual life far the stock options outslanding at the end of the year was 383 days (prévious year 318 days),

b} The fair value of the options granted is determined on the date of the grant using the "Black-Schales oplion pricing model” with the following

sxsumplions, 8% cerlified by an independent valuer,

Particulars FY 201516 | FY 2016-17 | FY 2017-18 | FY 2018-18 | FY 2019.20]F7 2020-21|FY 2021-22)
Fair market value of oplion on the dale of grant 582,865 B0, B4 1,030.40 1,728,561 287044 [ 331807 502243
Euercise price range (weighted avelage) 10.00 318.00 B1B.00 1.484,45 3.203.50 ( 7,500.00 | 13,059.77
Evpacted volatility (%) 50,29% 60.26% B0.20% 60.25% 60.29% B80.24% 56.88%
Expecied fofeiture percentage on each vasling date - - - A . - -
Evpected option life (weighted average in years) ey 3.57 322 3,10 2.47 3.00 3.00
Expected dividends yleld - - - - 2 : 5
Risk free inlerest rate (%) 7.55% 8.85% B.68% T.62% B.81% 5.86% B.80%

Management Stock Option Scheme 2017

from the date of the grant On April 28, 2019, the Board of Direclors approved and the Company adopted the Management Stock Oplion Scheme
2018". Under the revised Schama, 45,000 oplions were granled to the pramoler, wasting over 1 year from the date of the grant. On the happening of

any lgquidity event as defined in the Scheme, the Nemination and remunaiation committes has the discrélion 1o provide cashless evercisa,

The weighled aversge remaining contractusl life for the stock opfions outstanding al the end of the year was 0 days( pravious year: 212 days)

No. of No. af
options as | Weighted | options as Weighted
Particulars at Average at Average
March 31, Rate March 31, Rate
2022 2029
Optians oulslanding at the beginning of the year 45,000 2,502 45,000 2,802
Granted during the year - - - -
Exercised during the year - - - -
Expéred! lapsed during the year - -
Options outstanding at the end of the year 45,000 2,802
Oplions exercisable as at the end of the period 15,000 2,802

&
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The fair value of the oplions granted s determinad
@5 cevlified by an independend valuer.

on the date of grant using the Black Scholes oplon pricing misdel with

the following assumptions

Fair market value of oplion on the date of grant 283871
Murmber of oplions granted 45,000
Exercise price range (weighted aves age) 3,752.55
Expected volatiity {%) 80.28%
Expected forfeflure parcentage on each vesling date 0.00%
Expectad oplion life (weighted average in years) 1
Euspacted dividends yield 0.00%:
Rizk frea inlerest rale {55} T.41%

Note: Since the MSOP shares issuad on Decembe

r20, 2017 were vested before the dale of ransi

such granis, Hence above discloswre I8 nat presenled for the sama,

&

<<Thig space has bewn il il Il Blenie

fion to IND-AS, the Company has not fair valued
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31 Employee benefits

General description of defined benefit plans
a) Gratuity

In accordance with applicable Indian laws, the Company provides for gratuity, a defined benefit retirement plan ("The
Gratuity Plan") covering eligible employees. The gratuity plan provide for a lump sum payment to vested employees on
retirement (subject to completion of five years of continuous employment), death, incapacitation or termination of
employment that are based on last drawn salary and tenure of employment. The Company does not maintain any plan

assets to fund its obligation towards gratuity liability.

Through its defined benefit plans the Company is exposed to a number of risks, the most significant of which are detailed

below:

Inflation risk

The present value of some of the defined benefit plan obligations are calculated with reference to the future salaries of

plan participants. As such, an increase in the salary of the plan participants will increase the plan's liability.

Life expectancy

The present value of defined benefit plan obligation is calculated by reference to the best estimate of the mortality of plan
participants, both during and after the employment. An increase in the life expectancy of the plan participants will increase

the plan’s liahility.

Discount rate
Reduction in discount rate in subsequent valuations can increase the plan's liability.

Details of defined benefit plans as per actuarial valuation are as follows

Year ended
March 31, 2022

Year ended
March 31, 2021

l. Amount recognized in the statement of Profit and Loss

Current service cost 4.69 5.73
Met Interest cost 1.10 1.18
Total expenses included in employee benefit expenses 5.79 6.91
Il. Amount recognized in Other Comprehensive income
Remeasurement (gains)/ losses:
Actuarial (gain)/ losses arising from changes in
- Experience adjustments {2.45) (5.49)
Total amount recognized in other comprehensive income (2.45) (5.49)
As at As at

March 31, 2022

March 31, 2021

lll. Changes in the defined benefit obligation

Opening defined benefit obligation 15,22 13.80
Current service cost 4,69 5.73
Interest expense 1.10 1.18
Remeasurement (gains)flosses arising from changes in -

- Experience adjustments (2.45) (5.49)
Benefits paid (1.35) -
Closing defined benefit obligation 17.21 15.22

As at As at

March 31, 2022

March 31, 2021

IV. Net defined benefit obligation

Defined benefit obligation 17.21
Current portion of the above — 2.45
"":-dr?‘:'t Il.i::'...__. 3 4.?6

Mon current portion of the ahou?f

15.22
2.07
13.15
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V. Maturity profile of defined benefit obligation (undiscounted)

Within 1 year
Year 2

Year 3

Year 4

Year &

Years 6-10
Years 11-15
Years 15+

Particulars

I. Actuarial assumptions and sensitivity
Discount rate (p.a.)
Attrition rate
Rate of salary increase
In- service Morality rate

Il. Quantitative sensitivity analysis for input of significant assumptions
on defined benefit obligations are as follows
One percentage point increase in discount rate
One percentage point decraase in discount rate
One percentage point increase in salary growth rate
One percentage point decrease in salary growth rate
Ten percentage point increase in attrition rate
Ten percentage point decrease in attrition rate

b) Compensated absences

As at As at
March 31, 2022  March 31, 2021
245 2.08
1.87 1.33
1.96 1.76
2.09 1.83
2.72 1.08
8.93 8.37
3.24 317
o 253
As at As at
March 31, 2022 March 31, 2021
6.80% B.50%
15.00% 15.00%
7.00% 7.00%
1AL2012-14Ult lAL2012-14Ul
Year ended Year ended
March 31, 2022  March 31, 2021
(0.85) {0.81)
0.94 0.88
0.94 0.85
(0.87) (0.78)
(0.30) (0.30)
0.31 0.31

The company permits encashment of compensated absences accumulated by their employees on retirement, separation
and during the course of service, The liability in respect of the Company, for outstanding balance of privilege leave at the
balance sheet date is determined and provided on the basis of actuarial valuation provided by an independent actuary.

The company does not maintain any plan assets to fund its obligation towards compensated absences.

Actuarial assumptions for compensated absences
Particulars

. Actuarial assumptions and sensitivity
Discount rate (p.a.)
Rate of salary increase
Attrition rate over different age brackels

Year ended Year ended
March 31, 2022 March 31, 2021
6.70% 8.50%

7.00% 7.00%

15.00% 15.00%

The estimate of future salary increases, considered in actuarial valuation, considers inflation, seniority, promotion and olher

relevant factors, such as supply and demand in the employment market.

Il. Expenses recognized in Statement of profit and loss
Included under gratuity and leave encashment expenses

ll. Net defined benefit obligation
Defined benefit obligation
Current portion of the above
Mon current portion of the above

Year ended Year ended
March 31, 2022  March 31, 2021
11.80 0.71

As at As at

March 31, 2022  March 31, 2021
17.22 12.18

6.21 3.34

11.01 8.84
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32 Details of security, repayment terms and applicable interest rates an debt securities and borrowings

a) Debt securities

For balances outstanding as at March 31, 2022

Original maturity | Face value Date of Maturity Rate of A".":“'_'"t dus Amount due Security
of loan {amount) allotment date interest WEhin.One Beyond one Total details
year yoar
[Non Convertible Redeemabla Debentures
72 Months 10,00,000 | 24-Sep-18 24-Sap-24 12.71% 0.40 150.00 150.40
72 Months 10,00,000 | 24-Sep-18 24-Sep-24 12.94% 0.78 300.00 300.78
48 Maonths 50,000 12-Dec-18 12-Dec-22 12.30% 366.18 - 366,19
36 Months 5,00,000 17-dun-20 17=Jun-23 12.75% 50.39 25.00 7538
36 Months 10,00,000 19-Jun-20 18-Jun-23 13.00% 0.20 50.00 50.20
33 months B.75,000 25-5ep-20 25-Jun-23 12.40% 41.80 247.50 289.40
36 Manlhs 10,00,000 17=Jul-20 17-Jul-23 12.00% 21.21 250.00 271.21
36 Months 10,00,000 | 15-Dec-20 15-Dec-23 12.06% 127.84 336.00 463,84 BB b
36 Months 10,00,000 15-Dec-20 15-Dec-23 12.06% 126.84 336.00 462,84
36 Months 10.00,000 | 31-Mar-21 01-Apr-24 12.30% 0.23 354.00 35423
60 months 5,000 | 20-Aug-20 20-Aug-25 12.398% T.B4 506,25 513.88
38 months 10,00,000 05-Apr-21 05-Apr-24 11.64% 21,46 400.00 421.46
60 months 1,00,000 26-Jul-21 15-Jul-26 10.70% 7.27 345.00 352.27
36 months 10,00,000 | 0B-Sep-21 06-Sep-24 10.85% 1.78 24400 245.78
36 months 1,00,000 | 28-Dec-21 27-Dec-24 11.60% 134.39 246,67 381.05
48 Months 10,00,000 15-Feb-22 15-Feb-26 12.16% B.41 524.00 60241
216.91 4,384.42 5,301.33
For balances uutsnndirlg_as at March 31, 2021
- Amount due Amount due
Original maturity | Face value Ditg:of Maturity date Rate of within one beyond ane Total Security details
of loan [amount) allotment interest A year
Non Convertible Redeemable Debentures
30 Months 1,00,000 09-0ct-18 05-Apr-21 12.60% 21418 - 214.18
37 Months 1.00,000 13-May-18 07-Jun-21 12.10% 351.95 - 351.85
33 months 10,00,000 | 30-Nov-18 31-Aug-21 12.60% 249.35 - 24935
72 Months 10,00,000 24-5ep-18 21-Sep-21 12.60% 455.85 - 455,85
48 Months 1,00,000 | 12-Dec-18 12-Dec-22 12.30% 1310 353.10 366,20
36 Months 833,333 17-Jun-20 17-Jun-23 12.80% 52.16 76.00 127.16
36 Months 10.00,000 18-Jun-20 18-Jun-23 13.00% 0.24 50.00 50.24 Book dabls
33 monlhs 10,00,000 25-Sep-20 25-Jun-23 11.70% 41.85 288.75 330.60
36 Months 10,00,000 17-Jul-20 17-Jul-23 12.00% 21.43 250.00 271.43
36 Months 10,00,000 15-Dec-20 15-Dec-23 12.10% 16.01 448,00 464.01
36 Months 10,00,000 15-Dec-20 15-Dec-23 12.10% 16.01 448 00 454.01
36 Monlhs 10,00,000 | 31-Mar-24 01-Apr-24 12.30% 0.12 354.00 35412
60 manths 5,000 20-Aug-20 20-Aug-25 12.40% 8.56 506.25 514.81
1,440.82 2,773.10 4,213.92

B
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32

b) Borrowings (other than debt securities)

For balances outstanding as at March 31, 2022

I Long-term
Due within one year Due beyond one year
Original maturity of loan Rate of interest No of Mo of Total Security details
instalments Ao instalments T

Monthly repayment of principal

36 months 12.50% 12 70.71 B aaT2 109.43 Book debts
36 manths 11.80% 12 52.76 T 33.40 8567 Book debts
24 months 11.75% a8 84.71 0 - 94.71 |Book debts and Cash Collateral
39 months 9.45% 12 134.40 16 170.40 304.80 | Book debls and Cash Colla
18 months 11.50% 12 4TR.TT 1 43.82 522.60 Book debis
18 monihs 12.25% 12 102.68 1 a.07 111.75 Book debts
24 months 11.25% 12 14363 L] 107.20 250.83 Book debis
24 months 10.80% 12 150.00 12 150.00 300.00 |Book debls and Cash Collateral
Quarterly repayment of principal

36 months 12.00% 4 250.00 0 - 250.00 Book debts
35 months 11.75% 4 50.00 2 25.00 75.00 Book debis
36 months 11.50% 4 51.21 T B7.50 138.71 Book debts
30 months 11.60% 4 300.00 6 450.00 750.00 Book debts
Annual repayment of principal

|48 months 10.69% 4,85 3 365.02 369.67 Book debts

1,883.02 1,480.14 3,363.16
1. Shortterm
Original maturity of loan Rote of intorest | MO O! Amount Security details

Bullet Repayment of principal
[6 months B.75% 1 199.00

12 months 10.90% 1 s s

12 months 10.75% 1 155,00

Monthly Repayment of Principal

8 months 11.50% 8 167.28

9 months 11.35% 9 268.31 mmﬁm

& months 11.35% 6 250,70

12 months 10.75% 12 2567

12 months 11.25% 12 503,33 Book Debls

12 months 12.00% 2] 245 44

12 months 12.50% 4 :iaﬁu 100.07 Book ﬂm Cash

11.0D backed by FD
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For balances cutstanding as at March 31, 2021

I. Long-term

Due within one year Due beyond one year

Original maturity of loan Rate of interest Mo of Ne of Total Security details
instaiments | A™U™ | jnstaiments | ATOUM
Maonthly repayment of principal
36 months 12.75% 12 62.56 18 109,30 171.86
36 months 13.50% B B.68 - - G.68
36 months 13.50% 8 6.68 - . 6.68 |Book debls and Posi Daﬁr
36 months 13.50% 8 am . - 8.91 |Cheques
24 Months 12.50% B 16.71 - - 16.71
24 Months 12.50% 8 16.71 - - 16.71
36 months 9.45% ] 5045 27 149,60 200,05
24 Months 10.00% 12 B2 .57 - - 82.57 |Book debts and Cash Collateral
24 Months 11.75% 12 125.00 12 83.75 218.75
36 months 11.80% 12 46,47 19 B5.44 13191
18 months 14.00% 5 51.12 - - 51.12 [Rodk debiy
Quarterly repayment of principal =
36 months 12.00% 4 250.00 4 250,00 500.00 |Book debts and Cash Collateral
35 Months 11.75% 4 50.00 B 75.00 125.00 |Book debts
T73.86 763.09 1,536.95
Ii. Short-term
Mo of
i i . i
Original maturity of loan Rate of interest instal Amount Security details

Quarterly repayment of principal
12 months 11.00% 3 143.00 Book debts and Cash
12 months 8.00% 3 B.00 Collateral
Monthly Repayment of Principal
12 Months 9.00% 12 200,00
& months 11.00% Book debis and Cash
6 months 9.00% Collateral
6 months 8.00%
9 months 13.00%
& monkia 12.00% Book dabis and Post Dated
5 manths 12.00% '
12 months 12.00%
8 months 7.00% Bk dwtis
{I.OD backed by FD Cash Coltateral
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33

Fair value measurement

33 Financial instruments by category

a) Financial instruments measured at amortized cost
As at
Particulars March 31, 2022 March 31, 2021

Garnrlng value Carrying value

b) Financial instruments measured at fair value through profit or loss
Particulare —  ———- Y9I lrough p
Particulars Carrying value Fair value

33

Financial assets

As at

Cash and cash equivalents 890,48 1,157.74
Other Bank Balances 221.45 523.55
Loans 12,481.26 8,676,19
Invesiments 1.811.11 1.056.14
Other financial assets 81.74 111.33
15,586.04 12,524.95
Financial liabilities
Trade Payables 46.12 16.09
Debt securnities 5,301.33 421392
Borrawings (other than debt 5,326.48 3.475,32
securities)
Other financial liabilities 90.93 2B.80
10,764.86 7, 738.13

The management assessad that fair value of above financial

their carrying amounts largely due to the short-term maturities of these instruments,

instruments measured at amortised cost approximate to

Fair value

Level 1 Level 2 Level 3

As at March 31, 2022

Financial assets

Investments

As at March 31, 2021

Financial assets
Invesiments

Fair value measurement hierarchy

100.00

100.00 100.00 - 5

The Company records certain financial assets and financial liabilities at fair value on a recurring basis. The Company
determings fair values based on the price it would receive to sell an asset or pa

transaction between market participants at the measurement dste 2

thal asset or liability,

The Company determines fair values of its finan
Level 1 - Valuation based on quoted market
active markets that the Company can acces

Level 2- Valuation using observable inputs:

markels or quoted prices for identical or similar instru

Financial

models where all significant inputs are obsarvable,

Level 3 - Valuation technique with significant unobservable inputs: Fi
techniques where one or more significant inputs are unobserva gt

14

Y to transfer a liability in an orderly

nd in the principal or most advantageous market for

cial instruments according to the following hierarchy:
price: Financial instruments with quoted prices for identical instruments in
s at the measurement date,

instruments with quoted prices for similar instruments in active

ial instrum

ments in inactive markets and financial instrumenis valued using

ents valued using valuation
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34 Financial Risk Managemant Framework

The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk
management framework. The Company manages financlal risk relaling to the operations through internal risk reports
which analyse exposure by degree and magnitude of risk. These risks include market risk (including interest rate risk
and other price risk), credit risk and liquidity risk. Compliance with policies and exposure limits is reviewed by the
management on a continuous basis.

(a) Credit risk

Credit risk is the risk that the Company will incur a loss because its customers or counterparties fail to discharge their
contraciual obligations. The Company's exposure to credit risk is influenced mainly by cash and cash equivalents, other
bank balances, invesiments, loan assels and other financial assets. The Company continuously monitars defaults of
cusiomers and other counterparties and incorporates this Infarmation into its credit risk controls.

(b) Credit risk management

Based on business enviranment in which the Company operates, a default on a financial assel is considered when the
counter party fails to make payments within the agreed time period as per contract ‘The Company assesses and
manages credit risk based on internal credit rating system. Internal credit rating is performed for each class of financlal
instruments with different characteristics, The Company has established a credit quality review process to provide early
identificalion of possible changes in the creditworthiness of counlerparties, Including regular collateral revisions. The
Company assigns the following credit ralings to each class of financial assets based on the assumptions, inputs and
faclors specific to the class of financial assets,

The Company provides for expecled credit loss based on the following.

Assels covered Nature o '_;?:m credit |
Cash and cash equivalents (excluding cash on hand),
olher bank balances, invesiments and other financial Low credit risk Life ime expected credit loss
assels
Loans Low credit risk L moh 'I‘:E:d“d credt
Loans Moderate credit risk Life time expected credit loss
Life time expected credit loss
i bl or fully provided for
Financial assets that expose the entity to credit risk
Particulars Nature s e
March 31, 2022 | March 31, 2021
Cash and cash equivalents
(excluding cash on hand) Low credit risk 950.48 1,157.66
Bank balance olher than above Low credit risk 221.45 523.55
Loans * Low credit risk 11,731.86 8,556.60
Loans * ool 767.04 1,100.75
Loans * {High credit risk 334.88 163.28
Investments Low credit risk 1.811.11 1.156.14
Other financial assels Low credit risk B1.74 111.33

{*) These represent gross carrying values of loans, without netting off impairment loss allowance

Cash and cash equivalents and bank deposits
Credit risk related to cash and cesh equivalenis (excluding cash on hand) and bank deposits is managed by only
investing in highly rated deposils of banks across the country.
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Other financial assets

Other financial assets measured al amortized cost includes secunty deposils, employes advances, deposils with
financial inslitutions, payment receivable on securitisation and other receivables. Credil risk related to these other
financial assels is managed by monitaring the recoverability of such amounts continuously.

Loans

The Company closely monitors the credit-worthiness of the borrower's through internal systems and appraisal process
lo assess the credit risk and define credit limits of borrower, thereby, limiting the credit risk by setting limits on the
amount of risk it is willing to accept for the counterparties. These processes include a delailed appraisal methodology,
identification of risks and suitable structuring and credit risk mitigation measures. The Company assesses increase in
credil risk on an ongoing basis for amounts loan receivables that become past due and default is considered to have
occurmed when amounts receivable become 80 days.

The major guidelines for selection of the client includes:

1. The client's income and indebtedness levels must be within the prescribed guidelines of Reserve Bank of India;

2. The client must possess the required KYC documents

3. The client must be engaged in some form of economic activity which ensures regular income,

4. Chent must agree to follow the rules and regulations of the crganisation and

5. Credit bureau check - In order to deal with the problem of over extension of credit and indebtedness of the client, the
organisation undenakes credit bureau checks compulsorily for every clienl. The credit bureau check helps the
organisation in identifying clients with poor repayment histories and multiple loans.

Credit risk exposure

(i) Expected credit losses for financial assets other than loans
The Company have not made expected credit losses for financial assets olher than loans.

Other
Particulars c::i:;::ﬂcxh m:;;:::k Investments financial
assets
As at March 31, 2022
Gross camying amount 960,48 221.45 1,811.11 81.74
Less; Expeciled cradit losses - - - -
Net H?‘_lnn amount 990.48 221.45 1,811.11 81,74
s at March 31, 2021
Gross camying amount 1,157.74 523.55 1,158.14 111.33
Less: Expected credit losses - = - -
Net carrying amount 1,157.74 523.55 1,156.14 111,33

{il} Movement of carrying amount and expected credit loss for loans

Definition of default:

The campany has rebutted the presumption prescribed under Ind AS 109 that the credit risk increases significantly
since initial recognition when contractual payments are more than 30 days (Stage 2) and tha! default occurs when a
financial assel is 60 days past due (Stage 3). The risk profiling is determined for each segmented loan portfolio
indicated below based on historical and market trends and directions from RBI including guidance for identification of
NPA in agricultural advances.

Segmentation for ECL risk

profiling Stage Loans Days past due (DPD)
CBO/FPO and others
Stage 1 Upto 60 days
Stage 2 |61 days 1o 240 days
Stage 3 Maore than 240 days
Agri enterprises
Stage 1 Upto 60 days
Stage 2
Stage 3
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Credit Quality of Loan Assels
As at March | As at March
Paneisers 31,2022 | 31,2021
Stage 1 11,731.86 8,656.60
Stage 2 767.04 1,108.75
Stage 3 334.89 163.28
Total 12,833.79 9,829.63
An analysis of changes in the gross carrying amount and the corresponding ECL allowances is, as follows:
As at March 31, 2022
Particulars Stage 1 Stage 2 Stage 3
Gross carrying value of opening balances 8,556.60 1,109.75 163.28
New assels originated during the year, netted off repayments and 3.518.36 - -
derecognised portfolio
Transfer to stage 1 264.01 (263.91) (0.10)
Transfer to stage 2 (348.51) 348.51 -
Transfer to stage 3 {99.54) {427.30) 52G.e4
Amounits written off (160.08) (0.01) (365.13)
Gross carrying value of closing balances 11,731.86 767.04 334.89
As at March 31, 2021
Particulars Stage 1 Stage 2 Stage 3
Gross carrying value of opening balances 7.058.98 483.01 85.20
New assets originated during the year, netted off repaymants and 2,246.75 130.75 103.18
derecognised portfolio
Transfer to stage 1 138.50 (135.29) (4.21)
Transfer to stage 2 (873.71) 955,56 (1.10)
Transfer to stage 3 (14.82) (126.82) 141,74
Amounts written off - (206.48) {161.53)
Gross carrying value of closing balances B,556.60 1,109.75 163.28
As at March 31, 2022
Particulars Stage 1 Stage 2 Stage 3
ECL allowance - opening balances 27.48 26.54 9544
New assels originated during the year, netted off repaymants and 11.29 - =
derecognised portfolio
Transfer to stage 1 0.85 (0.85) a
Transfer to stage 2 (8.33) 8.33 -
Transfer to stage 3 {(60.62) (260.23) 320.85
Impact of ECL on exposures transferred between stages during the 218.89 268.25 214.86
Amounts written off {160.05) (0.01) (355.13)
ECL allowance - closing balances 29.48 43.03 280.02
As at March 31, 2021
Particulars Stage 1 Stage 2 Stage 3
ECL allowance - opening balances 99.18 2457 75.18
MNew assets originated during the year, netted off repayments and (43.31) (8.81) 047
derecognised portfolio
Transfer to stage 1 (6.64) 1068 {4.04)
Transfer to stage 2 - 0.29 (0.28)
Transfer to stage 3 (0.29) {16.15) 16.44
Impact of ECL on exposures transferred between slages during the (21.49) 23.08 45.00
Amounts written off - (8.82) (32.38)
ECL allowance - closing balances 27.46 26.54 99.44

i} If the probability of default and loss given default increases or decrease by 100 basis point the expecied credit loss

will increase or decrease by ¥ 680.72 millions and ¥ (18.21) millions

millians).

respectively. (As at March 31, 2021; ¥ 90.45
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“Assels originated during the year has been presented on net basis i.e. the collections towards fresh loans has been
netted off.

(b) Liquidity Risk Management :

Liquidity risk refers to the risk that the Company cannot mest its financial obligations as they become due. The
Company manages its liquidity risk by ensuring as far as possible, that it will always have sufficient liguidity to meet its
liabilities when due, under both normal and stressed conditions, without incurring Unacceptable losses or risk to the
Company's reputation. The Company maintaing adequate reserves and banking facilities, ang continuously monitars the
forecast and actual cash flows by matching maturing profiles of financial assets and financial liabliities in accordance
with the approved risk management policy of the Company periodically. The Company believes that the working capital
(including banking limits not utilised) and its cash and cash equivalent are sufficient to meet its short and medium term
requirements.

Refer Note 32 (a) and 32 (b) which details the Company's remaining contractual malurity for its financial liabilities with
agreed repayment periods. The contractual maturity is based on the earliest date on which the Company may be
required to pay,

(e) Market Risk

Market Risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate because of
changes in market factor. Such changes in the values of financial instruments may result from changes in the interest
rates, credit, liquidity, and other market changes. The Company is exposad to two types of market risk as follows:

Interest Rate Risk
Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in

market interest rates,

The Company is subject to interest rate risk, principally because the Company lend to customers at fixed interest rates
and for periods that may differ from our funding sources, while the borrowings are at both fixed and variable interest
rates for different periods. The Company assess and manage the interest rate risk by managing the assels and
liabilities. The Asszet Liability Management Committee ensures that all significant mismatches, if any, are being
managed appropriately. The Company has Board approved Asset Lisbility Management (ALM) policy for managing
interest rate risk and pelicy for determining the interest rate to be charged on the loans given,

Sensitivity
The sensitivity of the statement of profit and loss is the effect of the changes in market interest rates on bank and other
borrowings. Below is the sensitivity of profit and loss in interest rates,

Year ended Year ended
March 31,2022 | March 31 2021

Particulars

Interest sensitivity*
Interest rales — increase by 0.50% 14.81 25.66
Interest rates — decrease by 0.50% (14.61) {25.66)
* Holding all other vaniables constant

Price Risk

The Company's exposure to price risk is not material and it is primarily on account of investment of temporary treasury
surpluses in the highly liquid debt funds for very short durations. The Company has a board approved palicy of investing
its surplus funds in highly rated debt mutual funds and other instruments having insignificant price risk, not being equity
funds/ risk bearing instruments.

Foreign currency risk
The Company does not have any unhedged foreign currency exposure and hence dees not have any foreign currency
risk. AR
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Capital managemeant

The Company's capital management objeclives are:

- to ensure the Company's ability to continue as a going concem

- to comply with externally imposed capital requirement and maintain strong credit ratings

- lo provide an adequate return to shareholders

The Company's capital management sirategy is to effectively determine, raise and deploy capital so as to create value forits
shareholders. The same is done through a mix of either equity and/or convertible and/or combination of short term/long term
debt as may be appropriate.

The Company determines the amount of capital required on the basis of operations, capital expenditure and strategic
investment plans. The capital structure is monitored on the basis of net debt to equity and maturity profile of overall debt
portfolio.

As at As at
March 31, 2022 March 31, 2021
Net debt to equity ratio
Debt 10,627.81 7.693.24
Less: Cash and bank balances & other bank balances {1,211.93) {1.681.29)
Met debt 9,415.88 6,011.95
Total equity 5,343.54 5,125.59
Net debt lo equity ralio (%) 176.21% 117.28%
Leases
As a lessee
a) Additions to right of use asset Year ended Year ended
Particulars March 31, 2022 March 31, 2021
Property plant and equipment 77 -
b} Carrying value of right of use asset As at As at
Particulars March 31, 2022 March 31, 2021
Right of use asset as on the opening date 11.22 16.84
Additions during the year 777 -
Depreciation charge for the year {6.62) (5.62)
Balance as at the year end 12.37 11.22
¢) Maturity analysis of lease liability
Contractual Undiscounted Cash Flows
Less than 1 year §.45 6573
One to five years B.72 10.40
Total undiscounted lease liability 1747 16.13
Lease liabilities included in the statement of financial position 15,62 14.36
d) Amounts recognized in Statement of profit or loss Year ended Year ended
March 31, 2022 March 31, 2021
Interest on lease liabilities 1.98 1.63
Depreciation charge for the year 6.682 5.62
89.35 9.80

Expenses relating to shori-term leases

Operating segments
The Company has only one business segment and geographical segment, since it is only into the business of loan financing
and operates only within India. Therefore, repor inder Ind AS 108 on 'Operating Segments’, is not applicable for its

financial statements,

\'H_'
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Contingent liabilities

Claims against the company not acknowledged as debts :
The Company had received orders from Income Tax Assessing Officer (AQ) pertaining to AY 2016-17, AY 2017-18 and AY
18-19 wherein certain additions were made under section 56, section 68 and section 143(3) of Income Tax Act, 1961,

The Company has obtained a stay on collection of the demand provided below. The Company considers the claims to be
erroneous and is not payable under the provisions of Income Tax Act, 1961,

As at March 31, 2022

AY 2016-17| AY 2017-18| AY 2018-19
Amount of demand 10.18 3.57 0.29
Amount paid against stay 2.10 0.80 -

As at March 31, 2021

AY 2016-17| AY 2017-18] AY 2018-19

Amount of demand 10.18 3.57 0.29

Amount paid against stay 2.10 0.80 -

Others As at As at
Amounts provided as MRR against securitization transactions March 31, 2022 March 31, 2021
Principal sub-ordination - 52.59
Cash collateral - 32686

Corporate Social Responsibility

The Company has incurred an expenditure of Z0.87 millions (Previous year ¥1.88 millions) towards CSR activities which
includes contribution / denations made to the foundation which are engaged in activities prescribed under Section 135 of the
Companies Act, 2013 read with Schedule VIl to the said Act.

Details of amount spent towards CSR activities :
a) Gross amount required to be spent by the Company during the year is ¥ 0.87 millions (previous year: Z 1.4 millions)

b) For the year ended
Pirtliuters Ml;cnll 3;.&122 M:'r:tht:?e 2021
In cash pald in cash Total In cash Giald i cash Total
In construction/ L )
acquisition of any asset i i ) i
On other purposes 0.70 0.17 0.87 1.88 - 1.88
Reconciliation of movement in borrowings to cash flows from financing activities
Particulars March 31, Cashflows Exchange Amortisationof March 31,
2021 [net) difference _loan origination 2022
Debt securities 4,213.92 1,081.96 - 545 5,301.33
Borrowings (other than debt securities) 3,478.32 1,808.87 -14.54 52.83 5,326.48
Total 7,693.24 2,890.83 -14.54 58.28 10,627.81
Particulars March 31, Cash flows Exchange Amortisationof March 31,
2020 (net) difference loan origination 2021
Debt securities 1.822.97 2.568.37 - 22.58 4213.92
Borrowings (other than debt securities) 317125 285.48 - 22.59 3,479.32
Total Q‘—’!!.Zi.\mi 2,853.85 - 45.17 7,693.24
" " -L. :"Il
| o |
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41 Maturity analysis of asset and liabilities

The table below shows the maturity analysis of assets and liabilities according to when they are expected lo be recovered or setiled.

b

Particulars As at March 31, 2022 Az at March 31, 2021
Within After Within After
12 months | 12 months Totsl 12 months | 12 months ol
ASSETS
Financial assets
Cash and cash eguivalents 990,48 - 990.48 1.157.74 - 1,157.74
Other bank balances 160.21 61.24 221.45 46768 55.87 523.55
Loans 8.448.08 3,035.18 12,481.26 7.844.05 1,732.14 8.676.19
Invastments 178.80 163221 1.811.11 37165 TB4.49 1,166.14
Other Financial Assels 73.71 8.03 B1.74 £89.68 21.65 111.33
10,849.38 4,736.66 15,586.04 10,030.80 2,594.15 12,624.95
MNon- Financial assels
Current tax assets (net) - 175.89 175.89 - 58.42 58.42
Defarred lax assets (nel) - 245.22 24522 - 105.09 105.09
Property. plant and equipment - 59.97 50.97 - 54.38 54,38
Right of use assels - 12.37 12.37 - 11.22 11.22
Intangible asssts under development - 2768 27.68 - 0.46 046
Other Intangible assels . 24.76 24.76 . 25.23 25.23
Other non-financial assels 37.63 - 3763 27.45 0.57 28.02
37.63 545.89 583.52 2745 255.37 282.82
[LIABILITIES
Financial Liabilities
Trade Payables 45,88 0.24 46.12
Debt Securities 916.82 4384 .41 530133 1.440.82 2773.10 4.213.82
Borrowings (Other than Debt Securities) 3,853.32 1473.16 5326.48 2,653.86 815.46 347932
Other financial liabilities 25.35 65.58 80.93 36.26 8.63 44 89
4.841.47 5,923.39 10,764.86 4,140.94 3,687.18 7,738.13
Non- Financial Liabilities
Provisicns 34.43 541 21.89 27.30
Other non-financial liabiliies 26.73 15.86 0.89 16.75
61.16 21.2T7 22.78 44.05
blgna>»
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42 Related party disclosures
a) Names of related parties and relationship

b)

Relationship Name of the related party
Wholly owned subsidiaries Samunnati Agro Solutions Private Limited
Samunnali Finance Private Limited (w.e.f September 22, 2021)
Kamatan Farm Tech Private Limited (w.e.. April 16, 2021)
Samunnali Foundation
Key management personnel (KMP) Executive Director
1. Anil Kumar 8 G - Director and CEQ
2. Gurunath Neefamani - Whole-time Director
KMP
1. Mr. Ashok Dhamankar - CFO (until April 22, 2022)
2. Mr, Lalit Malik — CFO (w.e.f April 22, 2022)
3, Ashwini Venkataraman - Company Secretary (w.e.f. November 08, 2020
till September 15, 2021)
4. Mr. Arunkumar Sridharan Company Secretary (w.e.f. March 11, 2022)
Independent directors
1. Mr. Narasimhan Srinivasan
2. Mr. Sunil Satyapal Gulati
3. Dr. Venkatesh Tagat
Nominee directors
4, Ms. Jyotsna Krishnan
5. Mr, Mahendran Balachandran
1& Mr. Akshay Dua
L — 7. Ms. Rekha Natrajan Unnithan
Entity in which KMP has significant influence Samunnati ESOP Weilfare Trust
Related party transactions
Year ended Year ended
PRER.OF Sraesa SEiR IS March 31,2022 | March 31, 2021
Samunnati Agro Solutions Private Limited
Loans given 3,000.00 T00.00
Loans repaid 2.050.00 &670.00
Interest income on loans 2575 46,70
Corporale guaraniee provided 249,77 350.00
Income from subsidiary for shared services 44 59 47.73
Salaries and wages (depulation charges paid) 210 18.11
Samunnati Foundation
Donalions made - 2.18
Investment in share capital 8.40 0.10
Kamatan Farm Tech Private Limited
Investment in equily shares 81364 -
Loan given 5.50 -
Interest income 017 -
Samunnati Finance Private Limited
Invesiment in equity shares 25.00
Reimbursement of expanses 0.32
Anil Kumar S G
Remuneralion * 21.75 18,12
Gurunath N
Remuneration * 11.88 8.28
Nitin Chaudhary
Remuneration * 812 8.86
Loans given - 1.00
Loans repaid 0.15 0.85
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Year ended Year ended

el el March 31,2022 | March 31, 2021
Ashok Dhamankar
Remuneration * 16.94 12.74
Niranjan Chandrasekaran
Remuneration * - 017
Ashwini Venkataraman
Remuneration * 0.28 0.28
Arunkumar Sridharan
Remuneration * 0.10 -
Sitting fees paid
Sunil Satyapal Gulati 1.26 0.83
Marasimhan Srinivasan .1 0.70
Venkatesh Tagat 0.76 0.53

* The provision for graluity and compensated absences is made on the basis of actuarial valuation for all the employees of the
Company, including the managerial personnel. Proportionate amount of graltuity and compensated absences is not included in the
above disclosure, since the exact amount is not ascenainabla.

c) Balances at the end of the year

Advances givm

As at As at

PRrtculem March 31,2022 | March 31, 2021
Samunnati Agro Solutions Private Limited
Loans and advances (including interast accrued) 1.413.91 455,43
Corparate guarantee provided £99.77 350.00
Deputation cost payable 0.61 3.43
Kamatan Farm Tech Private Limited
Loans and advances (including interest accrued) 567 -
Samunnati Foundation
Other receivables 0.51 -
Samunnati ESOP Welfare Trust

- 0.11

<<{hig space
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43

Additional disclosure pursuant to the Master Direction - Non-Banking Financial Company - Systemically Important Non-

Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016, (as amended) issued by the RBI
L4

Liabilities side:

(a) Debenturas
-Secured
Unsecured

(b))Deferred credits

() Term loans

(d))Inter-corporate loans and borrowing

{e})Commercial paper
() Pubdic deposits
(g)iCash credit

Assets side:

(a) Secured

(b} Unsecured - includes loans 1o subsidiary

{a) Financial lease
() Operaling leasa

(i1} Stock on hire including hire charges under sundry deblors :

(&) Azzets on hire
(b) Repossessed Assels

(i) Other loans counting towards AFC aclivities
(a) Loans where asseis have been repossessad

{b) Loans other than (a) above

4 ) Break-up of Investments

Currant Investments
Quoted

(i) Shares

(a) Equity

{b) Preference

(i) Debanturas and Bonds
(i) Units of mutual funds
(iv) Governmant Securities.
(v) Pass through cerlificates

Unquoted

(i) Shares

(if) Debentures and Bonds
(i} Units of mutual funds
{iv} Govemment Securities
(v) Pass through cerlificates

Long term investments
Quoted

(i) Shares

(&) Equity

(b) Preference

(il) Debantures and Bonds
{m) Units of mulual funds
{iv) Govemmenl Securities
(v} Others (please specify)

As at March 31, 2022 As at March 31, 2022

1 ) Loans and advances availed by the non-banking financial company Inclusive of Amount cutstanding
interast accrued thereon but nol paid:

Amount overdue

5,301.33

532648

2 ) Break up of loans and advances including bills receivable (receivable from financing activity)

3 ) Break up of leased assets and stock on hire and other assets counting towards AFC activities
{i) Lease assels including lease rentals under sundry deblars

As at March 31, 2022
Amount outstanding

1,081.22
11,400.04

167



Samunnati Financial Intermediation & Services Private Limited

Summary of significant accounting policies and other explanatory information for the year ended March 31, 2022

[All amounis are in milions of Indian Rupses (), unless otherwise slaled)

Unquoted
(i) Shares
{a) Equity
(&) Preferance
(i) Debentures and Bonds
() Units of mutual funds
(iv) Govemnment Securiies
(v} Invesiment in securilized azzsls

5 ) Borrower group-wise classification of assets financed as In 2 (a) and (b) above :

-

1,627.24

As at March 31, 2022

Category Secured

Unsecured Total

1) Relaled parties
(a) Subsidiaries =
(b} Companies in the same group -
(c) Other related parties -
2) Other than related parties

1,081.22

1,419.58 141958

9,980.46 11,061.68

Total 1,081.22

11,400.04 12,481.26

& ] Investor group-wise classification of all investments [current and long term) in shares and securities (both guoted and

unquoted):

As at March 31, 2022

Category

SookValus: ket vakie Sreek

(Net of Provisions) P OF farr value or

1) Related Parties

(@) Subsidiaries

(b) Companies in the same group
(.} Other related parties

2) Other than related parties
Total

7 ) Other Information
(i) Gross Non-Performing Assels
(a) Related parties
(b} Other than ralsted parties
(i) Net Non-Performing Assets
(a) Related parties
(b) Other than related parties
() Assets acquired in satisfaction of dabt

8 ) Capital to Risk Asset Ratlo ('CRAR'):

1,627.24 Not applicable

183.87 183.87

1,811.11 183.87

As at March 31, 2022

473.92

17288

Particulars

As at March 31, 2022 As at March 31, 2021

CRAR (percent)

CRAR = Tier | Capital (percent)

CRAR = Tier Il Capital (percent)

Amount of subordinaled debt raised as Tier-l| capital
Amount raised by issue of parpetual debt instruments

g ) Investments

20.43% 39.32%
20.16% 38.08%
0.2M% 0.24%

- -

Particulars

As at March 31, 2022 As at March 31, 2021

Value of Invesiments
(i) Grozs value of invesiments
(a) In India
(b) Cutside India
(i) Provisions for impaimant
(a) In india
{b) Outside India
) Net value of iInvestiments
(&) In India
{b) Outside India
Mavament of provisions held towards depreciation on investments
() Opening Balanca
{ii) Add: Provizions made during the ye
(mi) Less: Write-offfwrite-back of &

1.811.11 1,156.14

- -

1.811.11

{iv) Closing Balance
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10 ) The Company does not have derivalive conlracls as al March 31, 2021 and March 31, 2022,

11 ) Disclosures relating to Securitization

Year ended Year ended

Partioulars March 31, 2022 March 31, 2021
SPVs relating to outstanding securitisation transactions
1. Number of SPVs sponsored by the NBFC for securitisalion transactions as on the date of the - 2
balance shsal
2. Total amount of securitised assels as per books of the SPVs sponsored as on the date of the - 155.73
balance shesl

3Total amount of exposures relained by the NBFC to comply with minimum relention
raquirement ['MRR)
Off-balance shest exposures
First loss . -
Others - -
On-balance shes! sxposures
First loss {cash collateral) - 32.66
Others (credit enhancemeant) - 52 59
Amount of exposures o securitisalion transactions clher than MRR
Ofi-balance sheel exposures
Expasure to own sacuritizations
Firsl loss . .
Cihers . .
Ewposure to third party securitisations
Firsl loss . .
Others . .
Exposure to third parly securilisations
Firs! loss - -
Others - +

12 ) Details of financial assets sold to securitisationfreconstruction companies for assel reconstruction
The Company has not sold financial assets to securitisation/reconstruclion companies for assel reconsbruction in the curment and
previous year.

13 | Details of assignment transactions undertaken
There wera no assats sold through assignment transactions during the currént and previcus yaar.

14 ) Details of non-performing financial assels purchased or sold
The Company has not purchased or sold any non perfarming financial assets during the current and previous yar.
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15 )

16 )

17)

18)

18 )

20 )

21)

22)

23)

Asset liability management maturity pattern of certain items of assets and liabilities
As at March 31, 2022

Assols Liabilities
Matusty pattem Advances Investments  Deposits Total Borrowings |

1107 days 844,42 1.00 474.45 1.319.87 48.20
B to 14 days 25088 - 208 261.86 24.68
14 days to 1 month 1,208.48 17.50 - 1,223.95 24069
1 - 2 months 1.320.35 18.08 259 1.351.00 399.41
2 = 3 months 1,518.97 19.00 3asz 157279 72915
3 - 6 months 2,000.42 53.97 39.07 2.093.46 1.340.02
6 - 12 months 263811 68.37 75.00 2,781.48 2,018.52
1-3years 2.070.22 497 §1.24 2,138.43 5,298.46
3-5years 698,17 - - 698,17 575.18
> § years 265.79 1.827.24 - 1,893.03 -
Total 12,833.79 1,811.11 688.25 15,333.15 10,674.29
As at March 31, 2021

Assels Liabilities

ety pism Advances _ Investments  Deposits ___ Total | Borrowings |

110 7 days B3B.39 163.68 - 1,042.08 133.79
B o 14 days 123.79 - - 123.79 287.95
14 days 1o 1 maonth 452 B9 2315 - 476.04 235.33
1 - 2 months 1.020.76 24.05 59,53 1,104.34 297.39
2 - 3 months 1,748.18 25.66 110.24 1,884 .08 811.43
3 - 6 months 1.514.84 Tr.ar 54.18 1,646.39 1,830.74
6 - 12 months 2,195.20 B7.73 325.40 2.588.33 754.19
1-3 years 1,248.30 428 55.87 1,306.46 3,167.17
3- 5 years 639.28 - - 639.28 360.25
» § years - 780.20 - 780.20 =
Total 9,829.63 1,156.14 605.22 11I59IJ.99 7] 693.24
Note:

i) The Cempany do not have any foreign currency assets or liabilities as at March 31, 2022 and March 31, 2021,
i) Amounts overdue againsl standard assets are considered under 1 to 7 days bucket.
fil} Amounls overdue against non-performing assets are considerad under 3 to 5 years bucket.

Exposure to real estate sector
The Company does not have any direct exposures to real esiale sector,

Exposure to capital market
The Company does not have any exposure to capital market as at March 31, 2022 and March 31, 2021,

Details of financing of parent company products
This disclosure is not applicable as the Company does not have any holding / parent company.

Details of Single Borrower Limit {SGL) / Group Borrower Limit (GBL) exceeded

The Company has not exceeded Single Borrower Limit (SGL) nor has exceaded the Group Borrower Limit (GBL).

Advances against intangible securities
The Company has not given any advances against the rights, licenses, authorisations, etc.

Registration obtained from other financial regulators
During the year Company has not oblained any approvals from other financial regulatars.

Disclosure of penalties imposed by RBIl and other regulators
There were no penalties imposed on the Company by RBI or any other regulator.

Related party transactions
Refer note 42 for Related party trangsgh
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24)

25 )

2)

27)

Ratings assigned by credit rating agencies and migration of ratings during the year

As at March 31, 2022 As at March 31, 2021
instriment Name of the m&‘; Rating  Amountrated  Rating
rating agency millions) assigned (in millions) assigned
Non Convertible Debentures and Market ICRA NA NA 1477 BEB (stable)
Linked Debentures
Mon Convertible Debenturas CARE 450 BBE (stable) 450 BBE (stable)
Term loans CARE MNA MNA 400 BBB (stable)
Term loans (Long Term rating) CRISIL 3000 BBE+ (stable) 2000 BBB+ (stable)
{Reaffirmad)
Commercial Paper CRISIL 400 A2+ 1000 A2+ (Reaffirmed)
(Reaffirmad)
Non Convertible Debentures { Short Term ) CRISIL 350 A2+ 350 A2+ (Assigned)
(Reaffirmed)
Non Convertible Debantures { Long Term )  CRISIL 4285 BBB+ (stable) 3.250 BEB+ (stable)
(Reaffirmed) (Reallirmed)
Term loans (Proposad) Infomerics 2,000 BBB+ (stable) 2,000 A- (stable)
Provisions and contingencles (shown under the head expenditure in Statement of profit and loss)
Particulars Year ended Year ended

March 31, 2022 March 31, 2021

Provision for depreciation on invesiments

Provision towsrds NPA

Provigion made towards income tax

Provision for standard assels

Provision for depreciation and amortisation on property, plant and equipment, right of use
assets and olher intangible assels

Provision for employee benefils (Gratuity and compensated absences)

Draw down from reserves
Refer Stalement of Changes in Equity for details relating to draw down from reserves,

Concentration of deposits, advances, exposures and NPAs

iil.

184,88 55.18
525 {104.67)
4781 28.08
17.39 7.62

Particulars As at March As at March 31,
31, 2022 2021

Concentration of advances

Total sdvances to twenly largest borrowers 2,945.66 2,835.05

Percentage of advances to twenly larges! borrowers to total advances of the NBFC 26.17% 30.33%

Concentration of exposures (undrawn limits not considered)

Total exposures to twenty largest borrowears/customers 284565 283505

Percentage of exposures to twenty largest borrowers/customers to total exposure of 2B.17% 30.33%

the NBFC on borrowers/ cusiomers

Concentration of exposures

Total exposures to top four NPA accounts 63.99 162.52

Sector-wise NPAs
All of the Company’ NPAs are related to agri

tural and allied aclivities.

-
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V. Movement of NPAs

Particulars Year ended
March 31, 2022 March 31, 2021

Year ended

A Net NPAs to Nel Advances (%) 1.38%
B Movement of NPAs (Gross)
&) Opening balance 424,50
b) Additions during the year 563.07
c) Reductions during the year 42.55
d) Write-off during the year 471.10
e) Closing balance 473.82
C  Movement of Net NPAs
a) Opening balance 307.60
b) Additions during the year 154.23
c) Reduclions dunng the year 288.97
d) Closing balance 172.86
D Movement of provisions for NPAs (excluding provision on standard assets)
a) Opening balance 116.90
b) Provisions made during the year 408.84
c) Utilisation during the year 167.68
d) Write-back of excess provisions 57.00
ni.08

¥i.

&) Closing balance

Overseas assels
The Company does not have any overseas assels as at March 31, 2022 and March 31, 2021.

318%

22377
528.29

28.64
208.92
424.50

166.06
402.60
261.08
307.80

&57.711
126.69
28.85
38.55
116.80

28 ) There are no off-balanca sheal SPVs sponsored by the Company as at March 31, 2022 and March 31, 2021 thal are required
to be consolidated.

28 ) Custo

mer complaints® Year ended

Year ended
March 31, 2022 March 31, 2021

i) No. of complaints pending al the beginning of the year
i) Mo. of complaints received during the year 10
fil) No. of complaints redressed during the year 10
iv) No. of complaints pending at the end of the year -
*Based on the information available with the management and relied upon by the auditors

30 ) Public Disclosure on Liquidity risk as at March 31, 2022
(i) Funding Concentration based on significant Counterparty (both deposits and borrowings)

Number of
SNof Significant Amoat | | i
Counterparties =]
1 22 10,162.72 95.62% 83.87%
(i) Top 20 large deposits (amount in millions and % of Total Deposits) Nil

(iii) Top 1

0 borrowings { amount in millions and % of Total Borrowings)

Amount

7,345.74

11
1"
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(iv) Funding concentration based on significant instrument/product

% of Total
S.No. Name of the instrument Amount liabilities
1({Cash credit - 0.00%
- 0.00%
5,301.33 49.88%
- 0.00%
2,002.43 18.84%
3,324.05 31.28%
10,627.81 100.00%

A “significant instrument/product” is defined as a single instrument/product of group of similar instrumeants/products which in
ggaregate amount to more than 1% of the the Company. Total liabilities has been computed as Tolal Assels less Equity share
capilal less Reserve & Surplus and computed basis extant regulatory ALM guidelines.

& % of Public| % of Total % of Total
ublic of Tota
S0 s funds | liabilities assets
8 |Commercial Paper as @ % of total public funds, total Mot Not Mot
libilities and total aszels applicable | applicable applicable
b |Non-convertible debentures (Original Maturity less than
1 year) 2s a % of total public funds, total liabilites and|  NOt Not Not
total assets applicable | applicable applicable
c |Short Term Lizbilities as a % of total public funds, tolal
|liabilities and total assets 45.88% 45.04% 30.16%
{vi) Institutional set-up for Liquidity risk management
Nature of risk:
a) Liquidity risk arises from mismatches in the timing of cash flows and loan collection defaults.
b} Funding risk arises from:

i) Inability to raise incremental borrawings to fund business requirement or repayment obligations
ii) When assets cannot be funded at the expected term resulting in cashfiow mismatches
i) Volatile market canditions impacting sourcing of funds from banks and money markets

Measurement, monitoring and management of risk

Liguidity and funding risk is measured by:

i) Identification of gaps in the siructural and dynamic liquidity statements,

i} Assessment of incremental borrowings required for meeting the repayment obligation as well as the Company’s business
pian in line with prevailing market conditions.

Maonitored by:

I} assessment of the gap between visibility of funds and the near term liabilities given current liquidity conditions and evolving
regulatory directions for NBFCs.

ii) a constant cahibration of sources of funds in line with emerging market conditions in banking and money markets

iii} periodic reviews by Asset Liability Committee (ALCO) relating to the liquidity position and stress tests assuming varied
"whal i scenarios and companing probable gaps with the liquidity buffers maintained by the Company,

Managed by:

The Company's treéasury team under the guidance of ALCO through various means like liquidity buffers, sourcing of long term
funds, positive asset liability mismatch, keeping strong pipeline of sanctions and approvals from banks and assignment of
loans.

Executive govemance structure- Management level Asset Liability Committee (ALCO): The Company’s ALCO monitors Asset
Liability mismaltches to ensure that there are no Imbalances or excessive concentrations on either side of the Balance Shest
The Company continuously monitors liquidity in the market As a part of its Asset-Liability Management (ALM) strategy. the
Company maintains a liguidity buffer managed by an aclive investment to reduce this risk. As on March 31, 2022, the
Company has liquidity of ¥ 290.48 millions. The Company maintains a judicious mix of borrowings from banks, Agr
Development Institutes, NBFCs and other impact investors and continues to diversily its sources of borrowings. This strategy
of balancing varied sources of funds has helped the Company to maintain a healthy asset liability position and contain interest
rate movements. During the financial year 2021-22, Ihﬂ weighled average cosl of borrowings moved down by 11 basis paints
despite volatile market conditions. The Company contir 1#5-10 evaluate new sources of borrowing by way of new routes of
funding like Commercial Papers, NCDs, Market Link&d DEbeiiiny

5, Special Liguidity Schemes of RBI elc,
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11 ) Asset classification as per IRAC norms

Asset Gross Carrylng Loss Allowances Difference between
ficati N classification {Provisions) as Nel Carrying Provisions required Ind AS 109
Asset Clasy e as por Awount :; pering required under Ind Amount as per IRACP norms| provisions and Revarks
Ind AS 109 AS 109 IRACP norms
i (1 (2} (3) {4} (5)=(3)-4) ] (7)=(4)6)
{Performing assets =
Standard Slage 1 11,731.086 2048 11,702,301 63.16 (33.60) 0 - B0 days
Stage 2 628.01 21.5 606.02 12.07 9.92 60 - 90 days
Subtotal 12.359.87 51.47 12,308.40 75.23 ~ (23.76)
Non-Performing Assets (NPA) 5
Substandard Siage 2 133.03 21.04 117.99 2677 (5.7 90 - 2401360 days
Substandard Slage 3 213.30 177.00 36.30 67.24 108.76 | More than 240/360 days
Doubtiul - up 1o 1 yaar Slage 3 T4.87 62,25 12.62 25.67 36.38 | More than 240/360 days
1o 3 years Stage 3 46.72 40.77 5.95 2664 14.13 | More than 240/360 days
Mora than 3 years Stage 3 - - - - - More than 240/360 days
Subtotal for doubtful 121.59 103.02 18.57 52.51 50.51
|Loss Stage 3 - - - - -
Subtotal for NPA 473.92 301.06 172.86 146.52 154.54
Other ilems such as guarantees, loan Stage 1 & = ‘ = i
commitmants, eic. which are in the scope 1
Ind AS 109 bul nol covered under curren Stage 2 - - - - - |
Provisioning (IRACP) norms Stage 3 = X - e s |
Sublotal - - - - - i
Stoage 1 20.43 11,702.33 63.16 (33.68
Total Slage 2 43.03 T24.01 a8.64 4.19 ]
Stage 3 200.02 54.87 119.75 160.27 |
Total 352.53 12,481.26 221.75 130.78 ]
b been intentionally left blank>>
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44 Covid-19 impact

The Outbreak of COVID-19 pandemic across the globe and in India has contributed to a significant decline and volatility in
the global and Indian financial markets and corresponding slowdown in the economic activities. The Company has
developed estimates and applied management overlays for the purpose of determination of the provision for impairment
of financial assets and provisions held by the company are in excess of the RBI prescribed norms. As the pandemic
situation is dynamic and still evolving, the extent to which it will continue to impact the Company's resulls is dependent on
ongoing as well as future developmenls, which are highly uncertain. The Company will continue to monitor future
economic conditions and update its assessment.

Considering the unique and wide spread impact of COVID-18, the Company has estimated credit loss (ECL’) allowance
towards its loan assets and managed portfolio of Rs. 352,53 million, based on the information available at this point in
time including economic forecasts. The Company believes thal it has considered all the possible impact of the known
events arising out of COVID-19 pandemic in the preparation of these financial statements.

The underlying forecasls and assumptions applied by the Company in determination of ECL allowance are subject to
uncertainties which are often outside the conlrol of the Company and accordingly, actual results may differ from these
estimates. Any potential excess/shortfall based on aclual experience will be adjusted in the relevant periad in future. The
Company will continue to closely monitor the impact and any material changes in both the internal and external
environments. The Company has been duly servicing its debt obligations. The Company’s Management believes that
Capital Adequacy and Liguidity position remains strong and shall continue to be an area of focus.

45 Additional regulatory disclosures
a. The Company owns freehold land and the title deeds of the freshold land Is held in the name of the Company.

b. The Company does not hold any investment property and hence the disclosure on fair valuation of investment
property is not applicable to the Company.

c. The Company has not revalued ils property, plant and equipment (including right-of-use assets) and intangible
assets and hence the disclosure on revaluation of property, plant and equipment (including right-of-use assets)
and intangible assets is not applicable to the Company.

d. The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the
related parties (as defined under the Companies Act, 2013), either severally or jointly with any other person that
are either:

(a) repayable on demand or
(b) without specifying any terms or period of repayment.
during the current year.

e. The Company has borrowings fram banks or financial institutions on the basis of security of book debts and cash
collaterals. The book debls are seperately assigned to each borrower / financial institution and end use certificstes
are being filed with the borrower / financial inslitutions.

f. Mo benami property are held by the Company and or no proceedings have been initiated or are pending against
the company for holding any benami property under the Benami Transactions (Prohibition) Act, 1588 (45 of 1388)
and rules made thereunder.

g. The cmﬂﬂﬂf has not been declared as a wilful dEfluH_gi gﬁ%ﬁﬂnk or financial Institution or any other lender.
), EOHA -
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h.

o.

The Company has reviewad transactions to identify if there are any transactions with struck off companies. To the
extent information is available on struck off companies, the following are the transactions with struck off
Companies:

Nature of Balance Balance
transactions | outstanding as | outstanding as

N
mma ththe stk oft cempany’. | wiihstrickol | athiateni sy, | wtManah 3.
company 2022 2021
Aamrapalli Agro Producer Company Recelvabies ] 542

Limited*

* The balances was completely written off in the current year, The Company does not hold any relationship with
the struck off Company.

There is no charges or satisfaction in relation to any debt / borrowings yet to be registered with ROC beyond the
statutory period.

The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read
with Companies (Restriction on number of Layers) Rules, 2017,

Ratios
aiticaing Year ended Year ended
March 31 2022 | March 31 2021
Capital to risk-weighted assets ratio (CRAR) 20.43% 38.32%
CRAR - Tier | Capital (percent) 20.16% 38.08%
CRAR — Tier |l Capital (percent) 0.27% 0.24%

The Company has not entered into any scheme(s) of arrangements and hence the disclosure on compliance with
approved scheme(s) of arangements is not applicable to the Company.

Other than the transactions that are carried out as part of Company's normal lending business:

A) The Company has not advanced or loaned or invested funds (either borrowed funds or share premium or any
other sources or Kind of funds) to any other person(s) or entity(ies), including foreign entities (Inlermediaries) with
the understanding (whether recorded in writing or otherwise) that the Intermediary shall -

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries;

B) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding
Party) with the understanding (whether recorded in writing or otherwise) that the company shall -

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantae, security or the like on behalf of the Ultimate Beneficiaries.

There are no transactions which have not been recorded in the books of accounts and has been surrendered or
disclosed as income during the year In the tax assessmenis under the Income Tax Act, 1961. Also, there are no
previously unrecorded income and related assets.

The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

46 The Code on Social Security, 2020 ('Code’) relating to employee benefits during employment and post-employment
benefits received Presidential assent in September 2020, The Code has been published in the Gazette of India.
However, the date on which the Code will come into effect has not been notified. The Company will assess the

myf lizrelgted impact in the period the Code becomes

impact of the Code when it comes into effect and will r
effective. &

»
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47 Previous year figures have been regrouped / rearranged, wherever considered necessary, to conform to the classification
[ disclosure adopted in the current year.

As per our report of even date attached

For PKF Sridhar & Santhanam LLP For and on behalf of the Board of Directors of
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